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Deutsche Telekom 

Ron Sommer’s 
awesome task 
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Green policy 

Swedish tax’s 
double trouble 

Knvfronmont, Pago 10 



Mountains to cross 

Turkmenistan’s 
pipeline options 
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EU backs 
plan to prevent 
riots at Euro 96 

The British government is coordinating a 
Europe- wide policing effort to prevent rioting by 
rival football fans during Euro 96. the soccCTchkm- 
ffonshlps which Britain is due to host in June The 
European Union hHs backed a plan developed by 
wt police and government officials over more than 
two years. Page 14 

Michael Jackson in joint 
venture with Saudi prince 

J5P Mchael Jackson and Prince Alwaleed bin 
Taiai bm Abdulariz, the businessman nephew of 
King Fahd of Saudi Arabia, announced an “enter- 
tainment joint venture" focused on “family values", 
Jackson said Kingdom Entertainment would 
U become involved in theme parks, hotels, films, 
recordings, publishing and merchandising. Page 14 

Renault, the French vehicles group, blamed a 41 
per cent fell in profits, to FFr2.14bn (5420m). on 
Weak European car demand, a model change and 
unstable currencies. Page is; Lex, Page 14 

GM strike may slow US economy: The strike 
which has halted virtually all of General Motors’ US 
operations has entered its third week, prompting 
warnings that the dispute will lead to a noticeable 
slowdown in US economic growth. Page 4 

Lloyd's dose to $153m deal: Lloyd's of 
London Is close to agreeing a £100m ($l53m) contri- 
bution from insurance brokers towards its ambi- 
tious recovery plan but feces action from Names, 
who claim the amount is not enough. Page 8 

Mfcftelln, the world's largest tyre manufacturer, 
more than doubled net income to FFrZBtra (5553m) 
last year despite price increases and a slowdown in 
several markets. Page 17 

Lucas Hnks with Sumitomo: UK engineering 
group Lucas Industries named Sumitomo of Japan 
as Its preferred partner in a move to become one of 
the world's 10 largest car parts manufacturers. 

Page 16; Lex, Page 14 

Deal on World Bonk lending arm: Officials 
from more than 30 countries have agreed a three- 
year funding deal for the International Develop- 
ment Association, the World Batik arm which offers 
highly subsidised loans to poor countries. Page 5 

Christopher attacks Russia vote: US 

secretary of state Warren Christopher denounced 
the Russian vote revoking the treaty that dissolved 
. the Soviet Union as “highly Irresponsible". Page 2 

fliysr. the German rfienriegfri and 

. .flbajMaoeijticals group, pledged to improve its 
.. record 1995 pre-tax profits of DM2.42bn ($1.03briJ'by 
another 10 per cent tins year. Page 16 ' 

Euro court condemns Italian rules: The 

Italian government feces cr iti c ism from the Euro- 
pean Court of Justice over stock exchange rules 
which discriminated against foreign securities 
houses. Page 2 
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Corruption waning after ttanUa first 

Philippine safety experts warned that corruption 
among public officials may lead to more disasters 
like the Ozone nightclub fire in Manila (above) 
which killed at least 150 people. Many victims were 
killed trying to reach the club's single exit Page 7 

Japanese brokers lower forecasts: Japan's 
medium-sized securities houses have been forced to 
lower earnings forecasts for the year ending this 
month after a slow return to the Tokyo stock mar- 
ket by retail investors. Page 19 

Indian election dates announced: India's 
620m voters wtD go to the polls an days staggered 
between April 27 and May 21. the country's election 
.y ^n m ission announced. Page 7 

Second Kashmir] avalanche HHs 40t The 

second avalanche in five days to strike a remote 
area of Pakistan-controlled Kashmir killed 40 peo- 
ple. On Friday at least 25 died in an avalanche 2 kil- 
ometres away. 
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Plan to stop project funds 

Bonn issues 
warning 
on Airbus 
consortium 


By peter Norman in Bonn and 
Michael Sfcapinker to London 

The German government yester- 
day warned it would grant no 
further subsidies for the develop- 
ment of Airbus aircraft unless 
the Airbus Industrie manufactur- 
ing consortium was turned into a 
limited company. 

Mr Norberi Lammert, who 
combines the roles of state secre- 
tary in the Gorman economics 
ministry and aerospace "co-ordin- 
ator", said a cabinet meeting yes- 
terday decided that co-operation 
among Europe’s national aero- 
space companies was no longer 
sufficient to deal with US compe- 
tition. 

The UK, now backed by Ger- 
many, has argued that Airbus 
will only be able to compete with 
Boeing if it becomes a limited 
company and is able to buy com- 
ponents from the lowest cost sup- 
pliers. At tiie moment the four 
partners in Airbus share out 
work in proportion to their share- 
holdings. 

However, such a move could 
meet opposition from the consor- 
tium's French partner, Aerospa- 
tiale, which stands to lose a sub- 
stantial part of its business. 

The German plan to refuse sub- 
sidies for new Airbus projects 
has already been discussed at 
junior minister level with the UK 
and France. The issue is expected 
to top the agenda when ministers 
from the countries that produce 
Airbus aircraft - the UK, Ger- 
many. France and Spain - meet 
at the international air show in 
Berlin in May. 

The German government’s 
intervention comes at a sensitive 
time for Airbus, which is study- 
ing plans to build the A3XX. a 
550-seat aircraft which would 
challenge Boeing's dominance at 
the large aircraft market 

Airbus executives say develop- 
ing the aircraft would cast about 


SSbn, a third of which would 
come from the governments of 
the four member countries. Mr 
Lammert said large aircraft were 
expected to account for 40 per 
cent of future profits In the 
industry. 

The Bonn government's latest 
annual report on the aerospace 
industry, adopted by the cabinet 
yesterday, criticised weaknesses 
in Airbus's "loose structure" 
which “tempted individual part- 
ner companies to put the 
strengthening of their own posi- 
tions inside the consortium too 
much to the fore". In the long 
term, it said, Airbus would not be 
“able to cope with the pressure of 
competition without far-reaching 
structural changes”. 

The German announcement 
will be strongly supported by the 
UK government and aerospace 
managers but will be resisted by 
some important industry execu- 
tives in Germany and France. 

An Airbus Industrie commit- 
tee, headed by Mr Edzard Reuter, 
former chairman of Daimler-Benz 
and head of the Airbus supervi- 
sory committee, is to report in 
June on whether to turn the con- 
sortium into a limited company. 

Airbus - which is owned by 
Aerospatiale of France, Daimler- 
Benz Aerospace (Dasa) of Ger- 
many, British Aerospace and 
Casa of Spain - is a Groupement 
d’lntiret Ectmomique. which 
mpans profits and lasses accrue 
to partner companies rather than 
to the consortium. 

Mr Jurgen Shrempp, Daimler- 
Benz chairman, has said he also 
wants to see the change. How- 
ever, Mr Manfred Bischoff. Dasa 
chairman, said last month that 
while he supported the change in 
principle, the current set-up had 
allowed Airbus to become the 
world's second-largest aircraft 
manufacturer. 

Lex, Page 14 



Gloves off: German chancellor Helmut Kohl yesterday took issue with sceptics who have Questioned 
Germany's ability to cat unemployment by 2m from its current 4.27m. But at a Bonn press conference he 
warned that the government would have to push through difficult spending cuts. Page 2 pcira w 

Federal loan offered for 
Los Angeles rail link 


By Christopher Parties 
In Los Angeles 

Work on carving a high-speed 
rail connection through the heart 
of Los Angeles is expected to 
start this year following the Clin- 
ton adminis tration's offer yester- 
day of a $4Q0m preferential loan 
towards the $1.8bn project 

The Alameda Corridor, a multi- 
track. network running largely 
through gullies to bypass the tan- 
gle of surface roads and free- 
ways, is the missing link in the 
transport chain joining US 
exporters and south-east Asia. It 
will join the city’s main goods 
and passenger terminal. Union 
Station, with the twin ports of 
Long Beach and Los Angeles. 

The ports, which currently 
handle about a quarter of ail US 
seaborne trade, worth $116bn a 
year, expect the value of ship- 
ments in and out of the US to rise 
to more than S250bn by 2010. 

Official forecasts say corridor 
construction work alone will gen- 


erate 10.000 jobs, while the even- 
tual effect of increased trade will 
be to bring 700.000 permanent 
jobs to the area. 

The funding offer, one of the 
least contentious items in the 
administration's 1996-97 budget 
package, unveiled yesterday, rep- 
resents a further boost from the 
White House for an area badly 
hit by recession and defence 
spending cuts. 

Other assistance offered or in 
the pipeline includes grants for 
hiring more LA police and the 
launch of a community develop- 
ment bank to serve business 
development among ethnic 
minorities. 

Yesterday's announcement 
coincided with a Los Angeles 
Times poll showing President Bill 
Clinton maintaining a 21 percent- 
age point lead in California over 
Senator Bob Dole, his likely 
Republican challenger in Novem- 
ber's presidential election. 

One week before the Califor- 
nian primaries. Mr Dole is expec- 


ted to beat off Mr Pat Buchanan, 
his challenger for the Republican 
presidential nomination, with 
support from 52 per cent of 
regional party members, com- 
pared with 18 per cent for Mr 
Bu chanan. 

In spite of the long-running 
clash over budgets there is wide 
cross-party support for the Ala- 
meda Corridor, a priority project 
of the city’s Republican mayor, 
Mr Richard Riordan. 

Under the Clinton administra- 
tion's proposal, repayment of the 
30-year loan would start on com- 
pletion of the rail link, expected 
in 3001. and would be funded 
from user fees. . 

City officials said yesterday the 
offer of federal aid was the key to 
the project’s launch. Other fluids 
offered included S400m from the 
two ports, $700m from a dedi- 
cated municipal bond issue and 
more than $300m from other state 
and city sources. 

Smog watchdog, Page 4 


Brussels v Austria 

Disputing the 
Brenner tolls 

Page 2 


Beijing 
condemns 
US navy’s 
presence 
off Taiwan 


By Tony Walker in Belling 
and John Ridding In Hong Kong 

China yesterday condemned the 
US naval presence off the coast 
of Taiwan as a “brazen" show of 
force in the region, fuelling ten- 
sion between Beijing and Wash- 
ington. 

Its strongest criticism yet of 
US manoeuvres in the region 
came as Mr Robert Rubin, US 
treasury secretary, warned that 
China's tough stance would jeop- 
ardise renewal of its most 
favoured nation trade status. 

Mr Shen Guofang, foreign min- 
istry spokesman, accused the US 
of “grossly Interfering in China’s 
internal affairs". Be demanded 
that Washington immediately 
cease Interference. “Taiwan is a 
part of China and not a US pro- 
tectorate," he said. 

But he confirmed that Mr Qian 
Qfcben, foreign minister, would 
meet Mr Warren Christopher, US 
secretary of state, in an effort to 
defuse Sino- American tension. 
State Department spokesman Mr 
Nicholas Burns said the meeting 
had been scheduled to take place 
in The Hague on April 21. 

In a speech to bnsinessmen in 
Hong Kong, Mr Rubin said that 
while the US administration 
would support an extension of 
China’s MFN status, it would be 
difficult to convince Congress. 

Mr Rubin said Beijing's stance 
towards Taiwan, along with dis- 
putes over intellectual property 
rights, arms proliferation and 
human rights, undermined sup- 
port in Congress for MFN 
renewal. 

His remarks coincided with the 
start of the latest Chinese war- 
games in the Taiwan Strait - 
intended to intimidate voters 
ahead of presidential elections 
on Saturday. 

China, which sees Taiwan as a 
renegade province, was incensed 
by the visit to the US last Jnne of 
Taiwan's president Lee Teng-hui. 
(t accused Mr Lee of moving 
Taiwan towards independence. 

To monitor China's military 
manoeuvres, the US has 
deployed an aircraft carrier task- 
force in waters east of Taiwan 
and a second is on the way to the 
region. This is the largest 


Continued on Page 14 


Fast growth of GDP backs 
Tokyo claims of recovery 


By W8R*m Dswfdns in Tokyo 

Stronger than expected consumer 
spending lifted Japan’s gross 
domestic product by an annual- 
ised 3.6 per cent in the final quar- 
ter of 1996, the fastest growth far 
five years, the government's eco- 
nomic planning agency sold yes- 
terday. 

The result, well ahead of mar- 
ket forecasts, confirms the gov- 
ernment's recant assessment that 
Japan is recovering from the 
longest recession since the lEUQs. 

Mr Makoto Kobayashl, the 
agency's vice-minister, said the 
economy was now on track to 
achieve its official target of \2 
per cent growth in the fiscal year 
ending this month. 

GDP rose 0.9 per cent in the 
final quarter from the three 
months to September, an acceler- 
ation on 0.6 per cent growth in 
the second and third quarters. 

But even after a better than 
expected final three months, the 
Japanese economy grew by just 
0.9 per cent last calendar year, 
the third year in which it has 
grown at less than 1 per cent 

Accordingly, economists in 
Tokyo expect no early change In 
the Bank of Japan's loose mone- 
tary policy on the strength of the 
latest upturn. 

But if the past quarter’s growth 
spurt is sustained into the second 
half of thin year, the central bank 
might increase its record low 0.5 


Japanese GDP 
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per cent official discount rate 
towards the end of 1996 or early 
in 1997, economists said. 

Growth at this rate would 
reduce unemployment from its 
present record high of 3.4 per 
cent, said Mr Brian Pearce, chief 
economist at SBC Warburg Secu- 
rities In Tokyo. 

Economists were encouraged 
by the fact that growth in the 
three months to December was 
more broadly based than In pre- 
vious quarters. 

The only area of the economy 
to provide a measurable drag on 
GDP was net exports, a result of 
a long-term Increase in demand 
for Imparts, likely to increase fur- 
ther if the recovery in domestic 
consumption continues, Mr 
Pearce said. 


Domestic demand rose by 1.5 
per cent from the third to the 
final quarter, by far the largest 
contributor to 0.9 per cent GDP 
growth over that period. 

Within this, private consump- 
tion rose by 0.4 per cent quarter 
on quarter, led by spending on 
personal computers and cars, 
said the planning agency. 

Exports contributed 0.1 per 
cent to quarterly growth, far out- 
stripped by the 0.7 per cent 
negative contribution from 
imports. 

Despite the rise in private 
spending, price inflation, contin- 
ues to run gently in reverse. The 
GDP deflator, a measure of 
prices, fell by 0.5 per cent from 
the same quarter of last year, fur- 
ther evidence that the Bank of 
Japan is under very little pres- 
sure, for the time being, to make 
the much talked about rise in 
interest rates. 

The sustainability of this 
recovery is the other uncertainty 
that Japanese monetary authori- 
ties will seek to clarify before 
deciding on the timing of any 
tightening in monetary condi- 
tions. 

Government spending from a 
record Yi4J220bn (2l36bn) public 
works package announced last 
September underpinned much of 
the growth in the final quarter. 
Public investment contributed 
0,6 per cent to quarter on quarter 
growth. 
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Kohl asks 
for wage 
restraint 
to help 
jobs plan 

By Peter Norman in Bonn 

Germany’s Chancellor Helmut 
Kohl yesterday appealed to 
trade anions and employers 
for moderate wage settlements 
in the forthcoming round of 
pay negotiations to help 
secure bis goal of halving 
unemployment by the year 
2000. 

Making a rare appearance 
before the Bonn press corps, 
he warned that the govern' 
meat would have to push 
through difficult spending 
cats to keep its budget deficits 
under controL 

Possibly because the main 
purpose of the chancellor's 
appearance was to disseminate 
good news ahead of Snnday's 
state elections in Baden-W&rt- 
temberg, Rhiueland-Palatmate 

and Schleswig-Holstein, his 75- 
rainute performance was short 
on detail of where economies 
would fall. 

These would have to be 
negotiated inside the govern- 
ing coalition before the cabi- 
net decided its plans for the 
1997 federal budget early in 
July, he said. 

Mr Kohl took issue with 
sceptics who have questioned 
Germany’s ability to cut 
unemployment by 2m from the 
present 4.27m level. Insisting 
that “unemployment is not an 
irreversible Fate”, he pointed 


‘My thesis is that 
the City [of 
London] will join 
Europe and when 
the City joins, 
others will' 


out that his government had 
achieved a similar success in 
the 1980s when more than 3m 
new jobs bad been created in 
the former West Germany. 

He appealed to business, 
trade onions and politicians to 
take joint responsibility for 
solving unemployment. 
Looking ahead to pay talks in 
the chemical and construction 
industries and the public sec- 
tor. Mr Kohl stressed that 
negotiators should think of 
the interests of the unem- 
ployed and not jnst of pay 
increases for those in work. 

He also called on the opposi- 
tion Social Democratic party, 
which controls a majority of 
state governments and there- 
fore the Bundestag the second 
chamber of parliament in 
Bonn, to cease Us blockage of 
government measures to boost 
jobs and the economy. 

During the press conference, 
Mr KobI rejected the idea of 
increasing Germany's 15 per 
cent value-added tax rate dur- 
ing the current legislative 
period to help plug the gaps in 
the finances of the federal, 
stale and local authorities. 

In spite of growing concern 
over the scale of budgetary 
consolidation required to 
bring Germany’s public sector 
deficit below the 3 per cent 
limit of the Maastricht treaty, 
he also spoke out against post- 
poning the start of European 
economic and monetary union 
(Emu) beyond the planned 
date of January 1 1999. 

Postponing Emu would dam- 
age Germany's hopes of creat- 
ing 2m new jobs because it 
would create upward pressure 
on the D-Mark and so under- 
mine the competitiveness of 
German exports, he said. 

Mr Kohl appeared confident 
that Etna would not be under- 
mined by British opposition. 
“1 am waiting patiently. My 
thesis is that the City (of Lon- 
don) will join Europe and 
when the City joins, others 
will as well,** he said. 
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US denounces vote 
by pro-Soviet Duma 


By Matthew Kaminski in Kiev 
and John Thornhill in Moscow 

Mr Warren Christopher. US 
secretary of state, yesterday 
denounced the Russian parlia- 
mentary vote revoking the 
treaty that dissolved the Soviet 
Union as “highly irresponsi- 
ble" and pledged continued US 
support for Ukrainian 
independence. 

"The vote was as disturbing 
for the US as for Ukraine." he 
said on a one-day visit to Kiev. 
“Any unilateral attempt to 
change the status of the states 
of the former Soviet Union 
should certainly be rejected by 
the entire International 
community." 

Mr Christopher's comments 
were the strongest western 
response to last week's vote by 
the Duma, the lower house of 
Russia’s parliament, to annul 
the 1991 Belovezhye agreement 
between Russia. Ukraine, and 
Belarus. 

The agreement, signed in the 
aftermath of the failed hardline 
Communist coup in Moscow, 
legally disbanded the Soviet 
Union and led to the creation 
of 15 sovereign nations. 

The parliamentary vote, 
backed by communists and 
nationalists harking back to 


the days when the Soviet 
Union was a superpower, has 
no legal force but has caused 
alarm among the other 
members of the Common- 
wealth of Independent States 
(CIS) who fear a revival of Rus- 
sian nationalism. 

Many CIS leaders have con- 
demned the vote, suggesting it 
would inflame destructive 
nationalist forces throughout 
the former Soviet Union and 
undermine attempts to turn 
the CIS into a co-operative 
international organisation 
modelled on the European 
Union. 

Mr Eduard Shevardnadze, 
president of Georgia who is vis- 
iting Moscow, denounced the 
vote as “stupid" and cancelled 
a meeting with Mr Gennady 
Seleznyev. the parliamentary 
speaker and a leading 
Communist 

Mr Seleznyev called for an 
emergency meeting of the 12 
members of the CIS. “Extraor- 
dinary measures should be 
taken in this situation,” he 
said. 

Even in Belarus, which has 
pushed hardest for recreating 
close economic and political 
ties in the former Soviet 
Union, the foreign minister, Mr 
Ulazdimir Syanko, condemned 


the Russian Duma for “discred- 
iting the integration process 
which is gaining momentum in 
the CIS and particularly 
between Russia and Belarus”. 

President Boris Yeltsin has 
seized upon the vote as a sign 
of the Communist party's irre- 
sponsibility in the run-up to 
the presidential elections in 
June. He said the Duma must 
be held to account 

Mr Georgy Satarov, a presi- 
dential political aide, said Mr 
Yeltsin would be ce rtain to be 
reelected “if the C ommunis ts 
give us such gifts as they did 
on Friday”. 

Mr Gennady Zyuganov, Com- 
munist party leader, yesterday 
tried to play down the contro- 
versy, describing Mr Yeltsin's 
reaction as “hysterical” and 
saying any recreation of the 
Soviet Union must be realised 
on a peaceful step-by-step 
basis. 

The three former Soviet Bal- 
tic states, which refused to join 
the CIS. have reacted particu- 
larly strongly to the Russian 
vote. “The Duma's decision 
demonstrates the incapacity of 
several deputies to compre- 
hend the development of his- 
torical events.” said a wither- 
ing Estonian Foreign Ministry 
statement 



Santer urges $1.2bn project spending 


By Lionel Barber In Brussels 

Mr Jacques Santer, president of the 
European Commission, will today call 
for an extra Eculbn ($l~bn) sp ending 
on showpiece trans-European communi- 
cations networks, foreshadowing a 
direct appeal to European Union lead- 
ers at next week's summit in Turin. 

Mr Santer. whose proposal was 
mauled by EU finance ministers in 
Brussels last week, regards the “TCNs” 
- rail, road, and telecommunications 
projects - as the centrepiece of his 
“confidence pact" to restore growth and 
employment 

His hopes are based on an unexpected 
windfall in the EU farm budget where 
the switchover from price supports to 


direct income payments to fanners Is 
expected to generate Ecu4bn-Ecu5bn 
savings in between 1997 and 1999. 

However. EU member states, which 
are slashing public spending to reduce 
deficits to qualify for monetary union 
in 1999, are insisting that savings are 
reimbursed to national budgets. Mr 
Santer. who usually shuns confronta- 
tion. has decided to take a stand at the 
Turin summit on March 29. where EU 
leaders are due to launch the inter-gov- 
ernmental conference on the future of 
the Union. 

“The president Feels very strongly 
about this,” said a senior official. 

Six countries led by Britain. France 
and Germany called on the Commission 
at an ill-tempered finance ministers’ 


meeting last week to shelve its plan to 
reallocate money in the EU budget. Mr 
Santer wants an extra Eculbn spending 
on TENs projects, and an extra 8700m 
to support EU research and develop- 
ment in 1996. 

His request for extra financing for 
TENs, which include 14 priority rail 
networks and motorways, is in line 
with successive commitments from 
heads of government going back to the 
December 1991 Essen s ummit which he 
attended as Luxembourg's prime minis- 
ter. 

Commission officials concede that the 
trans-national port networks are also 
being held back by regulatory difficul- 
ties. The TENs budget line for 1995-99 is 
Ecul.8bn. excluding EU regional aid. 


Experts have identified a financing gap 
of around Ecul.Tbn. 

Brussels has earmarked around 
Ecn2bn savings for reallocation in the 
EU budget over the next three years, 
assuming underspending in the farm 
budget is between Ecu4bn and EcuSbn. 
Some of the money would be shifted to 
rural development, partly to anticipate 
the needs of future members from east- 
ern Europe. 

Mr Santer is anxious to make the EU 
agriculture budget more flexible to 
avoid ruinously expensive price sup- 
ports From farm-intensive economies 
such as Poland and Hungary. Rural 
development funds would be a much 
cheaper means of coping with the cost 
of enlargement, be believes. 


EU legal showdown looms over high charges for trucks using Brenner Pass 

Brussels to act on Austrian road toll 



T he European Commis- 
sion is to begin proceed- 
ings against Austria 
over recent toll increases on 
the busy motorway over the 
Brenner pass in the Alps. 

The announcement, made on 
Monday night by Mr Neil Kin- 
nock. EU transportation com- 
missioner, touches a raw nerve 
in a country that is trying to 
curtail the flow of traffic 
through the environmentally 
sensitive Alpine regions. 

Mr K innock said the tolls for 
commercial vehicles exceeded 
the actual costs of road con- 
struction and maintenance and 
were three times higher than 
EU road-pricing regulations 
would allow. 

The latest fare increase 
introduced in February “sabo- 
taged" EU efforts to achieve a 
fair pricing system in the 
union, he said. IT fares were 
not cut. the Commission would 
take Austria to the European 
Court of Justice. 

The announcement from 
Brussels has added to public 
frustration with what is seen 
ns EU interference in sensitive 
political issues. Last month, 
the Commission took proceed- 
ings against the Austrian prac- 
tice of allowing anonymous 
savings accounts. On both 
issues, the government 
announced it would fight the 
Commission all the way. 

Mr Johannes Ditz, economics 
minister, said the toll increase 
on the Brenner was justified 
because traffic volume there 
had risen by a quarter over the 


past two years, mostly because 
of trucks en route from Ger- 
many to Italy. “The EU road 
pricing directive does not do 
justice to the Austrian situa- 
tion." he said. 

The government is pushing 
for a change in EU regulations 
that would give it more leeway 
to use road pricing for regula- 


ting traffic flows. Officials in 
Tyrol say the February fare 
increase had resulted in a 
slight decrease in transit traf- 
fic. On February I. the toll for 
trucks was lifted from S chi, 000 
($96) to Schl^QO during the day 
and Scb2,300 at night. 

Low-emission vehicles pay 
Schl.150 in the day. This is 


three times higher than in 
1993. EU rules would allow a 
Sch600 toll at the most. EU offi- 
cials say. They point to huge 
financial reserves built up by 
the public operating company 
for the Brenner motorway and 
the lack of any significant con- 
struction on that route. 

In addressing EU criticisms 
of Austria's road-pricing sys- 
tem, transportation experts 
suggest that merging Austria's 
various motorway operating 
companies into one group 
would allow more flexibility in 
imposing tolls on various 
routes. At the moment the 
Commission argues that spe- 
cific tolls have to be justified 
by the financing of the roads 
on which they are imposed. 

But the best solution would 
be to establish a national sys- 
tem of road tolls similar to that 
in Italy and France, they say. 
In Austria most motorways are 
toll free. 

However, building toll 
booths at every motorway exit 
would be prohibitively expen- 
sive. so Austria is committed 
to an electronic road pricing 
system as soon as it is techni- 
cally feasible. Car and truck 
drivers would need pre-paid 
cards that would be automati- 
cally debited when passing 
through an electronics barrier 
on the motorway. 

Such a system will only be 
possible to introduce in 1998 
for trucks and in 2001 for per- 
sonal cars. But starting next 
year, Austria will charge a flat 
annual motorway levy of 


Sch550 for cars and up to 
SchI2.000 for heavy tracks. 

The levy, which is part of the 
austerity package agreed by 
the new coalition government, 
will do little to discourage traf- 
fic. but should boost govern- 
ment revenues by Scbl.5bn 
and help cut the budget deficit. 

To the relief of the Vienna 
government, the EU Commis- 
sion said it would not chal- 
lenge the flat fee. a copy of a 
Swiss system. But the levy has 
sparked an uproar in Germany, 
from where millions of holiday- 
makers drive to and through 
Austria every year. For for- 
eigners. there Is a special two- 
month fee of Schl50. 

The row with Brussels over 
the Brenner toll could heighten 
anti-European sentiment espe- 
cially in the Tyrol and other 
Alpine regions where residents 
suffer from traffic pollution 
and noise. The issue of truck- 
ing loomed large in the debate 
on EU entry in 1994. and in the 
affected regions the majority in 
favour of membership was 10 
percentage points below the 
national result of 66 per cent. 

Some experts blame Aus- 
tria's current traffic woes on 
the failure of the transit treaty 
Austria signed in 1992 before 
joining the European Eco- 
nomic Area. The accord was 
designed to curtail trucking 
volume until 2002. but it left so 
many loopholes that the num- 
ber of trucks passing through 
Austria rose instead. 

Eric Frey 


Brussels wins backing over discrimination in providing broking services 


Italy faces securities ruling 


By Andrew Hill in Milan 

The Italian government is likely to be 
condemned by the European Court of 
Justice over stock exchange rules 
which discriminated against foreign 
securities houses. 

The advocate-general of the court 
yesterday agreed with the European 
Commission that Italy’s “SIMs" law 
hindered freedom of establishment for 
banks and stockbrokers, and the free 
provision of services in the European 
Union. 

The court usually follows the 
advocate-general's opinion. 

Such a verdict would represent a 
victory for the British government, 
which first complained to the 

Commission in September 1991. and for 
British and US investment banks, 
which backed the complaint 

But the impact of the decision is 
likelv to be symbolic, because the SIMs 


law • named after the Society dl 
Intermediazione Mobiliare, the new 
type of securities house it created - is 
about to be superseded by the European 
investment services directive. 

The complaint arises from rules 
imposed four and a half years ago 


which obliged foreign brokers and 
banks to set up a SIM if they wanted to 
trade on Italian equity markets and sell 
securities to Italian investors other 
than SIMs or banks. 

Foreign banks complained about the 
high cost or setting up new Italian 
operations, and the risk that clients 
would refuse to trade with them 


because they were not a SIM. 

The dispute between the Commission 
and the Italian government has 
gone on for so long, however, that 
most large foreign securities 
houses have long since either 
set up SIMs in Italy, or have bought 


a stake in local stockbrokers. 

In any case, the court's ruling, due 
this spring, is likely to coincide with 
the delayed implementation of the 
investment services directive, which 
allows banks and brokers to trade 
across frontiers. 

The directive is part of a general 
proposed reform of the stock exchange, 


defeat 

known as the Eurosim law. which is 
awaiting parliamentary approval. 

But the Treasury has already told 
Consob, the stock market supervisor, 
and the Bank of Italy, which oversees 
the banking sector, that provisions In 
the EU directive concerning 
cross-border trading can already be 
implemented. 

“In theory, the market is already 
open." claimed a Treasury official 
yesterday. 

Mr Carl Otto Lenz, the 
advocate-general, rejected Italy's 
defence that the SIMs law was needed 
to protect investors and ensure stability 
of financial mart;pfc- 

Mr Lenz said there was no need for 
foreign brokers and banks to establish 
an Italian headquarters because the 
Italian authorities could control 
agencies and branches just as 
effectively. He said the laws’ demands 
were “disproportionate". 


Condemnation by the Court of Justice would 
be symbolic because Italian securities law 
is to be superseded by European directive 


EUROPEAN NEWS DIGEST 

French telecom 
strike threat 

Some of the unions representing France T^16corn's^l5i.0CK) 
employees yesterday threatened “a warning strike” if the . 
government pursued its plan to change the utility, into a 
regular state rv«n party as a prelude to selling off up to 49 per 
cent 

The government stressed on Monday that it was up to Mr .- 
Michel Bon, France Telecom's president, to try to win 
employees' approval far the change, on the basis of promises 
that the state would keep control and that workers would keep 
their civil servant status and associated job and pension 
guarantees. However. Mr Boa yesterday received no response 
to his call for “very speedy" consultations with the unions on 
all aspects of France Telecom's future. 

Hie five main unions involved spent yesterday planning 
their response, which one of the largest, the pro-Communist - 
CGT. wants to take the form.of a strike on March 29. the day' 
on which the European Union's intergovernmental conference - 
opens in Turin. David Buchan, Paris 

Current account surplus soars 

France virtually doubled its current account surplus last year 
to reach FFr84L5ba an increase of nearly £Fr40bn on 1994, the 
finance minis try announced yesterday. The trade surplus in 
goods rose to more than FFr50bn, while that in services stayed 
steady at around FFr74bn. 

The balance on investment income was reduced to a deficit '■ 
of FFr31 bn, though French companies, anxious to reduce their 
debt, cut their direct investment abroad from FFrl06bn in 1994 
to FFri£L5bn last year, while at the same time selling off 
foreign companies worth FFr44.6btL However, foreign “ 
investors maintained their investments in France at around - 
FFrBObn last year. 

Public financial transfers, traditionally in deficit because 
France is a net contributor to the European Union budget and 
a large provider of foreign development aid, remainned in 
deficit at FFr32.5bn. but this was FFrl2bn smaller than in 
1994. David Buchan 

Russian banker’s home attacked 

Gunmen fired several shots into the home of Mr Sergei 
Dubinin, chairman of Russia's central bank, officials said 
yesterday. The attack occurred late on Monday night, while 
Mr Dubinin's wife, two children and mother were in then* - 
central Moscow apartment 

Although no one was injured, officials speculated that the 
shooting could be an attempt to intimidate the banker, who is 
one of the staunchest defenders of the government's tough • 
monetary policy. 

The attack is also likely to add to the mounting sense of . 
physical danger among financial circles and is a wearying sign 
that the violent culture of much of the Russian business world 
could be spreading to government A member of parliament ’ 
was attacked in the courtyard of Mr Dubinin’s apartment 
building earlier this year. Chrystia Freeland. Moscow 

Bremer Vulkan in bribery probe 

Two executives of the German shipbuilding company Bremer 
Vulkan ami a retired government official are under 
investigation in connection with alleged bribery over a 
contract for the German navy, the prosecutor's office in 
Koblenz said yesterday. 

It said the two executives allegedly paid DM40.000 ($27,000) 
to the official, then an employee at toe federal office for 
military equipment and procurement, to fervour a Bremer 
Vulkan tender for warships for the navy. Executives at a 
Munich electronics concern, which it declined to name, were 
also being investigated for allegedly having paid the same 
official DM125,000 for favouritism with the same , 

contract. AFX. Koblenz 

Swiss to privatise telecoms 

The Swiss PTT is to be split into two distinct postal 
andtelecommunications companies and will lose its telephone 
service and network monopoly, the government has 
announced. 

The move, under which the postal service will remain 
state-owned while the telecommunications business will 
become a private sector company, must be passed by 
parliament hut is expected to be completed during the year, 
it said. AFX Berne 

Jaguar aid approval expected 

The European Commission is expected next Wednesday to 
approve £72m ($ii0m) of a planned £80m British state aid 
package for Jaguar, the luxury carmaker owned by Ford, and 
to announce that it is examining proposals for payment of the 
remaining £8m. 

Approval has been delayed by wrangling between London 
and Brussels. The former says the money is vital if Jaguar's 
new X200 small sports saloon is to be built to tire UK rather 
than the US. But Mr Karel Van Miert, competition 
commissioner, has insisted that a proposed £48m regional 
assistance payment should be reduced to £40m to meet 
competition rales. Britain is now proposing to make up the 
remaining E8m through further indirect assistance, such as 
tr aining and environmental programmes. ’ 

The German Steel Federation said yesterday it would join 
British Steel to taking the Commission to court over its 
approval of state aid for Irish SteeL It claimed the aid package 
subsidised Irish Steel by some DM205 ($138) per tonne. In the 
case of the MaxhQtte, a Bavarian steel plant where the 
Commission recently refused aid, the subsidies would have 
totalled just DM30 per tonne, the association said. 

Neil Buckley. Brussels and Michael Lmdemarm, 
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Forty knot ferry to enter service 



From the country that brought you the Train d Grande 
Vitesse comes its marine counterpart, the Novae d Grande 
Vitesse high-speed French ferry Asco. It is pictured above 
arriving yesterday in the Mediterranean port of Nice- The 
vessel enters service on April 20 and will cut the journey time 
to Corsica to half to three hours. It is capable of a speed of 40 
knots and can cany 500 passengers and 150 cars. Reuter 

Kohl signals response to riots 

Hie German government yesterday signalled a toughening of 
its deportation laws in response to recent riots by Kurdish 
protesters organised by the PKK, the Kurdistan Workers 
party. Chancellor Helmut Kohl said work on a government bill 
had been concluded and this would be agreed in the next 
session of the cabinet 

He sharply criticised the violent protests by Kurdish 
extremists which led last weekend to clashes with police in 
the state of North Rhine Westphalia as “an unacceptable 
abuse” of German hospitality. He said those practising such 
terrorism to Germany should be tried rapidly and deported as 
quickly as possible. He called on the Utoder (states) to 
cooperate with Bonn on this issue. Peter Norman, Barm 
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British stance foreshadows battles at IGC 

UK stonewalls over 
setting up Europol 


Emma Tucfcar fo Bmteit 

The establishment of a 
cross-bonier European police 
assay was stalled yesterday 
as. Britain continued to oppose 
plans to allow the European 
Court of Justice to rule on dis- 
putes involving it. 

Mr Mduid HowanL the Brit- 
ish home secretary, told col- 
leagues at a meeting in Brus- 
sels that the European Court 
was neither “necessary nor 
appropriate” to the running of 
Europol. the pan-European 
intelligence agency that has 
been cm ice since last June. 

His stance, which has 
prompted other governments 
to refuse to ratify the conven- 
tion establishing Europol. is 
causing deep frustration 
among Britain’s 14 partners 
with whom it will enter crucial 
talks on the future of Europe 
in 10 days’ time 

Other countries believe that, 
in a dispute concerning Euro- 
pel’s activities, national courts 
should have the option of refer- 
ring to the Luxembourg court 
for a preliminary ruling. 

Britain opposes this even 
through recourse to the chart 
would be voluntary. It does not 
want rulings from Luxembourg 
to influence decisions tafam in 
British courts. 


The argument has become 
symbolic of the battles that are 
about to be thrashed out at the 
intergovernmental conference 
to revise the Maastricht treaty. 

Countries such as Germany, 
Belgium and the Netherlands 
are keen to grant the court a 
more pivotal role in enforcing 
EU law. But Britain opposes 
any mow that would erode the 
sovereignty of Its national 
courts. 

Mr Kurt Scbelter, the Ger- 
man junior interior minister, 
warned yesterday: “Europol is 
the test case that will show 
whether the European Union 
can integrate credibly within 
the area of justice and home 
affairs.” 

But a British official said: 
“We are looking for arguments 
of substance that demonstrate 
the need to include the court, 
not theological arguments that 
define positions ahead of the 
IGC." 

Separately. Mr Howard 
agreed to sign up to a set of 
rules for improving police 
co-operation io the fight 
against racism and xenopho- 
bia. Britain dropped its objec- 
tions after introducing a decla- 
ration that allows it to 
maintain a balance between 
freedom of speech and protec- 
tion against racial incitement. 


The original text would have 
required Britain to criminalise 
certain acts - such as denying 
that the Holocaust ever took 
place - that are not in them- 
selves criminal in the UK. 

Such a declaration is only 
criminal in Britain when made 
with the intention of stirring 
up racial hatred. In Germany, 
Austria. France and Belgium, 
the statement itself is a crimi- 
nal offence in itself. 

”We didn't want to disturb 
the balance that has existed for 
a long time,” said Mr Howard. 
“I am happy now that we have 
the safeguards we wanted all 
along.” 

In line with the EU rules, the 
British government has also 
promised to introduce a law 
that will enable the police to 
seize racist pictures and publi- 
cations intended for distribu- 
tion in other member states, 
provided these were likely to 
incite racial hatred. 

Ministers also edged closer 
to agreeing a common 
approach to extradition. The 
issue has been given a renewed 
impetus following a row 
between Belgium and Spain 
earlier this year, in which the 
Belgian judiciary refused to 
extradite a couple suspected of 
Basque terrorist offences. ? 



Two held for suspected war crimes against Serbs 


The UN war crimes tribunal said yesterday that 
two men had been arrested - one in Germany, 
another in Austria - on suspicion of 
committing atrocities against ethnic Serbs, 
write Harriet Martin in Sarajevo and agencies. 

It was the first time suspected perpetrators of 
war crimes against Serbs have bees detained, 
and vindicated the court’s claim to be dealing 
fairly with all ethnic groups, said a spokesman. 

So far, the court’s work has appeared to focus 
mainly on the killing of Croats and Moslems by 
Serbs, and of Moslems by Croats. But Judge 
Richard Goldstone, the war crimes prosecutor, 
said on February 14 be expected to indict some 
Moslems soon. 

The two men detained this week are expected 


to be indicted shortly. The Austrian interior 
ministry confirmed that a man had been 
arrested in Vienna on suspicion of kfflixig Serbs 
in a Bosnian detention centre between May and 
November 1992. 

In Sarajevo yesterday (pictured above), 
thousands of people crossed the “brotherhood 
and unity” bridge to inspect their old homes in 
the suburb of Grbavica, the last of five suburbs 
evacuated by the Serbs. Many of the apartment 
blocks had been burnt in a last minute binge of 
arson and looting by bardline Serbs. 

The flight of at least 80 per cent of the 50.000 
Serbs formerly tiring in outer Sarajevo means 
that up to 40,000 Moslems and Croats can 
return to those districts. 


Interest rate 
cut in Sweden 


By Hugh Camegy 
in Stockholm 

Sweden’s central bank 
yesterday lowered its key 
interest rate for the sixth time 
this year in an attempt to spur 
sluggish economic growth. 

The fact that it was able to 
do so was a clear vote of confi- 
dence by the financial markets 
in Mr G5ran Persson, Sweden’s 
incoming prime minister. 

Mr Persson's authoritative 
performance at last weekend's 
congress of the governing 
Social Democratic party - 
when he was elected leader 
and faced down the SDP's 
strong left wing on most key 
issues - was widely welcomed 
by markets which had been 
nervous that the congress 
might compromise the govern- 
ment’s commitment to elimi- 
nating Sweden’s big budget 
deficit. 

The krona continued to 
strengthen yesterday and 
long-term interest rates fell as 
markets judged that Mr Pers- 
son, who will be formally 
elected prime minister in suc- 
cession to Mr Ingvar Carlsson 
tomorrow, will continue the 
tough fiscal policies he has fol- 
lowed as finance minister over 
the past 18 months. 

In two days, the krona 
strengthened by SKr0.06 to 
SKr4.52 against the D-Mark 
and long-term bond yields fell 
by some 25 basis points, with 


the 9-year bond ending yester- 
day at S.S per cent. 

The reaction cleared the way 
for tbe Riksbank to cut its key 
repurchase rate by 025 of a 
percentage point to 7.60 per 
cent In six successive rate cuts 
since early January, the Riles- 
bank has trimmed the repo 
rate by 1.31 per cent in total. 

The trend is a sharp turn- 
around from last year when 
worries about inflation forced 
the bank to hold up interest 
rates. But a sudden cooling in 
both inflationary pressures and 
the economy as a whole 
prompted the new monetary 
policy' stance. In the final quar- 
ter of last year, gross national 
product shrank by 0.4 per cent 
against the third quarter, and 
growth this year is expected to 
be below 2 per cent, after 3 per 
cent growth in 1995 overall 

The economic slowdown is 
doubly worrying for Mr Pers- 
son. It cuts the prospect of any 
significant fall in unemploy- 
ment, which is currently more 
than 12 per cent of the work- 
force and the biggest political 
problem facing the govern- 
ment It also threatens to blow 
the process of cutting the bud- 
get deficit off course as Swe- 
den’s public finances are 
unusually sensitive to macro- 
economic trends. 

A positive reaction by the 
financial markets to the SDP 
congress was therefore met 
with some relief in Stockholm. 
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Milan’s magistrates build case against Roman colleagues 


Robert Graham reports on a fast-moving court thriller which may implicate a former prime minister 


The thriller is rarely used in 
Italy as a literary genre. News- 
papers provide a stream of sto- 
ries whose twists and turns 
defy the imagination of the 
most seasoned thriller writer. 

For the past week a particu- 
larly gripping tale has been 
unfolding, orchestrated by 
anti-corruption magistrates in 
Milan. T.ika all masters of sus- 
pense, they are feeding out the 
story In episodes. But suffi- 
cient clues have been dropped 
to show where the trail is lead- 
ing. 

The clues point towards Mr 
Sfotihgterioscom. former prime 
minister'and owner of the Fin- 
invest business empire. It is no 
accident the Milan magistrates 


are laying this trail as cam- 
paigning for Italy's April gen- 
eral election gets under way. 

The story has got off to a 
cracking start. A glamorous 
women, code named Witness 
Omega and well connected in 
both Milan and Rome society, 
decides to spill the beans on 
how big business got the Rome 
judiciary on its payroll. 

The woman is quickly identi- 
fied as Ms Stefania Ariosto, 
companion far the past eight 
years of Mr Vittorio Dotti, a 
top lawyer for Fininvest and 
parliamentary leader of 
Forza Italia, the media 


magnate's political movement 

There has yet to be an ade- 
quate explanation why she 
decided to reveal all she knew 
since this risked incriminating 
those around tbe man who 
helped promote her lover’s 
legal and latterly political 
career. But she has admitted in 
press interviews to gambling 
debts and revealed resentment 
towards the Berlusocni clan for 
past business dealings. 

Whatever her motives, Milan 
magistrates appear confident 
they have backed up her testi- 
mony with considerable detec- 
tive work, telephone taps and 


the planting of bugging devices 
in Rome cafes. This led to last 
Tuesdays shock arrest of one 
the capital’s most prominent 
judges, 71-year-old Renato 
Squillante. 

Mr Squillante, for five years 
commissioner of Consob, the 
watchdog of the Milan bourse, 
supervised the judges of first 
instance who decide whether 
to proceed with magistrates' 
requests to investigate and 
prosecute. The Milan magis- 
trates' accusation is that he 
had allegedly received money 
to “arrange” cases. 

These cases have yet to be 


identified and Mr Squillante’s 
lawyers have denied any 
wrong-doing. But the leaks 
coming from the Milan magis- 
trates, which have proved 
remarkably accurate over the 
past four years, suggest at 
least two of these involve Fin- 
invest 

Mr Cesare Previti, defence 
minister in the Berlusconi gov- 
ernment and whose lawyer's 
firm handles the Rome end of 
Fininvest business, is under 
investigation for allegedly 
being involved in the transfer 
of funds to Mr Squillante. 

Tbe involvement in the 


investigation of Mr Previti as a 
result of him being first named 
by Witness Omega, caused ten- 
sions within Forza Italia. Mr 
Dotti said he knew about his 
girlfriend giving testimony but 
had never asked the nature of 
her evidence. This provoked a 
string of sarcastic comments 
from Mr Previti. a long-stand- 
ing rival and seen as the hawk 
in Forza Italia compared to the 
mild-mannered Mr Dotti 
Mr Berlnsconi then called 
upon Mr Dotti to dissociate 
hims elf from his companion. 
Having refused to do so. he 
was ejected from Forza Italia 


at the weekend. Meanwhile it 
has emerged that Mr Dotti 
hims elf gave evidence to Milan 
magistrates - media in the Fin- 
invest camp identified him as a 
witness code named Sigma in 
court documents. 

Yesterday Mr Dotti indicated 
in an interview that he was 
unlikely to remain a Fininvest 
lawyer. 

But the story does not end 
here. Nor is it just another epi- 
sode in tbe Milan magistrates' 
efforts to incriminate Mr Ber- 
lusconi - already on trial on 
one charge of corruption and 
who risks at least three other 


similar trials. It forms part of a 
long-standing resentment felt 
by the Milan judiciary towards 
their colleagues in Rome. 

Milan accuses Rome of hav- 
ing blocked or buried every 
important post-war investiga- 
tion through fair means and 
foul. The Rome courts are 
dubbed “the gateway to the 
clouds" for the way cases have 
a knack of getting lost there. 

The Omega testimony and 
subsequent surveillance of 
members of the Rome judiciary 
has provided the opportunity 
to even the score. But to suc- 
ceed Milan magistrates will 
have to be sure of their politi- 
cal cover and to demonstrate 
their proof is cast-iron. 








6.625 % Bonds of the State of 
Lower Saxony 1996 (2006) 

- Security Identification No. 159 075 - 



The State of Lower Saxony (Land Niedersachsen), Germany, 
is launching a bond issue, which is offered by tender through the 

Deutsche Bundesbank 

Aggregate Principal Amount: To be determined according to the 
result of the public tender. 


I. Features of the bonds 

Par values: DM 1,000 or an integral multiple thereof. 

Interest: Interest at the rate of 6.625 % will be payable 
yearly in arrears on March 20, commencing on 
March 20. 1997. Interest accrued is based on the date 
of payment. The is&ne shall cease to bear interest as of 
the end of the day preceding the day on which it be- 
comes due for redemption. This is afco valid in case that 
the payment is effected according to section 193 of the 

Civil Code. 


Trust eligibility: Pursuant to section 1807 (1) 2 of the 
Ciril Code. 

Eligibility for investment in premium reserve stock: 
The bonds are eligible as collateral for investment in 
premium reserve stock pursuant to section 54a (2) 4 of the 
Act concerning the supervision of insurance enterprises. 

Eligibility for central bank refinancing: The bonds 
are eligible as collateral for lombard loans pursuant to 
section 19 (1) 3d of the Deutsche Bundesbank Act and 
eligible for securities repurchase agreements. 




M aturity: 10 years. Tbe bonds will be repaid at tbeir 
<; faC e valuTon March 20, 2006. The bonds may not be 
recalled before maturity. 


Stock exchange listing: Tbe bonds will be admitted to 
official trading on tbe stock exchanges in Hannover and 
Frankfurt/Main on Monday, March 25, 1996. 


Market regulation: The Deutsche Bundesbank will 
regulate the market for account of the issuer. 

Delivery: The total amount of the bonds will be evi- 
denced in the form of shares in a Global Debt Register 
Claim fSammelschuldbuchforderung) registered in the 
name of the Deutscher Kassenverein AG, in the Debt 
Register of the State of Lower Saxony fLandesschuid- 
buch Niedersachsen). No registration of partial amounts 
of the Global Debt Register Claim in the name of a 
specific creditor - Single Debt Register Claim - fEinzel- 
schuldbuchfurdening) - will be made. 

The receipt of physical securities is not possible 
during the entire period to maturity. 

The bidders will receive shares in collective securities 
accounts (Wertrechle). They will be delivered by the 
Land Central Bank - Main Office of the Deutsche Bun- 
desbank - Hannover according to the instructions of 
tbe bidder. 

Payments: Principal and interest shall be paid, 
as and when due, to the respective accounts of the 
depositors with the Kassenverein. Payments by the 
issuer due to investors without a Land Central Bank giro 
account will be passed to the latters" accounts with credit 
institutions. 


D. Procedure of tender 

Range of eligible bidders: Credit institutions and 
non-banks which hold a Land Central Bank giro account 
may participate in the tender direct. Other domestic and 
foreign prospective buyers may submit their bids indi- 
rectly through a domestic credit institution; in this case, 
contractual relationships will arise only between these 
indirect bidders and the credit institution acting as tbeir 
intermediary. 

Insurance companies, pension funds, investment 
funds and other institutional investors without a Central 
Bank giro account, and private investors should contact 
their credit institutions. 

Bidding deadline: For domestic banks: and non- 
banks which bold a Land Central Bank giro account: 
11:00 a.m. on Wednesday, March 20, 1996. Other 
potential buyers should contact a domestic credit institu- 
tion well in advance. 

Bidding: Bids can be considered only if they have 
been submitted ( informally in writing, by telex or tele- 
fax) to the appropriate office of the Deutsche Bundes- 
bank — Land Central Bank (Landcszentralbank) - where 
tbe giro account is held. 

Bids: Quotation of tbe desired par value and of the 
price, as a percentage of tbe par value, at which the 


bidder is prepared to buy the bonds. Bids must be for 
full 0.01 percentage points. Non-competitive bids or sub- 
mission of several bids at different prices are possible. 
No yield bids will be considered. 

Minimum denomination: DM 5,000.00 or an integral 
multiple thereof. 

Allotment: Immediately but not later than 9:00 a.m. 
on Thursday, March 21, 1996 by the Laudeszentral- 
bank — Hauptverwaltung der Deutsrben Bundesbank 
Hannover, Georgsplalz 5. D-30159 Hannover, Germany 
(Land Central Bunk — Main Office of the Deutsche 
Bundesbank — . Hannover). 

Bids are allotted at the price specified in the bid con- 
cerned (“US-stvle leader procedure"). Non-competitive 
bids are filled at tbe weighted average price of the bids 
accepted. The Bundesbank reserves the right to scale 
down bids quoting the lowest accepted price and non- 
competitive bids. If bids are scaled down, at least 
DM 1,000.00 per bid concerned will be allotted. 

The issuer reserve tbe right to increase tbe allotted 
overall amount of the issue for the purposes of market 
regulation. 

Date on which the amounts allotted will be debited to 
bidders' accounts: For domestic banks, and non-banks 
bidding direct: not later than 11:30 a.m. on Friday. 
March 22. 199 6. The equivalent will be debited to the 
Land Central Bank giro accounts. Timely remittance of 
cover is required. For potential bnyer-s submitting bids 
through banks, the arrangements made with tbeir credit 
institutions will apply. 

Miscellaneous: Unless otherwise provided elsewhere 
in this invitation to lender, the “General terms and con- 
ditions for the sale of Federal bonds by tender" of the 
Deutsche Bundesbank will apply. 


Hannover, March 1996 


Land Niedersachsen 
represented by 

Niederaachsiscbes Finanzminisleriom 


Deutsche Bundesbank 
represented by 
Landcszentralbank in der 
Freien Hansestadi Bremen, 
in Niedersachsen umd Sachsen- Anhalt 
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AMERICAN NEWS DIGEST 


US new home 
starts up 3% 

Construction starts on new homes and apartments increased 
last month to their highest rate in more than a year, the US 
Commerce Department said yesterday. Despite bad weather 
and higher interest rates, total starts rose 3 per cent to a 
seasonally adjusted annual rate of 1.49m in February - the 
strongest building pace since December 1994. when they were 
running at 1.51m. 

The February pick-up in starts was sharply against Wall 
Street expectations of a decline to 1.42m a year. The increase 
followed a L5 per cent rise in January starts to a rate of 1.45m 
units and a decline in December of 2J per cent to a revised 
1.43m units a year. 

The department sharply revised up its estimate of the level 
of December starts from a previously reported 1.39m units, 
indicating the bousing industry finished 1995 on a stronger 
note than thought earlier. Reuter. Washington 

Caracas puts stress on reform 

Venezuela's government is indicating it will give renewed 
impetus to economic reform and to reaching an agreement 
with the International Monetary Fund. Mr Teodoro Petkoff. 
the newly appointed planning minister, said the government 
would implement an economic adjustment programme early in 
the second quarter of this year. The programme includes a 
reduction of the budget deficit from 6 per cent to 1 .5 per cent 
of GDP, a liberalisation of foreign exchange controls, and an 
increase in interest rates. 

The World Bank and the Inter-American Development Bank 
indicated that they were prepared to grant significant credit 
lines to Venezuela for social programmes once an agreement is 
reached with the IMF. The government plans a comprehensive 
social package to soften the impact of austerity measures, 
which are to include a considerable rise in petrol prices and 
taxes. Raymond Colitt, Caracas. 

Diplomat Thomas Enders dies 

Mr Thomas Enders, who has died in New York of melanoma at 
the age of 64, was a high-profile and sometimes controversial 
career diplomat who played pivotal policy roles in the US 
involvement in the Vietnam War and in Central America. He 
also served as US ambassador to Ganaria , Spain and the 
European Community before joining Salomon Brothers, the 
investment bank. 10 years ago. 

As number two in the Phnom Penh embassy in the early 
1970s, he was instrumental in directing the secret US bombing 
of North Vietnamese forces in Cambodia. That earned him the 
approval of Dr Henry Kissinger, then White House national 
security adviser, who later made him assistant secretary of 
state for economic affairs. In 1981, when in charge of 
inter-American policy at the state department, Mr Enders 
belied his reputation as an anti-communist hardliner by trying 
to negotiate a deal with the revolutionary Sandinista regime 
in Nicaragua. Jurek Martin. Washington 

Brazil settles debt dispute 

Brazilian officials said yesterday they had resolved a dispute 
over the country's foreign debt with the Dart famil y of the US. 
Brazil's largest private creditor. The two sides quarrelled since 
a 1994 restructuring of Brazil's commercial bank debt, 
prompting the Dart famil y to take legal action. The Dart 
family, which held about $1.4bn of Brazilian debt when the 
restructuring was completed, was the only significant foreign 
creditor to reject its terms. Angus Foster. Sao Paulo 


GM strike expected to slow US growth 


By Richard Waters in New York 

The strike which has halted virtually 
all of General Motors' US operations 

entered its third week yesterday, 
prompting warnings that the dispute 
will lead to a noticeable slowdown In 
US economic growth. 

Despite holding round-the-clock 
talks since Sunday morning, 
representatives of the country's 
biggest manufacturer and the United 
Auto Workers union had failed by 
midday yesterday to agree an end to 
the stoppage. 

The strike, involving 3.200 workers 


at two GM parts plants in Dayton, 
Ohio, has grown from a local 
plant-level disagreement to become 
the most serious dispute in the US car 
industry since a nationwide strike 
took place in 1970. 

The Dayton strike was prompted by 
Girs plans to boy some parts from 
outside suppliers rather than make 
them itself. 

The stoppage has cut CM'S supply 
of brake parts, forcing it to shut all its 
US vehicle assembly lines. That, in 
turn, has led the company to 
send workers home at other 
parts factories, and has also hit the 


company's many suppliers. 

GM said that, by yesterday, the 
strike had forced it to send 156.000 
workers home, 68,750 of them from its 
assembly plants and the rest in parts 
factories. 

The Impact of the Dayton stoppage 
has been felt far mare quickly than in 
previous strikes, due to the greater 
efficiencies in GM*s supply chain, 
said Mr James Amiable, chief 
economist at First Chicago NBD, the 
largest bank in the US's industrial 
Midwest 

Like other US economists, Mr 
Annable predicted that the strike 


would hit economic growth in the 
first quarto:. If not settled until the 
end of this week, it will shave &3 per 
cent from the economy's annualised 
growth rate for the first three months, 
he predicted. 

Most economists had until recently 
been expecting annualised growth of 
only around 1 per cent for the period, 
though a jump in employment 
numbers in February led many to 
virtually double their growth 
forecasts. 

Among companies to report 
knock-on effects from the GM strike, 
Bethlehem Steel, the US’s second 


Salinas 
faces new 
charges 

By Leslie Crawford 
In Mexico City 

The Mexican government has 
brought charges of embezzle- 
ment against Mr Raul Salinas, 
elder brother of former Presi- 
dent Carlos S alinas , in a bid to 
prolong his imprisonment 
while prosecutors try to 
strengthen an earlier indict- 
ment for alleged involvement 
in the murder of a leading pol- 
itician. 

Mr Radi Salinas was jailed 
in February 1995. three 
months after the end of his 
brother's presidency, accused 
of masterminding the assassi- 
nation of Mr Jose Francisco 
Ruiz Massieu of the ruling 
Institutional Revolutionary 
party. Mr Salinas has denied 
the charges. 

Hie attorney-general's office 
in Mexico City yesterday said 
it was pressing charges of 
"inexplicable enrichment" 
against Mr Salmas because of 
alleged discrepancies In his 
tax returns during the 10 
years he served as a civil ser- 
vant. Investigations had 
uncovered 44 properties and 
bank accounts Mr Salinas held 
under a number of false names 
worth 174m pesos (823m). the 
attorney-general's office said, 
while Mr Salinas had only 
declared assets qT 7m pesos. 

In a separate investigation. 
Swiss authorities are investi- 
gating the origin of some 
SlOOm Mr Salinas held in bank 
accounts and safe deposits in 
Switzerland. 


Clinton fleshes 
out budget 
for election 


By Jurek Martin m Washington 

President Bill Clinton 
yesterday presented to Con- 
gress a fleshed-out $1.640bn 
budget for the fiscal year 
starting in October that stakes 
out again the policy ground for 
his re-election campaign. 

In an accompanying mes- 
sage. the president said a bal- 
anced budget agreement was 
still achievable this year, but 
he called on the legislature to 
do it "the right way". This he 
defined as cutting unnecessary 
programmes, while protecting 
“senior citizens, working fami- 
lies. children and other vulner- 
able Americans." 

While infinitely more 
detailed than the skeletal ver- 
sion Mr Clinton was obliged by 
law to offer early in February, 
the new budget has little 
chance of being approved by a 
Republican-controlled Con- 
gress. As it stands, there is still 
no agreed budget for the cur- 
rent fiscal year, already nearly 
half over, for nine of the 13 
major government depart- 
ments and countless other fed- 
eral agencies. 

Yesterday's document, pur- 
porting to balance the federal 
books by the year 2002. finds 
room for $107bn in personal 
tax cuts over seven years, 
including a S500 per child tax 
credit targeted at the lower 
and middle income classes. 


This overall sum is close to 
that he has already proposed 
in the ongoing budget negotia- 
tions with Congress but is well 
under the roughly SlTObn 
sought by the Republicans. / 

The White House said budget 
talks would resume today in a 
session between the president, 
Senator Bob Dole, the majority 
leader and Congressman Newt 
Gingrich. Speaker of the 
House. 

The Republican leadership is 
unlikely to take kindly to one 
new element in the latest pro- 
posals. Not only does Mr Clin- 
ton specifically reject their 
demands for a capital gains tax 
cut but he seeks to raise about 
S4bn over seven years by end- 
ing practises commonly used 
by wealthier invest ms to min- 
imise capital pains taxes. 

Under the Clinton plan, 
investors would be obliged to 
calculate profits based on the 
average acquired price of any 
given share, as many mutual 
funds now do. Current law 
allows the investor to declare 
that the shares being sold were 
those that had cost the most to 
buy. 

This proposal, which has 
minimal chance of passage this 
year, has clear political pur- 
pose. Mr Pat Buchanan has 
scored some points by assail- 
ing Wall Street "fat cats" in his 
now fading campaign for the 
Republican presidential nomi- 




Dole: fresh budget discussions 

nation, while senior members 
of the Clinton administration, 
such as Mr Robert Reich, the 
labour secretary, have fre- 
quently called for a crackdown 
on corporate and investor "wel- 
fare." 

Nevertheless, the budget 
includes an assortment of tax 
breaks for small businesses, 
generally in the area of capital 
depreciation. It also makes no 
mention of revenue-raising 
proposals popular with 
congressional Democrats, such 


FIERA MILANO. NON STOP. 

There's no stopping ai Fiera Milana One event follows another, punctually and successfully. As always. Over 70 exhibitions and 1 5 million sq. m_ 
of stand space sold every year. 35.000 exhibitors and 2.6 million visitors, with work forging ahead on new pavilions and the refurbishment of 
existing ones to make them even more functional, ff you don't believe us. just look up. The year 2000 is already on its way. 

INTERNATIONAL EXHIBITION CALENDAR FROM JANUARY TO JULY 1990 


19-22 CHrei-% 

International exhibition of 
gift ankles, fancy goods, 
perfumery items, costume 
jewellers - and smokers’ 
supplies 

19-22 CART'% 

International exhibition of 
stationery, paper and 
cardboard products, 
articles for school 
and fine arts 

24- 28 34 : SALOME DEL 

GIOCAITOLO*. 
International Toy Fair 
LsrdtnreUa, South Forthm 

25- 30 MIAS INVERNALE '96 

International sportswear, 
sport and camping 
equipment exhibition 


9-12 MACEF FRIMAVERA ■% 
International Exhibition of 
Tablet ra re. Household and 
Gift Items - Silverware - 
Gold - Watches 

23-25 MIFLOR'96 

Floriculture, Plants and 
Gardening Accessories. 
International Exhibition 
UcdiLurUa. South Parilm 

3 Feb. BUf* 

3 Mar. International Tourism 
Exchange 

March 

4-6 MGDA IN 

International clothing, 
textiles and accessories 
exhibition 

Utdtunlla, SeuHt Pfcfiior. 

13-16 FLUIDTRAN5 
COMFOMAC 
1 5th International biennial 
exhibition of Power 
Transmission Systems and 
Control and Engineering 
Design Equipment 



7-11 GRAFITAUA 

Exhibition of machinery 
. „■ and materials for the 

graphics publishing and 
Jr#.. i eitctrvicrdiiishing 

industries 


7-11 CO\“.sST =X 

btiKTCtianal p: re;, paper 


Menem toys with end 
to the ‘Cavallo factor’ 

David Pilling on how the Argentine president has 
isolated his once-indispensable economy minister 


22-27 :? J sNTS3?.W_L 

irtirr^scrai Sacral wood 
sreesfrz mamner. and 


14-17 iff 1 MIPEL 

International leather goods 
market 


14-18 EXPO DETERGO 'ft 
Specialist international 
exhibition or equipment, 
sen. - ices, products 
ani accessories ior 
laur. tiering, ironing, 
dry cleaning and related 
industries 


27-31 30' MOSTRA COWECNO 
EXPOCOMrORT 
International exhibition and 
contercice of Heating, 
Air-Conditioning, 
Refrigeration. Plumbing & 
Sanitary Installations. 
Bathroom Fitting* 


1S-22 SALOME 

INTERN AZUTVALE 
DEL MOBILE 
international Furniture 
Show 

iti-22 EUKOLLCE 

iSth International Biennial 
Lighting Technology 

Exhibition 


W MIDO’^ 

International optics, 
optometry ar.G 
cphtiulEwicjy cih.bitcn 

4-12 INTERN AZ!0\ A L£ 

DELL ANTiQi. AKIATO 
International Arbc-jss Fair 




or 

tsss rrr furniture 


4-6 zSVJ. 

’.r-Tctir ra: jrativear and 


-re :r - trration2:'ix.’ur;t:?r. 
to: related ccm’tiCTvnts 

arc - technical 

ird ser.-.c* 


Lnr^rrauc-ral axhTritipn of 
pun a.’tic.’t's far:? goods. 

•seller. - cre srouVers' 




‘b -terrzr.r-J: 

C.r pen: ti . r . Level r; men! 
i-i I.-visurtrr E-crara* 
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The heart of Milan. 
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T he political marriage 
between Argentina’s 
President Carlos Menem 
and Mr Domingo Cavallo, his 
economy minister, has long 
been one of convenience. Mr 
Menem has since 1991 moved 
the levers of the Peronist 
movement to provide Mr 
Cavallo with the space in 
which to unfurl his free-market 
economic vision. Mr Cavallo 
has. for his part, slain hyperin- 
flation and delivered the eco- 
nomic stability - albeit fragile 
- that paved the way for Mr 
Menem’ s triumphant re-elec- 
tion last year. 

But the marriage now 
appears to be on the rocks. 
Last week the two men clashed 
over a plan, cooked up behind 
Mr Cavallo's back, to involve 
trade unions in economic deci- 
sion-making. Mr Cavallo said 
the proposal, as well as intrud- 
ing on his authority, threat- 
ened a "return to old-style Per- 
onism with its failed recipes of 
statism and dirigisme". 

The clash - the first 
face-to-Eace confrontation in a 
long series of squabbles con- 
ducted through intermediaries 
- ended in the usual denials 
that Mr Cavallo was about to 
be ejected from government. 
But Mr Eduardo Bauzti. the 
cabinet chief and most reliable 
indicator of Mr Menem 's 
thoughts, was crystal clear 
when he warned; "Any minis- 
ter not in agreement with the 
president’s policies must leave 
the cabinet." 

The flare-up is the culmina- 
tion of several weeks during 
which Mr Cavallo's authority 
has gradually been under- 
mined. Perhaps the hardest 
blow was the dismissal this 
month of the minister’s collab- 
orator and daily jogging part- 
ner Mr Haroldo Grisanti as 
head of the state postal service. 
Mr Menem, apparently without 
warning, casually gave Mr Gri- 
santi his marching orders dur- 
ing a radio interview. Respon- 
sibility for the post office, as 
well as the multi-billion dollar 
telecoms industry, was sum- 
marily removed from Mr 
Cavallo's portfolio. 

Ust week, another Cavallo 
appointee fell. Mr Hugo Gag- 
gero. head of the tax office, 
was dismissed because of his 
proximity to the i6\I -Banco 



Menem: unhappy 

NaciOn scandal in which bribes 
were allegedly paid during the 
award of a 8249m contract The 
federal judge investigating the 
case is soon expected to decide 
whether to press charges, pos- 
sibly against several of Mr 
Cavallo's allies. 

it is ironic that Mr Cavallo, 
whose tirade against “mafias" 
and government corruption 
last August seriously soured 
relations with Mr Menem, 
should see such accusations 
against his awn team. The 
minister’s defenders argue that 
the far- from -independent jus- 
tice system appears to work 
with surprising alacrity .when 
it comes to prosecuting Mr 
Cavallo’s collaborators, but 
grinds to a halt when the fin- 
ger Is pointed elsewhere. 

The swirl of court cases, the 
loss of allies and the contrac- 
tion of ministerial responsibil- 
ity has left Mr Cavallo - long 
chastised by the local media 
for wielding “excessive" power 
- looking weak and alone. Fur- 
thermore. Mr Cavallo is less 
able to defend himself as be 
was in 1991-34. when economic 
growth was rattling along at 
on annual S per cent, or as in 
1995 when his economic stew- 
ardship was seen as vital to 
save Argentina from collapse 
during the shockwaves from 
the Mexican financial crisis. 

Now the economic back- 
ground is of recession and 
record unemployment, provid- 
ing Mr Cavallo's ideological 
enemies with potent ammuni- 
tion. The most powerful salvo 
to date was the suggestion Last 
week - subsequently watered 
down by Mr Menem - that an 


Economic and Snriat Council, 
formed in conjunction with 
union and business leaders, 
should have a hand In dictat- 
ing economic policy. 

Cabinet proponents of 
greats' economic intervention 
suggested forming the council 
as a way of heading off a gen- 
eral strike planned for March 
26, and of responding to signs 
of social discontent 

The Roman Catholic Church 
this week urged the “immedi- 
ate softening and humanising” 
of the economic pmdei to ame- 
liorate “hyper-unemployment 
and social exclusion*. Even the 
pro-business Industrial Union 
has taken to complaining 
about Mr Cavallo's apparent 
Impotence in the face of recess- 
ionary woes, saying: "It does 
no good to cry crocodile tears 
about high unemployment if 
there are no concrete proposals 
to tackle problems faced by 
domestic industry.” 

The political instincts of Mr 
Menem - unlike Mr Cavallo a 
Peronist through and through 
- is to make gestures of recon- 
ciliation towards such groups. 
Mr Cavallo's reaction is to 
ignore the buzz of protest and 
concentrate on the business of 
deepening economic reforms, 
which he believes provides the 
only long-term solution. 

Mr Cavallo's aides are ada- 
mant that he will not quit If, 
as many believe, he entertains 
presidential ambitions, he will 
not wish to be remembered as 
having left the economy in the 
recessionary lurch. 

If Mr Cavallo is not prepared 
to jump. Mr Menem may not 
yet be willing to push. 
Although much work has been 
done by the minister's enemies 
to prepare domestic and inter- 
national opinion for life with- 
out Mr Cavallo, a residual fear 
exists that a messy sacking 
could bring disas ter. The min- 
ister’s supporters, at home and 
abroad, regularly conjure up 
the chimera of a run on Ore 
banks and a return to hyperin- 
flation should Mr Cavallo be 
elbowed out. 

Many observers suspect that 
Mr Cavallo remains the only 
credible bulwark between 
Argentina and the economic 
abyss. That belief may just be 
enough to keep the minister in 
his post for some time. 


as higher taxes on foreign 
ofl-and-gas income and on the 
gaming * of US expatriates. 

All told, the budget 
envisages $593bn in savings 
over seven yean, but with 
most unspecified and to take 
place after the year 2000. It 
assumes $124hn in cuts from 
the projected growth in 
Medicare spending and $59bn 
from Medicaid, again much 
less than the Republicans are 
seeking. 


biggest steelmaker, warned on 
Monday that a halt in supplies to toe 
carmaker would hit its first-quarter 

gaming a. 

Caterpillar, the maker of 

construction and earthmoving 
equipment which Itself recently wo n 
an 18-month industrial dispute with 
the UAW, said it had shut down a 

production T iros that supplied engines 
to GM. 

GM is estimated by industry 
analysts to be losing some 
$50m a day as a result of the 
industrial dispute. 


Smog 

watchdog 
airs Los 
Angeles 
initiative 

By Christopher parkea 
in Los Angeles 


A sweeping initiative to 
freshen the air hi the smog- 
stifled Los Angeles basin, and 
simu l taneously disarm politi- 
cal criticism of "excessive” 
enviro nme ntal regulation, has 
been launched by the region’s 
leading air quality authority. 

The South Coast Air Quality 
Management District hopes its 
proposals to widen the scope 
of southern CaUfonna's “Smog 
credits” market and set up a 
job-creating environmental 
fond - financed by polluting 
businesses - will be ready for 

approval Hite a ntmi m . 

The district’s executive 
began drafting a new deal for 
California's polluters follow- 
bag an agreement to principle 
to extend trading in smog 
credits - vouchers issued to 
companies which meet emis- 
sion reduction targets which 
may then be sold to companies 
which do not - to 30,000 com- 
panies compared with 400 at 
present 

Hie impact of this Regional 
Clean Air Incentives Market 
would be enhanced by corpo- 
rate contributions to a central 
fund from other polluters, esti- 
mated at "tens of millions” of 
dollars, and available for 

vehicle conversions, industri- 
ally-oriented research and 
dean-op work, los Angeles is 
the rally US city classified by 
the federal Environmental 
Protection Agency as suffering 
"extreme” smog conditions. 

However, recent reports that 
concentrations of the brawn, 
ozone-spiked haze over 
southern California have 
fallen to their lowest levels to 
40 years have encouraged 
pressure far less stringent reg- 
ulation from the Republican 
state governor, Mr Pete Wil- 
son, and other proponents of 
reduced government “interfer- 
ence" to badness. 

The plan’s supporters sug- 
gest the expanded credits mar- 
ket and the- fund would spur 
tovestment to regional envi- 
ronmental protection indus- 
tries and create jobs. They say 
the plan would also disarm 
critics who claim the 100 -pius 
regulations governing indus- 
trial atmospheric emissions 
deter toward investors and are 
unnecessary given the rapidly 
improving condition of the 
region's air. 

.The scheme's future appears 
to depend on the region's 
industry, which has been 
asked to offer its views on the 
proposals. The business com- 
munity has an influential ally 
to Mr Wilson, who is rebuiM- 
tag his reputation after his 
failed early run in the presi- 
dential stakes last year, cm his 
posture as a "friend of bus# 


As capital investment 
migrates to nearby western 
states which have lower taxes, 
fewer regulations tori no riots 
or earthquakes California's 
aitwitnfa fa jUmi h; easing itenal 
and regulatory burdens on 
industry. Recent examples 
include a bill introduced to the 
state assembly to reduce cor- 
porate and personal incomes 
taxes by 15 per cent over three 
years, and the effective with- 
drawal of a mandate which 
would have forced car maim. 
torturers to sell fixed quotas 
of emission-free electric cars 
in the state, s ta rti ng to 1998. 

Regional criticism of legisla- 
tion and other manifestations 

of the 1990 federal Clean Air 
Act has been 'encouraged by 
attacks to Washington where 
Republicans have singled it 
out as an example of excessive 
centralised regulation. But the 
EPA says there are still more 
than 40 urban areas to . the US 
- including Washington, DC - 
where the air is unsafe by fed- 
oral standards. 

White concentrations of car- 
bon monoxide and smog in the 
air over Los Angeles have 
been reduced by half since 
1990, smog conditions in 
Sacramento, home to Mr W3- 
soa and the state legislature, 
have deteriorated from “seri- 
ous” to “severe” by federal 
me as ure m ents. 
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US pledge 

IDA 



funding deal 

By Robert Chate. Frnnfi 111 * - ■■ 
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-^cgls from more than 30 
coun&ies have hammered oat 
a three-year landing deal for 
the International Development 
Association, the arm of the 
World Bank which lends to 
poor countries on biddy subsi- 
dised terms. 

^ a meeting in Tokyo yes- 
terday, the US administration 
formally pledged 3800m to IDA 
in each of the fiwnrvHai years 
beginning in mid-1997 and mid- 
1998. The other donor countries 
- which have the right to vary 
their contributions in propor- 

tion to that of the US- pledged 

a further $3.2ba in each year 
giving a total of $4bn. 

Negotiations on this, the 
llth replenishment of IDA, 
have been dogged by uncer- 
tainty about the size of the US 
i contribution. The Senate and 
House of Representatives last 
year rebuffed the Clinton 
administration’s request for 
$Z.4bn for the final year of 
IDA's 10th replenishment, 
agreeing to provide only 
$700m. 

Fears still remain that a 
newly elected Congress will 
feii to honour the administra- 
tion’s commitment to IDA-21 
when the time comes. If so, 
other donor countries will have 
the right to scale back their 
contributions accordingly. The 
donor representatives agreed 
in Tokyo to convene an early 
meeting if it looked likely that 
the financing deal was getting 
into trouble. 

In the cooing financial year. 
IDA projects will be finanpwi 
from a $3bn emergency fond to 
which the US will not contrib- 
ute. As a result the US will be 
frozen out of decision- making 
and procurement contracts, fol- 
lowing a similar precedent set 
in 1964. The US win instead 
pay $934m during the mming 
financial year to clear Its 
arrears from the previous 
replenishment 

In addition to the Jllhn pro- 
vided by donor countries over 
the nest three years, the fund- 
ing package will include a fur- 
ther gllbn made up from past 


donor contributions, the repay- 
ment of existing ida loans and 
contributions from the general 
resources of the World Bank. 

The total sums available are 
a little less than the World 
Bank hoped for 12 mnnthq a go , 
but rather more than some par- 
ticipants feared likely at the 
turn of the year. In additi on to 
the overall funding level IDA’s 
co mmi tment to developing 
countries will aim come under 
pressure because of the $400m 
winds the association is set to 
pledge to Bosnia over the next 



Oil groups vie to pipe Turkmen gas wealth 


Oil and gas companies last 
week descended on Ashgabat, 
the capital of Turkmenistan, to 
promote competing proposals 
for a pipeline that could unlock 
the world’s third largest gas 
reserves. 

When they broke away from 
the Soviet Union in 2991. many 
of Turkmenistan's 4m inhabit- 
ants believed estimated 
reserves of IS.OCflbn cubic 
metres would soon make them 
as wealthy as Kuwaitis. 
Instead, the country went 
broke when Russia cut off 
access to the only export pipe- 
line to hard currency markets, 
preferring to sell its own gas 
instead. This forced the coun- 
try to reduce production to a 
quarter of Soviet-era levels. 

Delegates at the conference 
treated Turkmen officials to 
satellite pictures and computer 
simulations, but none could 
offer a safe, affordable and 


Turkmenistan’s pipeline possibilities 
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quick road to riches. 

Unocal an oil and gas com- 
pany based in Los Angeles, 
appeared to lead the race as it 
skipped the conference for a 


long series of vodka toasts 
with Mr Saparmurat Niyazov, 
the Turkmen president, and Mr 
Rem Vyakhirev, chairman of 
Russia’s gas monopoly Gaz- 


prom. Unocal is proposing a 
1,400km gas pipeline with an 
annual capacity of 20bn cubic 
metres (bem), along with an oil 
pipeline, through Afghanistan 
to Pakistan. 

Unocal is aware that much of 
the pipeline will go through a 
war zone controlled by Afghan 
rebels. There are no obvious 
ways out." said Mr Marty 
Miller, Unocal vice-president. 

Unocal may get much of its 
financing from its partner in 
the region. Delta Oil of Saudi 
Arabia. But it most also con- 
vince Russia’s Gazprom, which 
owns 46 per cent of a joint ven- 
ture with the Turkmen govern- 
ment for much of the country’s 
exports and has a de facto veto 
over other projects. Many west- 
ern gas experts expect Gaz- 
prom to oppose any pipeline 
that could loosen its grip on 
Turkmenistan. 

Iranian and Turkish dele- 


gates claimed they could 
relieve Turkmenistan of up to 
27 bem of gas a year by pump- 
ing gas south through Iran and 
Turkey to western Europe. 
Iran is already building 140km 
of pipeline from southern 
Turkmenistan to the Iranian 
border in return for 8 bem of 
gas. Turkmen officials openly 
support this route, but none of 
its supporters could say how 
they would finance a pipeline 
capable of transporting 27 bem. 
As the US boycotts Iran, few 
western investors are likely to 
risk upsetting Washington. 

A third route, proposed by 
US-based Oil Capital and the 
Turkish pipeline company 
Botas. would run across the 
bottom of the Caspian Sea to 
Azerbaijan, and on through 
Georgia or Armenia to Turkey. 
The route would be short but 
expensive, and Mr Amangeldy 
Esenov, the Turkmen oil min . 


ister, dismissed it out of hand. 
’The fewer states the pipeline 
crosses, the more reliable it 
is," he said. 

That wisdom could doom a 
feasibility study by Exxon 
Corp, Mitsubishi Corp and 
China National Petroleum 
Coip. for a pipeline of up to 
aOGtfon through Central Asia 
and China to Japan or South 
Korea. “We have high coat, and 
multiple countries. We've got 
some mountains to cross," 
admitted Mr Paul Pike, 
Exxon’s business development 
adviser. “We have a long way 
to go." 

“It’s just a matter of time 
before it all explodes and opens 
up.” one western diplomat 
said. "A pipeline will be built. 
The market is there. The will 
is there. But which one? It's 
completely up in the air.” 

Sander Thoenes 


Sven Sandstrom: *a significant 
achievement* 

three years. 

Mr Sven Sandstrom, the 
World Bank managing director 
who has chaired the IDA nego- 
tiations over the last is 
months, said that yesterday’s 
agreement provided “a strong 
financial base for IDA for the 
next three years, and that is a 
significant achievement". How- 
ever he added that the prob- 
lems encountered in reaching 
an agreement underlined the 
importance of “assured mecha- 
nisms" to help the poorest 
countries in the future. 

IDA provides money in 78 
countries where income per 
head is less than $865 a year. It 
supports projects In areas such 
as primary education, health 
services, basic infrastructure 
and clean water provision. 
Editorial comment. Page IS 


European Commission grapples 
with the content of chocolate 

Alison Maitland on a contest between cocoa growers and confectioners 


Chocolate & chocolate conf ec ti one ry 


Top EU producers (1994) 
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T he European Commis- 
sion faces a sticky prob- 
lem over the next few 
weeks as it grapples with new 
chocolate manufacturing rules 
which developing countries 
fear could badly damage their 
cocoa exports. 

Far from engendering uni- 
versal pleasure, the composi- 
tion of European Union choco- 
late places cocoa producers at 
loggerheads with EU confec- 
tioners and splits member 
states down the middle. 

At issue is the use by seven 
member states. Including 
Britain, of vegetable fat in 
chocolate products as an alter- 
native to cocoa butter. The 
other eight countries, includ- 
ing France, Belgium and Ger- 
many, are not allowed to use 
any vegetable fat other than 
cocoa butter. 

The Commission, which has 
been struggling to replace the 
outdated 1973 chocolate direc- 
tive for the past three years, is 
due to discuss the problem 
next Wednesday. The chocolate 
manufacturing industry says it 
expects a new draft directive 
this month or next. 


Manufacturers argue that 
using more malleable vegeta- 
ble fats allows development of 
innovative products such as 
chocolate with bubbles or 
twists, offering consumers 
greater choice. 

Pressure for reform began 
when member states called for 
a simplification of food direc- 
tives at the Edinburgh s ummi t 
in December 1992. But the 
problem soon became one of 
harmonising the EculTbn 
($21.3bn) chocolate market 
under single market rules. 

Britain. Denmark and 
Ireland are allowed to use up 
to 5 per cent vegetable fet in 
their chocolate under an 
exemption from the 1973 direc- 
tive. But the legal position of 
Portugal which joined the EU 
in 1966, and new members Aus- 
tria, Sweden and Finland, all of 
which also use vegetable Eat. 
remains uncertain. They are 
anxious for clarification. 

Cocoa producers, fearful the 
Commission will bow to manu- 
facturers' pressure to allow ail 
member states to use vegetable 
fat, have mounted a strong 
campaign in the EU. 


During a break at last week’s 
meeting of the International 
Cocoa Organisation in London. 
Mr Kouame N’guessan. spokes- 
man for cocoa -growing coun- 
tries, warned such a move 
could lose them 200.000 tonnes 
of exports to the EU a year. 

The cocoa organisation, 
which represents producers 
and consumers, last year esti- 
mated the potential additional 
loss of cocoa beans could be 
between 68.000 and 125,000 
tonnes. The EU uses about 
l.lm tonnes a year, mainly for 
chocolate - at least 50 per cent 
more than a decade ago. 

“We don't understand why. 
with a surplus of cocoa, people 
are looking for alternatives," 
said Mr N’guessan. “Producer 
countries have organised them- 
selves to provide abundant 
supplies." 

Mr Martin Bangemann, EU 
industry commissioner, is anx- 
ious to find a compromise. He 
has suggested allowing mem- 
ber states to continue produc- 
ing chocolate the way they do 
now but insisting on clear 
labelling to indicate whether it 
contains vegetable fat. 


Mr X’guessan conceded that 
keeping the status quo would 
be “a tittle less bad" than per- 
mitting the whole EU to use 
vegetable fat. But he said pro- 
ducers wanted vegetable fat 
content “harmonised at zero”. 

The producers are backed by 
the British charity Oxfam, 
which says African countries 
would lose revenue if all mem- 
ber states used alternatives to 
cocoa butter such as sbeafot, 
which is three times cheaper. 

Gaobisco, the European choc- 
olate. biscuit and sugar confec- 
tionery association, whose 
members together represent 
the world's biggest single pur- 
chaser of cocoa beans, main- 
tains producing countries 
would lose no more than 25,000 
tonnes of exports a year. 

Mr Baudouin Mi duels, Caob- 
isco president, says maintain- 
ing the EU status quo would be 
unacceptable. Confectioners 
wanting to export have to 
abide by the production rules 
in the target country “and this 
makes the production process 
more complicated". 

If the existing split were 
enshrined in EU law. compa- 
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nies could take legal action 
against the Commission, he 
said. “The single market is not 
just on paper, it has to be a 
reality." 

Even Mr Bangemann’s app- 
arently straightforward pro- 
posal on labelling could prove 
contentious. Cocoa purists 
want labelling to specify “choc- 
olate with vegetable fats" on 
the front of the bar or package. 
Manufacturers say the place 
for vegetable fat content is the 


ingredients list on the back. 

The Commission Vina annthw 
headache. The International 
Cocoa Agreement, to which the 
EU is a signatory, says the 
Commission will not do any- 
thing that would reduce cocoa 
consumption. “Legally it’s 
complicated," said a Commis- 
sion official 

Officials fear stalemate when 
the issue Is referred to member 
states - and they say the choc- 
olate row could run ami run. 
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is a world leader in pharmaceuticals 
and chemicals. But how on earth is it pronounced? 


;-:kj j»pdtv v ;iI tweeted 


. • v: 


£ 

i£r 

W 

' 

*■ 

& 

.at." 

j# 

ft ' ■ 
& 
m- 

*’lfr 




iW 

p* 

£4* 



You probably come across 
us every day, perhaps without 
even knowing it. 

Maybe in our medicines 
that help doctors keep you 
healthy or cure illness. 

Or in the food on your 
table, grown with the help 
of our agricultural products. 

Or maybe in your home 
or car where our advanced 
materials such as fibres, plas- 
tics and paints make your 
life easier; safer and brighter. 

But with our name some 
people still get a little tongue- 
tied! 

It’s actually very easy. 

We’re called Hoechst, 
pronounced “Herkst”. 

You can say that again! 

For more information about 
our activities please contact 

Hoechst 

D-65926 Frankfurt am Main 

Internet: 

hnp^/wwwJhoechstcom/ 


Hoechst is an international group of companies spearheading innovation in health care, ^gricidhire and chemicals. With a staff of 160,000 people worldwide, annual sales total DM 52 billion. 
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Europe’s business record in Asia under fire 


By Caroline Southey 
In Brussels 

European companies must stop 
relying on direct exports and 
build up extensive sales net- 
works in Asia if the EU hopes 
to improve its poor investment 
performance in the region and 
catch up with Japanese and 
American businesses. 

.In a hard-hitting report on 
the EU's investment record in 
Asia, the EU Commission and 
the United Nations Conference 
on Trade and Development 
(Unctad) conclude that Europe 
has “underestimated growth 
potential in Asia", and that 
extending economic links 
between the two regions can 
"only come from business 
itself”. 

The study will serve as the 
basis for discussions between 
60 European and Asian busi- 
ness leaders in Geneva on 
April 1, the first in a series of 
meetings set up after the 
recent summit of Asian and 
European leaders in Bangkok. 

The report believes the EU is 
not fully exploiting the grow- 


Foreign investment stock in developing Asia: where the EU stands 



Sauna: Unctad 


mg market potential of devel- 
oping Asian countries. It 
points out that between 1988 
and 1993 foreign direct invest- 
ment stock in the region dou- 
bled. with investment flows 
reaching an estimated $59bo in 
1994, compared with $32bn in 
1992. 

Japan, the US and EU are 
the main sources of foreign 
direct investment for the 




region. However the EU has 
the smallest share, accounting 
for 13 per cent of the foreign 
direct Investment of nine east 
and south-east Asian develop- 
ing economies in 1993. down 
from 17 per cent in the 1980s. 

EU businesses had been 
diverted from Asia by opportu- 
nities closer to home, such as 
successive enlargements of the 
EU and changes in central and 


Eastern Europe. 

At the same time US and 
Japanese businesses had devel- 
oped a competitive edge over 
their European counterparts 
which had relied more on 
direct exports than establish- 
ing extensive marketing net- 
works. 

The EU bad concentrated on 
investing in countries within 
the union, pouring 46 per cent 


of its total foreign direct 
investment into other EU 
countries in 1993. Japan and 
the US. on the other hand, had 
“accorded greater importance 
to developing countries'’. 

Nearly a third of US and Jap- 
anese FDI stock was located in 
developing countries in 1993. 
more than twice that of the 
EU. 

Although the Ell's Asian 


presence was smaller than its 

main competitors, the pattern 
was not uniform. The ED'S 
growing presence ’was mainly 
In Korea. Hong Kong and Sing- 
apore. 

But its total share of foreign 
direct investment in China had 
declined since 1985 - as had its 
share in the Asean sub-region 
where EU investments had not 
kept pace with the overall 

growth of FDL 

EU foreign direct investment 
was also concentrated in only 
a few industries with chemi- 
cals. petroleum, other services 
and financial services account- 
ing for nearly 70 per cent of all 
investments in 1993. The EU's 
presence in labour-intensive 
industries such as metals and 
textiles was small compared 
with the rest of the world. 

The EU's investment in the 
transport-equipment industry 
was “str iking " by its “virtual 
absence”. The report compares 
investment in the industry by 
US transnationals of $39 lm by 
1994 with Germany’s Invest- 
ments of $S3m and Prance's of 
$13m in 1993. 


Azeris in alumina 
plant agreement 


By Stefan Wagstyt, 
industrial Editor 

Trans-World Metals, a 
London-based metals trading 
company, is taking over the 
management of a state-owned 
alumina plant in Azerbaijan 
and investing 845m in its mod- 
ernisation. 

Under an agreement signed 
with the Azeri government, 
Trans-World is also acquiring 
rights to buy control of the 
Ganja plant when the authori- 
ties launch a privatisation pro- 
gramme in the next year or so. 
In addition, the company is 
negotiating with Azeri offi- 
cials to acquire management 
control of a nearby smelter at 
Sumgait, which mait«»g alumin- 
ium from Ganja’s processed 
alumina. 

Trans-World said the agree- 
ments were the first moves to 
bring foreign management 
into big Azeri state enter- 
prises, outside the oil indus- 
try. The country has been 
slower than Russia and some 


other parts of the former 
Soviet Union to liberalise its 
economy and open it to foreign 
investment. 

Both the Ganja alnmina 
plant, which has a capacity of 
400,000 tonnes a year, and the 
smelter, with a maximum 
annual output of 60.000 
tonnes, have been working 
well below capacity since the 
Soviet Union's collapse. Trans- 
World said that both needed 
refinancing to pay power bills, 
wages and other arrears. Both 
also need significant invest- 
ment to achieve foil capacity. 

Trans-World, a trading com- 
pany which is developing 
growing interests in produc- 
tion, has in recent years made 
big investments in Russia, 
where it has acquired stakes 
in leading aluminium smelt- 
ers. It estimates that with 
partners its Russian invest- 
ments total $1.5bu. The com- 
pany is embroiled in legal dis- 
putes over the ownership of 
shares in some of its Russian 
investments. 


EU and changes in central and the union, pouring 46 per cent Although the EU's Asian $13Xn in 1993. 

Brittan urges US to stop use 
of unilateral trade pressure 

By Guy do Jonquferes, must be beneficial for the compatible with World Trade standards of 
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By Guy do Jonquferes, 
Business Editor 

Sir Leon Brittan, Europe’s 
trade commissioner, yesterday 
warned the US that Its 
attempts to solve trade 
disputes through unilateral 
action were no longer effective 
and called for a new 
co-operative approach based 
on multilateral prin- 
ciples. 

He said Japan's refusal last 
year to bow to US pressure to 
set targets for car imports, and 
its rejection of US demands for 
renewal of the two countries’ 
semiconductor agreement 
“point to the conclusion 
that the days of the 
old US approach are num- 
bered'’. 

“In our view, there is no 
longer a place for unilateral 
action or the threat of it." Sir 
Leon said in Washington. “An 
increasing number of countries 
are now prepared to resist 
unilateral pressure, and this 


must be beneficial for the 
world trading system in the 
long term." 

He said the EU and the US 
bad worlred hard to establish 
an effective multilateral trade 
system and must now make it 
work. 

The development of closer 
links with Asian countries, in 
particular, was creating 
opportunities for wider global 
co-operation. 

Sir Leon said last month's 
Asia-Eurqpe lAsem) summit in 
Bangkok was an “historic 
first”, which marked the start 
of a dialogue between the two 
regions. However, he said 
Asem did not aim to be a rival 
to the Asia Pacific Economic 
Co-operation (Apec) forum and 
was not intended as a 
regional trade liberalisation 
system. 

He said be was satisfied so 
far that Apec's 18 members 
planned to liberalise regional 
trade on a n on-discriminatory 
basis, which would be 


compatible with World Trade 
Organisation rules. 

“However, there are voices 
in America which argue that 
market opening in Asia should 
be on a preferential basis. That 
would limit the gains from 
liberalisation and would be 
opposed by most Apec 
members. 

Without explicitly mentioned 
recent US threats to impose 
trade sanctions on China over 
software piracy, Sir Leon 
sought to portray the EU's 
more patient, low-key 
approach to the problem as 
just as effective. 

He said the EU was spending 
substantial sums on technical 
assistance to help China stamp 
out intellectual property rights 
violations. 

“Gradually, the Chinese 
creators of brainwork are 
coming to see that it is in then- 
interests to have proper 
protection, and that our pro- 
posals for rapid implement- 
ation and enforcement of world 


standards of protection 
are a spur to China’s economic 
growth and not a purely selfish 
gambit." he said- 

He also announced that he 
was organising a transatlantic 
seminar in May to ensure 
that European and US 
approaches to Chinese 
software piracy shared the 
same objectives. 

Sir Leon also defended the 
EU's approach to trade 
problems with Japan - much 
criticised by the US - did not 
involve “softly softly" tactics. 
He argued that co-operation 
with the Japanese government 
and long-term investments by 
European industry had 
produced results. 

European car manufacturers 
bad now captured 5.8 per cent 
of Japanese sales, almost twice 
their share of the US market 
They had 200 right-hand-drive 
models on sale in Japan, 
compared with only 
two models exported by 
Detroit 
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WORLD TRADE NEWSD1GEST 

Asean warns on 
US shrimp bai| 

The Association of South-East Asian Nations CAsean) 
yesterday warned that its members may complain to the ^ 
World Trade Organisation over an impendi ng U S ban cm . 
imports of wild harvested shrimps freon countries that hast? 
not adopted US-style sea turtle conservation programmes. ’ • . . 

Thg Philippines, on behalf of Asean members, told a megafe. 
of the WTO’s council on trade in goods that the import baa,-.^ 
due to enmp into force on May 1. was in breach of WTO ruksjj 
by requiring other countries to comply with US law. • *7~£ : 

The move threatens to embroil the WTO in a n oth er -— 
unwelcome high-profile environmental row comparable wife “T 
the so-caDed tuna-dolphin case. Two dispute panels 'set up byO 
Gatt, the WTO's predecessor, condemned the US embargo afi-ig 
tuna from fishing fleets that did not protect dolphins to US 
standards. However. Washington, backed by the 
environmental lobby, has never accepted the rulings. : ,; .r ~ 

Also yesterday, the European Union. Mexico. Canada and- :=- 
several other countries repeated their concerns at new US 
legislation tightening economic sanctions on Cuba. ^ 

Meanwhile, Brazil said it had requested a waiver to WTO rubs; 
for local content and export requirements Imposed on foreign"’ 
car manufacturers. Frances Williams, Genem 

Japan in China chip venture ^ 

Mitsubishi Electric andMftsui of Japan will launch a joint 
semiconductor manufacturing venture in China later this 
month. The venture. Mitsubishi Stone Semiconductor, will - L 
buDd a plant in Beijing to manufacture and test various 
computer devices, including application specific integrated . 
circuits (ASICs), microcomputers and memories. 

The plant is scheduled to start operation in May 1997. 
manufacturing 5m chips a month, rising to 10m units in 1998. 
Stone Grotrn will market Mitsubishi brand semiconductor 
devices in China. China last year produced a total of 350m IC ; . 
chips. Kyodo. Tokyo 

Japanese chip imports rise 

The foreign share of Japan’s semiconductor market reached a 
record 29.6 per cent in the fourth quarter of 1995. up from 26L2 
per cent in the third quarter. 

Mr Mickey Kan tor, the US trade representative, said this 
success pointed to the need for a renewal of the US-Japan 
semiconductor pact, which expires on July 3L Japan, however, 
does not want to renew the agreemenLThe Electronic 
Industries Association of Japan described the pact is “an 
anachronism". Nancy Dume, Washington 

Call for global telecoms pact 

Representatives of 18 telecoms and computer companies from 
the seven biggest market economies yesterday called for 
successful conclusion of a global telecoms pact being 
negotiated by the World Trade Organisation: Members of the 
group, including AT&T at the US, British Telecom. France 
Telecom, Deutsche Telekom. Japan's NTT and Teleglobe of 
Canada, were in Geneva to see WTO officials responsible for 
the negotiations which are due to wind up at the end of 
ApriL 

In a statement the companies, all members of the Group of 
Seven Business Round Table, said they fully endorsed an 
accord that included fair and non-discriminatory market 
access, the removal of regulatory barriers that impede 
investment, the creation of independent regulatory authorities 
and “visible monitoring for the transition from monopoly to 
competition". Frances Wtffiams. Geneva 
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Damascus to discuss? Euro-MedTree trade zone plan witti EtJ 

Syria set for partnership talks 


m 


By David Gardner, Middle East 
Editor, in Damascus 

Syria is poised to begin 
negotiations on a “partner- 
ship" agreement with the 
European Union as part of EU 
plans to create a 27- 
nation Euro-Med free trade 
zone with Middle East and 
North African states by 2010, 
according to senior EU and 
Syrian officials. 

The move, which Damascus 
is expected to announce soon, 
woald give a powerful boost to 
Syria's attempts to re-align 
itself internationally and 
reform its command economy, 
a hesitant process begun after 
the break-up of the Soviet 
Union, which had been Syria's 
main sponsor. 

The Euro-Med strategy aims 
to enhance regional stability 
by eventually setting up a free 
trade area linking the Mediter- 
ranean's northern and 


southern shores. Initially the 
EU would provide around $6bn 
in aid and soft finance from 
1996 to 2000 to help partici- 
pants prepare for the zone by 
modernising their economies. 

The strategy also aims to 
spur intra-regional trade, by 
lowering EU barriers to those 
Middle East countries which 
reach free trade deals among 
themselves and whose enter- 
prises link to produce and 
export goods. Most Arab 
nations still boycott Israel and 
do only 8 per cent of their total 
trade with each other. 

The partnership agreements 
- similar to the association 
pacts with east and central 
European nations but without 
any prospect of EU member- 
ship - are the building blocks 
in the Euro-Med strategy, 
forged at November’s summit 
in Barcelona of the ETJ 'and 12 
Middle East and North African 
countries. 


- Morocco. Tunisia, Jordan 
and Israel have already 
reached such agreements, 
while all other eligible coun- 
tries have started talks; Syria 
was the missing link in the 

^bain 

Syria, along with its ally 
Lebanon, boycotted October’s 
Middle East and North Africa 
economic summit In Amman, 
complaining that it was domi- 
nated by the US and Israel But 
both countries, along with 
Israel signed up to the Euro- 
Med strategy in Barcelona, 
feeling more comfortable with 
the EU in the chair. 

Damascus told visiting EU 
foreign ministers three weeks 
ago it wanted a partnership 
agreement, but has yet to for- 
mally announce Its decision. 
An inter-ministerial Syrian 
team met a senior Brussels del- 
egation in Damascus this week 
for explanatory talks, expected 
to evolve into formal negotia- 


turns'- by June. :.■£» 

Syria started moving slowly 
towards a market economy.- as 
aid from eastern bloc and Gulf 
countries started drirfng; up 
five years ago. 

A law. liberalising foreign 
and d omes fie investment has 
since drawn!' in over $6bn.:fri 
mostly Syrian and Lebanese 
expatriate capital. The 
however, has stiD not : 
its mind to liberalise the 
mentary financial system. "<• ! 

Syria gets only Ecu79m 
($10 im) of the Ecu34Qm in. EU 
grants and soft loans to which 
it is entitled under Its existing 
trade and co-operation, agree- 
ment with Brussels, because erf 
mounting debt arrears with EU 
member states. 

It gets a further Ecu55m for 
signing the Barcelona frame- 
work, aimed at such projects 
as modernising state-owned 
banks and reforming the 
Finance Minis try. 


Cosmetic brands fear a wave* 
of parallel imports into Japan 



By Emlko Terazono in Tokyo 

The Japanese government's 
recent move to remove regula- 
tory barriers blocking cosmetic 
imports has been warmly wel- 
comed by female consumers 
but foreign cosmetic manufac- 
turers are not celebrating. 
“This deregulation was not for 
the cosmetic industry as a 
whole, “ says Perfums Chris- 
tian Dior Japon, which distrib- 
utes Dior scents in Japan. 

The Ministry of Health and 
Welfare removed a regulation 
under the drug law, which 
requires importers to submit 
manufacturer certified lists of 
ingredients for cosmetic prod- 
ucts. The law had, in effect, 
re s tric te d cosmetic imports to 
Japanese subsidiaries of for- 
eign manufacturers or licensed 
importers able to obtain certi- 
fied lists of ingredients. It had 
kept out cheap parallel import- 
ers which undercut designated 
importers by offering products 
obtained through unofficial 
distribution routes. 

The ministry requires basic 
ingredient labels, without man- 
ufacturers' certification, to 
ensure that imported products 
do not contain substances pro- 


hibited by the Japanese gov- 
ernment. Australia and the US 
already require ingredient 
labels foe cosmetics, and the 
EU will also do so in 1997. For- 
eign brand name cosmetics can 
now be brought in to Japan 
from these countries by paral- 
lel importers at 30 to 50 per 
cent discounts to those offered 
by official distributors. 

Cheap parallel imports have 
already changed the landscape 
of many markets including 
beer, trine, designer brand 
clothes and other consumer 
Items. 

Industry estimates say Japa- 
nese tourists bring some Y8tf)n 
($735m) worth of cosmetics 
bought overseas into the coun- 
try each year. “Now consumers 
can buy cheap famous brand 
names in Japan.” according to 
Pasona. a company which 
owns a discount retailer in cen- 
tral Tokyo and which launched 
a petition to abolish the rule 
last December. 

Parallel imports have long 
been & source of contention 
between Japanese retailers and. 
foreign brand ngrn» manufac- 
turers. European ski equip- 
ment makers and US -car parts 
makers have tried to stop par- 


Import* of cosm etics 
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aliel imports by pursuing 
patent claims on their goods. 
However, the Fair Trade Com- 
mission, the antitrust watch- 
dog. recently ruled that 
attempts to block parallel 
imparts by designated import- 
ers were Illegal 

Earlier this month, the com- 
mission accused an agent of 
Herend Porcelain Manufactory, 
a Hungarian porcelain maker, 
of violating the anti-monopoly 
law by trying to obstruct a dis- 
counter from selling the prod- 
ucts at prices 30 per cent lower 
than the official price. 


The Health and Welfare Min- 
istry’s deregulation of the drug 
law has prompted a number of 
discount retailers and super- 
market chains to express their 
interest in importing cosmet- 
ics. Pasona wants to start offer- 
ing brands incl uding Chanel. 
Christian Dior and Clinique 
products In April. Daiei. the 
country's largest supermarket 
chain, and Seven-Eleven, a 
convenience store chain, have 
announced that they would 
conduct a market survey. 

Foreign brand manufactur- 
ers, which are likely to see 
lower profit margins, are 
expected to introduce lines 
especially for the Japanese 
market. Japanese .cosmetic 
makers say they do not expect 
to be affected immediately by 
cheaper parallel imports. 

Some industry analysts point 
out that the Increase in paral- 
lel imports of cosmetics could 
lead to confusion whan product • 
liability claims arise. Many ■ 
designated importers store , 
their cosmetics at proper tern * 
peratures and dispose of prod- 
ucts which have exceeded their 
shelf-life, but ft is feared that . 
other importers may not take 
such precautionary measures- 
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Delhi ba cks plan to spur reforms 

ADB will shift 
lending to 
states in India 
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By Mark KHchofcran 
;frt Now Delhi 

Tfhe Asian Development 
.is preparing a substantial 
redirection of its Indian 
lending priorities. 

. Its priorities will shift away 
‘fro® support to projects co» 
• or nmated with the central gov- 
eniment and towards direct 
as si stance to individual states 
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and able to undertake struc- 
tural reforms. 

The ADB is already in 
advanced talks with the indus- 
trialised western state of Guja- 
rat for a co-ordinated pro- 
gramme of lending which 
could total Slbn over the next 
four years, according to Mr 
Richard Wada, the ADB's resi- 
dent representative in New 
Delia. 

The bank, which lent $650m 
to India last year and amn to 
raise this to $lhn within two 
years, has short-listed the 
states of Andhra Pradesh, 
Kerala, Karnataka and Raja- 
sthan as potential future recip- 
ients of direct lending. 

Present ADB lending is 
entirely negotiated with the 
central government or dir ecte d 
through India's central devel- 
opment finance institutions. 

Recent loans have included 
$25dm to assist capital market 
reforms, $275m to assist the 
PowerGrid Corporation of 
India and joint lending with 
the Japanese Eximbank of 
$6O0m for infrastructure pro- 
jects to be On-leOt by Indian 
financial institutions. 

However, Mr Wada said the 
bank aimed to co mmi t a third 
of next year’s lending directly 
to state governments, rising to 
half of total lending within 
three years. “We are shifting 
our focus very substantially,’* 
be said. “It is a new approach 
we are trying, with the full 
support of the central govern- 
ment.” 

The shift reflects the bank’s 
view that for India’s four-year- 
old economic reforms to take 
root and accelerate, changes 
must be encouraged at state 


India's Supreme Court 
yesterday ordered the Central 
Bureau of Investigation, the 
federal police, to probe a 
financial scandal unfolding in 
the impoverished state of 
Bihar, Reuter reports from 
New Delhi. Tbe court endorsed 
as earlier order of the High 
Court in the state capital of 
Patna which had accepted the 
plea of the rightwing Hindu 
Bharatiya Janata party 
demanding a federal probe 
into the affair. 

The socialist Janata Dal 
party state government of 
Chief Minister Laloo Prasad 
Yadav has been accused of 
siphoning off more than Rs5bn 
(5150m) from the state's ani- 
mal husbandry department. 
Mr Yadav denies the charges. 

Tbe Supreme Court asked 
- the state government to hand 
over aO the files of the case to 
the investigation bureau. 

leveL Some states are consid- 
ered more willing th»o the cen- 
tre to undertake radical 
reforms, such as privatisation, 
partly because they are under 
graver fiscal pressure than the 
centre. 

The ADB’s shift also follows 
greater encouragement by 
India’s central government for 
competition for investment 
among states, and reflects a 
growing view in several New 
Delhi ministries that success- 
ful structural reforms in some 
states will stimulate gwnilar 
reforms in others. 

The World Bank has partly 
pioneered the shift among 
donors by offering substantial 
lending to states that under- 
take structural reforms of their 
loss-making electricity boards. 
The bank is considering lend- 
ing on these lines for Orissa 
and potentially Haryana. 

But the ADB aims to go fur- 
ther by offering “programme" 
lending to states. This lending, 1 
combined with technical assis- 
tance, would aim at reforming 
wider areas of states’ public 
sectors and restructuring the 
very basis of state . 







Narasimha Ram Congress party likely to lose its small majority 

General election 
dates fixed for 
April and May 


By Mark Nicholson 
In Now Delhi 

India’s general elections will 
be held on staggered polling 
days between April 27 and May 
22, tbe country’s election com- 
mission announced yesterday. 
Voting for the 545-seat Lok 
Sabha, or lower house, will be 
concentrated on April 27, May 
2 and May 7, with polls delayed 
until May 21 in tbe troubled 
northern state of Jammu and 
Kashmir. 

the dates, announced by Mr 
T N Sesharu chief election com- 
missioner. are broadly as indi- 
cated by Mr PV Narasimha 
Rao prime minister, whose 
Congress party's five-year term 
ends in June. 

Votes will be counted on 
May 9. he&re polling begins in 
Jammu and Kashmir, where 
tbe delay in voting reflects a 
need for heavy security deploy- 
ment to police voting. No vot- 
ST was held in 1991 in the 
Sate, which returned six MPs 
in the 1989 elections. 

Though Indian election cam- 
-aigns are formally just three 
Ss long, the parties lave 
Sy began the conrteMp of 
mitia’s 620m-strong electorate 
the world’s largest, in what 
promises to be one of the least 
# predictable elections m the 
Suntry's recent history. 

The absence of clear-cut 
swings, issues or trends have 


left most Indian pundits fore- 
casting a minority government 
or hung parliament after the 
poll. There is unanimity only 
that the Congress party, which 
has ruled post-Independence 
India for all but a handf ul of 
years, will lose the small 
majority it enjoys with 258 of 
the Lok Sabha’s seats. 

The election will be a popu- 
lar test both of tbe sweeping 
economic reforms introduced 
by Mr Rao’s government fol- 
lowing India's 1990 economic 
crisis and, more recently, of 
the country’s broadest corrup- 
tion scandal since indepen- 
dence. 

Twenty-five politicians from 
most main parties, including 
seven ministers and the leader 
of the main opposition party, 
have been charged with accept 
ing bribes from a Delhi busi- 
nessman. Prosecution of the 
case will proceed through the 
elections. Some implicated pol- 
iticians are expected neverthe- 
less to stand fur re-election. 

Most parties are due to pub- 
lish election manifestos and 
settle candidate lists in meet- 
ings before the end of this 
month. However, Hindu 
nationalist and lfiftwiug parties 


rallies and political pil- 
grimages which characterise 
rr aj p p aifm*: in India’s vast ccn- 
stituendes, many of which 
hold lm-2m voters each- 


Japan bid 
to restart 
talks with 
Russia 

By WOBam Dawtdna in Tokyo 

Japan mil today seek to give 
fresh impetus to long-stalled 
talks with Russia over debt 
repayments and the disputed 
ownership of a group of islands 
north of Japan. 

Mr Yukihiko Ikeda, Japan’s 
foreign minister, last night 
flew to Moscow fra: a one-day 
meeting with Mr Yevgeny Pri- 
makov, his Russian counter- 
part, the first contact at this 
level for two years between 
these sometimes uneasy neigh- 
bours. 

The visit is to prepare tbr a 
bilateral meeting between Mr 
Ryu taro Hashlmoto, prime 
minister, and President Boris 
Yeltsin in Moscow next month, 
in the margins of an interna- 
tional summit on nuclear 
safety. 

Mr Ikeda will call for the 
reaffirmation of a 1933 agree- 
ment to discuss sovereignty ot 
four Islands, called Northern 
Territories by the Japanese 
and the Kuriles by the Rus- 
sians, which were occupied by 
Soviet troops in the closing 
days of the second world war. 

There has been no progress 
on the dispute sl ncp the 1993 
accord, said a foreign ministry 
nffiriai Japan is keen to get a 
Russian agreement to resume 
i dialogue before Moscow runs 
I into presidential elections in 
June to ensure that it does not 
become a serious election 
said officials. 

Also on the agenda is a con- 
troversy over a proposed $50Qm 
loan from the Export-Import 
Rank of Japan. The Tokyo gov- 
ernment wants the cash to be 
spent on tbe economic develop- 
ment of the Russian ter east, 
including a port expansion 
which would improve exports 
of cheap term produce to 
Japan. 

Moscow, however, wants to 
spend at least part of the 
money on industrial develop- 
ment in European Russia. 

Mr Ikeda is likely to raise 
Japan’s increasingly argent 
concerns over Russia's $Llbn 
of bilateral debt arrears. This 
is seen as a barrier, along with 
an uncertain legal donate, to 
any rise in Japan's small direct 
investment in Russia. 


Manila disco fire gives 
rise to safety warning 


By Edward Luce In ManRa 

Safety experts have warned the 
Philippine government that 
corruption and incompetence 
among public officials may 
lead to more disasters on the 
scale of the nightclub fire in 
Manila which claimed at least 
150 lives early yesterday. 

The fire at the Ozone club 
was tbe world's worst night- 
chib disaster since 1977, when 

164 died In Kentucky, and the 
deadliest fire in Philippine 
peacetime history. The disaster 
could have been prevented if 
public officials had done their 
job, said experts. 

“President [Fidel] Ramos has 
set up an inquiry to look into 
who was guilty in this particu- 
lar instance but the problem is 
that the whole system is 
guilty,” said Professor Alex. 
Magno at tbe University of the 
Philippines. “There are thou- 
sands of buildings all over 
Manila which break simple 


safety regulations because 
local government inspectors 
are easy to bribe." 

The Ozone, a popular middle 
class disco, had one small exit 
with a door opening inwards 
and no other emergency pre- 
cautions. Officials say it was in 
clear breach of building and 
fire codes and should not have 
been given a business licence. 

Municipal engineers are paid 
less than 4,000 pesos <51501 a 
month to evaluate business 
permits, while fire officers 
start at 2,800 pesos. 

“The most important point 
to make is that a large number 
of municipal engineers are not 
engineers at all because those 
who are qualified get ter better 
paid jobs in the private sector," 
said Prof Magno. “Second, 
those who are qualified will 
more often than not prefer an 
inducement of 2,000 pesos to 
spending a day wandering 
round a building and poring 
ova- charts." 


Experts also blame adminis- 
trative incompetence and graft 
for a spate of national mari- 
time disasters - most recently 
last month when 50 died after 
a ferry sank in central Philip- 
pines. and the world's worst 
sea disaster in 1937 when 3.000 
died after tbe Dona Paz ferry 
collided with an oil tanker off 
Mindoro island. The ferry 
which sank last month was 
overloaded with passengers 
and deemed unseaworthy by 
maritime experts but was still 
permitted to leave port. 

“It is very difficult to say 
that any of us have confidence 
in the public sector when there 
is so much corruption and so 
few resources," said Mr Guil- 
lermo Luz, secretary of the 
Makati Business Club, the 
country's hugest private sector 
group. "This affects the civil 
service from top to bottom." 

Senior police officers, a num- 
ber of whom were recently 
indicted for taking cuts from 



Two women hold pictures of their son and daughter, who are 
believed to have perished in tbe disco fire early yesterday 


kidnapping rings, are paid less 
than 25.000 pesos a month, 
while the president receives 
barely more than 26,000 pesos. 
The salary of senators is fixed 
by the 1987 constitution at 


17,000 pesos and can be 
upgraded ooly by new legisla- 
tion. Private sector pay for the 
average middle manager is at 
least three times as high as the 
cabinet minister's salary. 


World Bank criticises welfare for the poor 


By Edward Luce 

The World Bank yesterday- 
advised tbe Philippine govern- 
ment to scrap Its welfare-based 
approach to reducing poverty, 
citing evidence that the policy 
had teen largely ineffectual. 

In a report timed to coincide 
with a “poverty summit" 
called by the Manila govern- 
ment, the World Bank said 
that standard government 
micro-credit and "people’s 
livelihood" schemes directed 


at tbe poor were generally 
missing their target 

Almost 37 per cent of the 
country’s 68m people live 
below the poverty line, a much 
higher proportion than the 
regional average. 

The three-day conference, 
involving 2,000 delegates from 
tbe government, private sector 
and non-governmental organi- 
sations, has been billed 
by the administration as 
tbe most concerted attempt 
to tackle poverty in 


the country’s history. 

A World Bank official, how- 
ever. said yesterday that the 
meeting, which has focused 
mainly on achieving "consen- 
sus" and promoting "partici- 
patory development”, was 
unlikely to achieve much. The 
official also advised tbe 
government to reconsider 
plans to set up a 5bn peso 
($200m) Community Bank for 
the Foot modelled on the Gra- 
meen Bank of Bangladesh, 
pointing ont that the Philip- 


pines already had several 
institutions fitting that 
description. 

"At tbe moment the Philip- 
pines has 111 subsidised credit 
programmes for the poor, but 
unfortunately there is no evi- 
dence to show that they have 
achieved anything substan- 
tive,” said Ms Erika Jorgen- 
sen, an economist at the World 

Bank. 

"What the government 
should do is focus on what it is 
best capable of doing, which is 


to promote growth and macro- 
economic stability." 

The report says the govern- 
ment should redirect resources 
from higher education to pri- 
mary education and increase 
spending on infrastructure, 
which, at 3 per cent of gross 
domestic product, is less than 
half the regional average. The 
report says that tbe Philip- 
pines’ Gini co-efficient which 
measures income inequality. Is 
the same as it was during the 
1960s. 


Beazley takes reins as Labor party leader 


By Nikki Tait in Sydney 

Mr Kim Beazley was yesterday 
confirmed as leader of Austra- 
lia's Labor party, and immedi- 
ately signalled opposition to 
tbe new coalition government's 
planned expenditure cuts, esti- 
mated at almost A$8bn 
(US$6Jhn) over the next two 
years. 

"You cannot make substan- 
tial inroads into [government 
spending] without malting very 


substantial inroads into the 
social safety net," he said. 
“When you start to look at it 
from that sort of perspective, 
the notion that you're going to 
resolve what the government 
sees as a budget problem with 
swingeing cuts starts to take 
on a very different hue. 

"We will certainly not be 
malting their task easy in that 
regard." be warned. 

Labor’s opposition will be 
ineffectual in parliament's 


lower house. However, if it 
joins forces with minor parties 
in the Senate, the upper house, 
it will be able to outvote the 
Liberal-National coalition gov- 
ernment 

Already there has been talk 
of a possible “double dissolu- 
tion" - of both houses, to call a 
new election - if the Senate 
proves obstructive, although 
government ministers have 
played down the likelihood of 
this. 


Mr Beazley, Australia’s for- 
mer deputy prime minister, 
was appointed opposition 
leader at the first meeting of 
Labor’s shrunken parliamen- 
tary ranks since the heavy fed- 
eral election defeat on March 2. 
Mr Paul Keating, the former 
prime minister, announced on 
election night that he would 
not be re-contesting the leader- 
ship. 

To the surprise of some com- 
mentators, however, Mr Keat- 


ing gave no indication yester- 
day that he intended to quit 
parliament immediately. 
According to Labor party mem- 
bers attending the meeting, the 
former prime minister made no 
mention of retiring in his 
speech. 

Mr Beazley's bid for the 
Labor leadership was unchal- 
lenged. Mr Gareth Evans, the 
former foreign minister, won 
the contest for deputy leader, 
beating Mr Simon Crean. 


I ASIA-PACIFIC NEWS DIGEST 


Singapore hit by 
retail sales drop 

Sihgapore's January retail sales plunged 11.4 per cent 
year-on-year, according to figures released by the Department 
of Statistics which showed people ate out less and spent much 
less on clothes and cars. Montiton-manth, retail sales were 
down by 1.0 per cent 

“The figures are vary bad news for the retail industry," said 
Ms Chia Wood Hen, an economist with UBS Singapore. “I 
would imagine that mare shops will hold hack their expansion 
plans and cut back cm the number of outlets, which is 
happening already." 

■ ■ She said the figures were partly indicative of poor consumer 
sentiment but could also mean Singaporeans were spending 
more abroad to take advantage of the strength of the 
Singapore dollar. 

Other negative factors for Singapore retailers include the 
oversupply of shop space, falling tourist spending and a 3 per 
n*nt goods and services tax introduced in April 1994, according 
to a report by investment bank J P Morgan. Reuter. Singapore 

Japan to draft stopgap budget 

Japan's coalition government yesterday confirmed plans to 
draft a stopgap budget fra: 1996, following the failure yesterday 
of the latest attempt to persuade the political opposition to lift 
its isday-old pa rl iam e ntary blockade. 

• The Yll,500hn (J108.6bn) interim budget valid for the first 
50 days of the fiscal year starting an April l, will pay for 
gristing government spending projects, but not new ones, such 
as tbe highly unpopular plan to allocate Y685bn for the 
liquidation of bankrupt /wen housing loan 
companies. 

Mr Ryutaro Hashlmoto, the prime minister, yesterday met 
Mr Ichiro Ozawa, tbe leader of the opposition New Frontier 
party, to discuss the jusen scheme. 

But Mr Hashimoto refused Mr Ozawa's demand to drop 
jusen spending from the budget 

frx return. Mr Ozawa refused to call off his party's sit-inin 
the corridor outside the lower house budget committee 
room. Wtfham Dawkins, Tokyo 

North Korea in reactor talks 

Top officials of a US-led consortium are to visit North Korea 
next week to discuss details for light-water reactors to be built 
in the communist state. An official erf the Korean P eninsula 
Energy Development Organisation said a six-member team led 
by Mr Stephen Bosworth, executive director, would visit the 
North from March 26 to 30. 

Tbe delegation is the highest-level team from the 
organisation to travel to North Korea, which will get the new 
j reactors in return for suspending its own. controversial 
| nudear programme. 

Under a 1994 agreement with the US. North Korea agreed to 
shut down its graphite-based reactors and let the consortium | 
I replace them with light-water reactors that produce less 
wea pons-grade plutonium. AFP. Seoul 

Australian imports remain high 

Australia's level cd merchandise impea-ts was virtually static 
during February compared with the previous month - a 
stro ng er result than most analysts expected. Financial 
markets had been expecting the figure to dip by around 3 per 
cent and tbe actual outcome confirmed some analysts' 
suspicions that tbe Australian economy is still growing, albeit 
fairly slowly. 

Further confirmation erf that may come today when national 
accounts for the fourth qnarter of 1995 are released. Most 
forecasts are for very modest continued growth in the 
three-month period, with the year-on-year growth rate dipping 
from AS per cent at the end of the September quarter, to 
around 3 cent for the calendar year. Nikki Tait, Sydney 



Compagnie Generate des Etablissements Michelin 

Consolidated results; year to 31st December 1995 

Tyre markets grew fairly strongly in ihe fast half-year and this was followed by a slackening in the second half, more significant in North 
America than Europe. Asolo exception to this general pattern was the original equipment market for truck tyres which maintained a high 
growth rate throughout tbe year; 8% In North America and almost 20% in Europe. 

In other world markets, trading was generally good. 

In these conditions and despite increasing its production, Michelin experienced some difficulties in meeting all customer demand during the 
first six months, particularly for truck tyres. In the second half the supply position became progressively more satisfactory. 

Compared with tbe year 1994, total sales volume was up by 0.5% and marked a sew historic high for Michelin. 

Consolidated net profit was FRF2.961 million, 4.5% of sales turnover It was more than double the 1994 figure. 


HU* nriSfon 

1994 

1995 

Net sales . . 

67,221 

66.110 

Trading profit 

4,753 

5.698 

Net financial charges 

tl. 8091 

(1,7151 

Ordinary profit 

2,944 

3,983 

Exceptional profit (lass' > 

1541) 

72 . 

Depredation of goodwill 

(101) 

U09} 

Tax on profil 

19401 

(984) 

Share of profil (loss) of associates 

2 

(11 

Profit 

1564 

2,961 

of which: Group 

1.291 

2,796 

Minority interests 

73 

165 

Cadi Dow 

4,488 

4.358 


1995 FINANCIAL RESULTS 

Sales turnover, at constant exchange razes and r/raMfedarinn Frincipsl items, 

perimeters, was 6.2% higher than ante previous year. Average ,/ . , . consolidated profit and loss statement 

sales prices wot up by 5 .6%, being influenced by the fallowing FRF million 1994 1995 

two factors. Tbe price increases which were applied, : — : — “* — - — - — — ~ — ■ — " — - — 

1,-ompwiguwl for fae very sharp rises in raw materia) ovai; Net sales •_ 67,221 66,110 

experienced (hiring the year, to 1995, a -greater proportion Trading profit 4,753 5,698 

of total sales was accounted for by high performance tyres. Net financial charges 11,8091 (1,7151 

The "Energy" line, which gives significant savings in fuel Ordinary profit 2,944 3,983 

consumption, also enjoyed considerable commercial success. Exccpnotul profit Goss) ^541) 72. 

Trading profit was 8.6% of sales turnover. It was up by FRF945 Depredation of goodwill (lOl'i U09} 

million, an improvement of more than 30% on the trading profit. on p fD g t v9401 (984) 

of d* ptwioos rez r. * oowouu oxckmgc shi> „ o( profil Ooss) o[ « 2 (11 

™ BOl ^P ermKm ' Profit 1.364 2,961 

The fall in net financial charges that was apparent in the of which: Group 1,201 2.796 

proWtm yea contoutd to 1 W5. With dri* bans 1°»°. Mmonty mteroas 73 165 

normal ftrunoal charges, excluding exceptional elements, were 

reduced to 23% of safes, a 12% improvement on 1994. Casb Uow 

Ordinary r«dt flow was FRF73 billion, almost 11% of sales. The most important exceptional outflow resulted from the decision taken by 
MicheEn to eliminate an under-funded pensions liability far its North American personae! fay means of a single payment of USD380 million. 
After accounting for exceptional payments cash Sow was 4.4 billion francs. 

Consolidated net profit was FRF2.961 million. Excluding exceptional items, tbe net result improved by almost one billion francs compared 
with tbe previous year and by nearly lour bilbon francs in tbe past two years. 

Capital investment during the year, net of disposals, amounted to FKF3.1 btflkm. Financial investment consisted mainly of the acquisition 
of a 52% bolding in the Polish tyre company STTOMIL OLSZTYN at a cost of 557 million francs, its results to be consolidated in the Group 
from 1996 onwards. • 

Working capital requirements increased by FRF850 nuBkm, principally to reconstitute finished product stocks which had become too low 
to ensure prompt deliveries to customers. 

Shareholders* foods increased by FRF1.4 biBion, this coming mainly from the presentation of share subscription warrants, issued in 1991 
and maturing on 31st December, 1995. 

Total finanrifll debt was down by FRF2.1 billion compared with the figure at 31st December, 1994. 

The qccpu nrs of Co mpagnie Generate des Etablissements Michelin show a profil far the year 1995 of FRF 367,959, 420.20. 

The ar-munre have been submitted to the Conseil de Surveillance of the Company. The Managing Partners will convene the Annual General 
Meeting of shareholders, to be held at 9 JO a.m. on 14th June 1996 at Aulnat. Ckrmcm-Ferrand, Prance, and will recommend distribution 
of a net dividend of FRF2.75 per V and per partially redeemed ’A' share, and FRF2.85 per 'A capital share. At the option of the shareholder, 
dividends will be paid in cash or in 'B' shares. 

TRENDS AND OUTLOOK 

Despite tbe slowing in original equipment sales of passenger car tyres apparfiTft in Europe and, to a more marked degree, in North America 
during the latter months of 1995, business activity in wtateLtyie toaritets during 1996 should, overall, be at a slightly higher level than 
laayear. 

In th w conditions of modest growth, Michelin should mainrain rhr panem it hns established in tbe two previous years: continuing to reduce 
cr>?c and in debtedness , improving profitability tndig faimri a l poarid n . 







Brokers close to agreeing $150m payout 


By Ralph Atkins, 

Correspondent 

Lloyd’s of London is dose to 
agreeing a £iOQm ($l52m) con- 
tribution from insurance bro- 
kers for its ambitious recovery 
plan. But lossmaking Names 
are threatening a divisive 
extraordinary general meeting 
over the amount expected from 
agents operating at the 300- 
year-old insurance market. 

A deal with insurance bro- 
kers would increase prospects 


of Lloyd's pushing above £3bn 
its settlement offer to loss- 
making and litigating Names - 
individuals whose assets have 
traditionally supported the 

LLOYD’S 

LLOYD’S OF LONDON 

insurance market A deal with 
auditors is being discussed. 

The £100m is expected to be 
divided among about 200 bro- 
kers at Lloyd’s, in proportion 


to business placed at the mar- 
ket In return, Lloyd’s would 
offer assurances that its reli- 
ance on approved brokers to 
supply much of its business 
would continue. 

Brokers would expect to be 
absolved from involvement in 
litigation surrounding Lloyd's. 

Lossmaking Names are 
expected to argue that £100m is 
insufficient. They received a 
fillip yesterday when Rose 
Thomson Young Names, 
including Mr Ian Lang , trade 


and industry secretary, won 
the latest High Court case 
alleging negligence by under- 
writers who carried out catas- 
trophe reinsurance business. 

The RTY Names said the 
case strengthened that for an 
increased contribution to the 
recovery plan from errors and 
omissions insurers, who 
insured Lloyd’s agents against 
negligence awards. 

However, Names' efforts are 
being focused on winning an 
increased contribution direct 


from the agents who run insur- 
ance syndicates and handle 
Names' affairs. 

It emerged yesterday that Mr 
Christopher Messer, a moder- 
ate lossmaking Names' repre- 
sentative, has written to Mr 
David Rowland. Lloyd’s chair- 
man, saying Names will call 
for an extraordinary general 
meeting unless assured soon 
that the £200m expected from 
agents will be increased to 
“not less than £350m". 

Some 1,500 signatures are 


required for an EGM and loss- 
making Names could win a 
majority for a motion demand- 
ing agents be forced to pay the 
extra sum. It is unclear if such 
a motion would be binding- 
in his letter, Mr Messer 
warns: “Should an EGM occur, 
it would in my view be deeply 
divisive and result in substan- 
tial negative media exposure.” 
He says a £200m contribution 
would be “small beer” com- 
pared with Lloyd’s losses of 
over £llbn in recent years. 


Judge says underwriter did his ‘incompetent best’ 


Lloyd's Names who lost more than 
£4Q0m ($610m) as members of the 
Rose Thomson Young (RTY) syndi- 
cate 255 yesterday won a High Court 
case in London, our Law Coarts Cor- 
respondent writes. Just over 1,000 
Names alleged negligence by under- 
writers who carried out catastrophe 
reinsurance business. 

The victory is the latest in a series 
of claims brought by Names involved 
in “spirals” where syndicates rein- 
sured each other against loss. Previ- 
ous court victors in such cases 


Include Gooda Walker and Feltrixn 
Names. 

The judge said the RTY underwriter 
Mr Norman Builen did his ‘incompe- 
tent best, but fell well below the stan- 
dards to be expected of any under- 
writer who specialised in this 
market”. Mr dullen did not plan his 
exposures, calculate any probable 
matimnni losses or make any 
informed decision about the net expo- 
sure to which he could expose his 
Names, the judge said. 

However, the scale of damages to be 


awarded to the RTY Names, who were 
the worst of those hit by the Piper 
Alpha oil platform and Hurricane 
Hugo disasters, has still to be decided. 
Mr Justice Moris on ruled the Names 
were entitled to damages that would 
leave them in the same financial posi- 
tion as if the underwriting had been 
competently handled. 

However, the RTY Names would 
still face the obstacle confronting oth- 
ers wbo succeed in court The obsta- 
cle is a lack of funds held by the 
underwriters' “errors and omissions” 


insurers to meet all c laims . 

Mr Ian Chalk, chairman of the RTY 
Names action group, said the ruling 
was a "notable victory”. It r einfo rced 
the need for E & O insurers to 
increase their contribution if the 
Lloyd's Equitas project to restructure 
the market was to succeed, he said. 

Mr Christopher StockweU. c hair - 
man of the Lloyd's Names Associa- 
tions Working Party, said the recon- 
struction and renewal (R and R) 
settlement proposed by Lloyd's must 
now be substantially increased if 


Names were to believe it offered a just 
and acceptable alternative to continu- 
ing litigation. 

However, Mr Michael Payton, a law- 
yer for the E&O insurers, dismissed 
the possibility of their contribution 
being increased. “The judgment is as 
we expected. It does nothing to 
change our approach to R and R,” he 
said. 

Mr Ian Lang, the trade and industry 
secretary, was one of the RTY Names 
involved in the case and is believed to 
have lost some £800,000. 


INFORMATION FROM THE BANK OF ENGLAND 

ISSUE OF £3,000,000,000 


7% TREASURY STOCK 2001 

INTEREST PAYABLE HALF-YEARLY ON 6 MAY AND 6 NOVEMBER 
FOR AUCTION ON A BID PRICE BASIS ON 27 MARCH 1996 


PAYABLE IN FULL WITH APPLICATION 


This Stock will, on issue, be an Investment falling whfaR Part U of the First Schedule 
to Ae Trustee tmexonenSiAci 1961. Application has been made to the London Stock 
Exchange Jar the Stock to be admitted to the Official List on 25 March 1996. 

1. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND invite 

bids for die above Suck. 

2. Hie principal nf anri interest an thg.Slftc* a-fll n« ifr- N arirmal I iwi. 

Fund, with recourse to the Consolidated Fund of the United Kingdom. 

3. Tta Stock will be repaid a. par oa 6 November 2001. 

4. Stock issued under this prospectus will rank in all respects pari passu. and will 

be ttnmodbnely (tangible, with die Stock will be ™i|wni«»t wab die 

existing Stock in fee Central Gita Office (CGO) on issue and an the register oa 
registration. Con se que n tly, fee price paytabte for tbe Stock will iacladc an amount 
equal id accnxd interest from 6 November 1993, tbe but i n tere s t payment dale of 
tbe Stock: until settl ement on 28 Match 1996 at the rate of £2.74247 per £100 
nominal of Stock. 

5. The Stock win be reginBccd at (he Bank of England or ax the Bonk of Ireland. 
Belfast, and win be transferable, in nmiiiplca of one penny, by in mut ncm in writing 
in accordance with the Stock Transfer Act 1963. Stock registered at (be Bank of 
England beld Cor the account of membeis of tbe CGO Service will also be 
transferable, in multiples of one penny, by exempt transfer in accontnnce wife the 
Slock Transfer Aa 1982 and fee relevant subanfinate legislation. Transfers will be 
free of samp duty. 

6. Interest is payable half-yearly on 6 May and 6 November. Income tax wiD be 
deducted bran interest payments unless a relevant exception applies. Interest 
wBoantx win be sent by post Unsfiufeeriwe of the Suck will rank for fee ftafl 
six months' interest oa 6 May 1996. 

7. The Stock may be held at the National Savings Stock Register. 

8. The Suck and fee interest payable thereon will be exempt from all United 
Kingdom t a x ation, pr es en t or feture. so long as it is shown that fee Stock is in fee 
beneficial ownership of persons wbo are neither domiciled nor ordinarily resident in 
fee United King do m of Great Britain and Northern Ireland. 

9. Further. fee imereti payable on fee Slock will be exempt from United Kingdom 
income lax. present or fifew, so long as it is shown feat fee Stock is in fee boieficial 
ownership of persons wbo are not ordinarily resident in fee United Kingdom of Great 
Britain and Northern Ireland. 

10. For fee purposes of fee preceding paragraphs, persons are not ordinarily 
resident in fee Untied Kingdom if they a re re ga rde d ns not ordinarily resident far die 
purposes of United Kingdom income tax. 

11. Applications for exemption from United Kingdom income tax shook! be made 
in such form as may be required by fee Commissioners of Inland Revenue. Tbe 
appropriate forma may be obtained from fee Inland Revenue. Financial 
Inter med iaries and Oram* Office, Biz Roy House. PO Box 46. Nottingham, NG2 
IBD. 

12. These exemptions will not entitle a person to claim repayment of tax deducted 
ham interest unless fee claim to such repayment is made within fee tune Hrnit 
provided for such claims under income tax law; under fee provisoes of fee Taxes 
Management Aa 1970, Section 43 ( 1). no such claim will be outside this time bunt 
if it is made within six yean foot fee date oa wbfch fee interest is payable. In 
addition. there exem p tion s win not apply so as to exclude fee interest from any 
conquaixm far taxation proposes of the profits of any trade or business carried on 
in fee United Kingdom. Moreover, the allowance of the exemptions is sutgeau the 
provisions of any law, present or future, of fee United Kingdom di rec t ed to 
preventing avoidance of taxation by persona domiciled, resident or onfinarily 
resident in fee United Kingdom, and. in particular, fee interest win not be exempt 
from income tax where, under any such provisos, it falls to be treated for die purpose 
of the Income Tax Acts as income of any person resident or ordinarily resident in 
fee Uwted Kingdom. 

Method of Application 

13. Bids may be made on either a competitive or a ooo -competitive basis, os set 
ooi below, and must be submitted an fee application form published with fee 
prospectus. Each application form must comprise either one competitive bid orooe 
Don-competitive bid. Gifa-cdged matte makers may make competitive bids by 
telephone to fee Bank of England not later than 10.00 am cm Wednesday. 27 March 
1«W6. 

14. Application forms roast be seal to fee Sank of England. New Issues. PO Box 
444, Gloucester. GLI INP to arrive not later than 10.00 AM ON WEDNESDAY, 
27 MARCH 1996. or lodged by hand at tbe Central Gilts Office. Bank of England. 
Bank Buildings. 19 Old Jewry. London not later than 10.S6 AM ON 
WEDNESDAY, 27 MARCH »96; or lodged by band at any of fee Branches or 
Agencies of the Bank of England nor later tfun 3J0 PM ON TUESDAY, 26 
MARCH 1996. Bids anil not be revocable between 10-00 am on Wednesday. 
27 March 1996 and 10.00 am on Monday. I April 1996. 

15. COMPETITIVE BIDS 

(i> Each competitive bid must be for one amount and at one price, excluding 
accrued int ere st , expressed as a multiple of 1/32nd of £1 and must be far a 
minimum of £500.000 nominal of Stock and for a multiple ofSaaek aa faBowK- 

Amount of Stock applied fiv Multiple 

£500000-£1,000~W» £100.000 

£1,006,090 or greater OJMJOW 

(it) Unless the applicant is a member of the CGO Service. PAYMENT IN FULL 
AT THE PRICE BID PLUS ACCRUED INTEREST ATTHE RATE OF 
£2.74247 PER £100 NOMINAL OF STOCK must be made by a CHAPS 
payment- Each CHAPS payment must be sent to fee Sterling Banking Office, 
Sank of England (Son Code lO-OO-OO) (br ibe c redit of New Issues - (Account 
number 5SS600Q41 quoting the reference *7TY200l'. to arrive not later titan 
1.30 pm on Thursday. 23 Match 1996. 

foil The Bank of England reserves the rigid to reject any competitive bid or put of 
any competitive btd. Compe ti tive bids will be ranked m d escendin g order of 
price and Stock will be sold to appheams whose co mp etit i ve bids are at or above 
the lowest price at which the Bank of England decides feat any competitive bid 
shauld be accepted (the lowest accepted prise). APPLICANTS WHOSE 
COMPETITIVE BIDS ARE ACCEPTED WILL PURCHASE STOCK 
AT THE PRICES WHICH THEY BID (PLUS ACCRUED INTEREST): 
competitive bids which are accepted and which are made ax prices above fee 
lowest acc ep ted price will be satisfied in full: competitive bids which are 
accepted and which are made at fee lowest a cce pt e d price may be satisfied in 
full or in part only, 
lb. NON-COMPETITIVE BIDS 

(i) A Don-compctitivc bid must be for not less than £1.000 Doofeud and cot mere 
than £500.000 nominal of Slock, and must be far s multiple of £1.000 nominal 
of Stock. 

(ii) Only one noo-cranperkrve bid may be submitted far fee benefit of any one - 


With a competitive bid 
With a non-competitive bid 


Price bid plus accrued interest 
£104 per £100 nominal of Stock 


pers on , and each non-c om pe titi ve application form may comprise only one 
non-competitive bkL Multiple applicators or suspec te d nmltiple applications 
are liable to be igected. 

(ill) Unless the applicant is a member of the CGO Service, a vpw cheque 
representing PAYMENT AT THE RATE OF £164 FOR EVERY £LM 
NOMINAL OF STOCK APPLIED FOR mast accompany each 
non-competitive bid; i-tiwpiM mnf be drawn no a bank in. and be payable in. 
fee United Kingdom, tbe rtmmwi Mwit, or fee tn- of Man. 

(iv) The Bank of England reserves fee right m reject any non-competitive bid. 
Non-competitive bids which are accepted wiD be accepted in fid) at the 
non-competitive sale price pbu fiypwt h wn i ifc» raae of £2.74247 pcr£100 
nontinal of Stock. The noo-competinve sale price wiD be EQUAL TO THE 
AVERAG E OFTHB PRICES AT WHICH COMPETITIVE BIDS HAVE 
BEEN ACCEPTED, fee overage bring weighted by r e fcima ce t o fee 
■mount accepted at each price and ROUNDED DOWN TO THE 
NEAREST MULTIPLE OF 1/32ND OF £L 

(v) If fee non-competitive sale price, pins accrued interest, is less feu £104 per 

£100 imwiiMl of Stock, fee of fee amoun t paid on application will be 

refunded by cheque sot by post at the risk of tbe applicant. 

(vi) If fee non-com p e titi ve sale price, pins acaned interest, is greater than £104 per 

£100 nominal erf Stock, applicants whore non-competitive tads are araa-pied 
may be required to mate a farther payment equal to fee oou -compe titi v e sale 
price, p h n a r rr ued interest, less £104 far eve ry £100 nominal of Slock alloca t ed 
to them, ■pfpiirwif w 

by letter by the Rank ff England nf dig snvwiit nf tlm*^ afloealed to fiim and 
of fee fuifeer payment doe, bat sock notification will confer no right on fee 
applicant to transfer die mg mn of Stock so Tbe d f f jy t rfi of 

eenutam to applicants from whom a further payment is required win be 
delayed until such Anther payment bn been made. 

17. Tbe Bank of England mxy kB less than fee full amount of fee Stock on offer 
at fee auction. Cancellation of a sale of Stock will not affect fee non-competitive 
sale price or any other sale of Stock. 

18. Tbe Stock will be initially issued at a deep discount within (he meaning of 

Scfaedale 4 m fee Income ami Catpomion Taxes Act 1988. However, m fee tight 
of the prices at which previous issues were made and the nominal value of fee Stock 
then issued and still outstanding, the price of (his issue will net lead to any of tbe 
snvfc, mfimUnj fti< bring us a deep | ^ cr r g inT security under the 

provisions of feat Schedule, father issues of fee Stock may also be made at a deep 
discount (broadly, a discount exceeding per annum) and in certain 
cimunstances this could result in all of fee Stock being heated thereafter as a deep 
discount security. However, kisfeeintenttoiofHerMajesty'tTteasuiy fern frnfeer 
issues of the Stock will be conducted so as to prevent any of fee Stock being healed 
as a deep discount security Tor United Kingdom tax purposes. Provided fee Stock 
Is neither a deep discount security, nor tre ated ns a deep discount security, any 
discount bo fee twaanal value at which fee Stock is Issued will not r e p resen t taxable 
income for the proposes of the relevant provisions. 

19. Tbe Stork will be issued in registered fora and allotment letters win not be 
issued. Except in fee caw of Siock held for the account of mrmbrra of fee CGO 
Service (far whom separate arrangement* apply), registration will be in accordance 
with fee man u c fr o nt given m fee application form. 

20. Certificates in respect of fee Stock sold (other than amounts held in fee CGO 

Service fix fee account of membexs) and fee refund of any excess amount paid, may 
it iHf discj czioQ of die cf Ejghad be withheld pntil the applicant's c to y a hf 

been paid or CHAPS payment received, b tbe event of sneb withholding, the 
applicant will be notified by letter by fee Bank of England of the acoepcaaoc of Us 
application and of tbe amount of Suck allocated to him, subject in each case to fee 
payment of his cheque or receipt of his CHAPS payment, but such notification will 
confe no right ou fee ^iplica&tn transfer fee Stock so allocated. Certificates win 
be seat by post at the risk of fee applicant. 

21. No rale win be made of a less amount than £1.000 nominal of Stock. If an 
appfiesrion a satisfied in part only, the excess amount paid win. when refunded, be 
remitted by cbcqoe despatched by post at the risk of the applicant; if an application 
is rejected the amount pud ou application will be returned likewise. Non-payment 
on p resentation of a cheque or ooo- receipt of a CHAPS payment on the due date in 
respect of any Stock sold will reader wwh Stork liable to foriei rare- Interest at a rare 
equal to fee Loodon Imer-Bsuk Offered Rate fra seven day deposits in sterling 
(UBOR1 plus i* per annum may. however, be charged on fee am o u nt payable 
in respect of any Stock far which payment is accepted after fee due date. Such rate 
wiD be determined by the Bank of England by ref erence to unite quotations, on 
fee fete date far such payment, far LIBOR obtained flora such source or sources as 
fee Bank of England shall consider appropriate. 

22. Subject to fee provisions fRvesring membership offee CGO Service, a member: 
af feat Service outy. by competing Section C of the app&cation farm, request feat 
any Stock sold to him be credited direct to Us account to tbe CGO on Thursday. 28 
March 1996 by means of ameiaber-to-nieinber delivery from an account in the name 
of the Governor and Company of the Baltic of England. Nun bra 2 Account. Failure 
to accef* such delivery by the deadZne Tot mnriber-ttMnember deliveries under The 
rales of fee CGO Service on 28 Match 1996 shall for feo purposes of this prospectus 
consume default in due payment of fee amount payable in respect of fee relevant 
Stock. 

23. Applkatkm forms and copies of this prospectus may be obtained by post from 
fee Bank of England. New Issues, Southgate House, S oufe gro r Street, Gloucester. 
GLI IUW; at fee Genoa] Gilo Office. Bank of England. 1 Bank Bmldiogs. Princes 
Street. London. ECZR 8EU or at any of fee Branches or Agencies of the Bank of 
England: n die Bank of Ireland, Moyne Buildings, 1st Float, 20 Callender Street. 
Belfast. BTI 5BN; raat any office of fee London Stock Exchange. 

24. Attention is drawn to fee press release issued by fee Inland Revenue on 28 
November 1995. providing derails of reform of the taxation of gdu and bonds 
announced by fee Chancellor of fee Exchequer on 10 July 1995, to fee Finance Bin 
published by HMSO on 14 Match 1996. and to fee Government Sooement refereed 
to in fee final paragraph of this prospectus. 

Gtrcenanmx Statement 

Atreation is drawn to the sr a retra-m issued by Her Majesty's Treasury rat 29 May 
1985 which explained feat in fee u ncrest of fee orderly conduct of fiscal policy, 
neither Her Majesty's Gov m tme n t nor tbe Bank of England or ferir res p e c t i ve 
servants ra agents undertake to disclose tax changes derided on but not yet 
a nn o un c e d, even where they may specifically affect fee terms oa which, or the 
conditions trader which, tins Stock is i s su ed or sold by or oa behalf of the 
Government or the Bade that no responsibfliiy cm t he refore be urcyicd for any 
omissioo to make such disclosure-, and that such omhtim shall urifeer reader any 
transaction Sable to he set istfc nor give rise to any daim for compensation. 


BANK OF ENGLAND 
LONDON 

19 Match 1996 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
I/We apply in amn d an c e wife fee terms of the prospectus far c o mpetiti ve rod 
noo-competirive Iwfr dated 19 March 1996 as faflowx- 

j$M FOR CO MF ETTIT VE BIDS ONLY 

fie for Stock to be purchased at the price bid. pha accrued interest) 

Nraaitaal amount of 7STreaanry Stock 200? 

SffUhR 

Amount qf Stock applied for Multiple ■ ■ 

rsowxxwi . 000 X 00 £100000 £ 

£1,000,000 or greater £1.000000 

Price Ud per £106 nominal of Stock. 

being a multiple ef l/32nd «T£L; 

Plus accracdlraensla( fee rale of £2.74247 per £ ■ . L - P . - 

XHBunUnatufSlocfc 2 74.247 


Total amount payable per £160 —— L **' of Stork- | | | 

Amount reqnhnd far payment (a) IN FULL AT THE I r I 

TRICE MB FLOS MXfcPED INTEREST 1 *• 1 

FOR NQN-COMPErmVE BIDS ONLY 
lie for Suck to be purchased at die non-co mp edthte sale price, plus 
accrued interest, as defined in the prospectus) 

Nominal mnoam <f74Treronry Stock 2001 i , i 

a p pfcd for, bring a mMple of £1.000. wife « I £ ] 

minimum of£ I JOO rod ■ max iimmi of £500.000 I ■ I 

Mfntnn| of Stock: 

Snm en d — rri (b). bring £104 (cl far every £100 I £ 

NOMINAL of Stock applied far I I 

H9| FOR CGO MEMBERS ONLY 

CGO PARTICIPANT NUMBER 


feaB THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 

I/We reqngt feat Stock soitl to me/qs be registered m fee ma i n menti oned 
namefs) rod dar my certificate be sent by post m myfa* risk to the fiaooamed 
bolder at fee addwm shewn betow and that naarat payments be unde la nxreri an ce 
wife fee iosinictioaa given below. 

IN THE CASE OF A NON-COMPEITIWE APPLICATION. 1/we wanrot fern 
to mytoar knowledge this k (he only ooo-cranpetitiveappficaiuxs made for styfaur 
benefit (or far tbe benefit of the petrous on whose behalf I am/we are aoptyrngk 
IN THE CASE OF AN AP PLICA TION BY A MEMBER OF THE CGO 
SERVICE WHO HAS COMPLETED SECTION C wc request fern say Suck 
al lomto d lom be credited direciMOcraccougtar the CCO. WBhgrefay i i r evocaMy 
undertake to a c c e pt such Stock by luctubc H P- w en ihe r delivery ihwvigfc fee CGO 
Service from fee Governor rod Company of fee Bank of Eogfamd. Number 2 
Account (Psmajua 0Btnber5I83) by fee denfline far sach deliveries oa 28 March 
1996, and we agree feat fee consideiatioa to be iiwni In respect of snchdriWery 
dwO be tbe amoarn payable by us on fee sale of sneb Stock in aceodanoe wife die 
I, i n, of fee prospector, 

SIGNATURE® 

Date of, or on behalf of. applicant 


REGISTRATION DETAILS 

! Stock may be registered in tbe namet of uxBviduts or a corporate body. 

CAPITAL LETTERS PLEASE 

I Title I ftrensroefi) in fall I Surname ~ 


Tide Foren a mefs) m fid] 


I Daytime Telephone Number fin cax tiro* is a qaoy I 


! Bazeb Number New Account Na 


Transaction Number 163/ 


Cert. Posted Dare 


NOTE: Tbe Stock wd] be registered oa ttx Bank ofEnglaad Rcgistcn However; if 
you wish the Stock m be re gis tered outlie National Savings Stock Register (NSSR) 
(Tor wLkii th ere it ft muinsam fimh of £25,000 rtn m '" 111 oTSttdO or wx the 
of Ireland, Bctfsst. please tick the appropriate bo*. 

NSSR f~ ) BELFAST 1 I 

(a) A CHAPS pay ment must be scut to the Storting Banking Office. Bank at 
England (San Code 10-00-00) for fee c i e tfl t af “New Tssaes" (Account 
Number 38360009) quoting fee reference *7TY20DI*. to anive not laser feu 
1 JO pm oeThaKtsy. 28 March 1996. except m fee case of member* of the 
CGO Service wbo have oanmlerad Section d 


(b) A separate cheque must a cc o mpany each nao-campetitr»c application. 
Qieques timrid be made payable to “Brok of Eo^mtT end craned “New 
Issues" and must be Aiwa oa a bmk in. and be payable io. tbe Doited 
Kingdom, Channel Islands or fee Isle of Man. 
fc) The pro cedure far any refund, or farther amount payable, is set out in tbe 
prospectus. 

APPLICATION FORMS MUST BE 5811 1D7HEBANK OFENOLANIX NEW 
ISSUES. PO BOX 444. GLOUCESTER. DL1 INP TO ARRIVE NOT UOHi. 
THAN 10.00 AM ON WEDNESDAY. 27 MARCH 1996; OR LODGED BY 
HAND AT THE CENTRAL GILTS OFFICE. BANK OF ENGLAND. BANK 
BUILDINGS. 19 OLD JEWRY. LONDON NOT LATER THAN IdOO AM ON 
WE DN E S DAY, 27 MARCH 199$, OR LODGED BY HAND AT ANY OF THE 
BRANCHES OR AGENCIES OF THE BANK OF ENGLAND NOT LATER 
THAN 130 PM ON TUESDAY. 26 MARCH 1996. 



Three Court of Appeal judges in London refused to allow Mb - 
Rosemary West to appeal against 10 murder cmwictfans. ' 
was sentenced to life imprisonment last year. -Those she! 

said to have killed included her eight-yeaDoid stapdaug 
r h a pnaiTiP and her 16-year-old daughter Heather. Her lawyer 

had argued that sensational press coverage and evidence of 
her promiscuous behaviour with men and women had ruined- 
her chances of a fair trial. But Locd Chief Justice Lord Taylor 
said: “Application for leave to appeal is refused We shall gfaj: 
our reasons next week.” Mrs West, aged 41, is the widow of: 
Frederick West, the builder from the west of England city of 
Gloucester who committed suicide in prison last year after- 
being changed with 12 murders. Police operations in the West- 
home gained international publicity in 1994 after the remains 
or young women were found buried in the foundations. 

PA Naas'. 

Immigr ation system expanded - 

The government has decided to expand the computer-based . 
immi gration control system operating at all ports of entry to 
the UK- To cany out the project, the Home Office Immi gration 
Service has placed a further £10m ($15 .2m) contract with ICL, 
the information technology company which installed the ini- 
tial system. Tbe project is scheduled for completion in early 
1997. Mr Ken Richardson, the Immigration Service- project 
director, said the system bad been an “unqualified success". 
Its expansion would help the detection of undesirable - 
entrants. “Our objective now is to extend its use as quickly as,: 
possible to all other places where we operate immigration 
control." Mr Richardson said. The system allows immigration 
officers to swipe passports through an automatic reader, dr 
key in the name of a visitor to see if they have any prior 
record on the computerised suspect database. 

Mark Suzman, Public PoUqj Staff 


Northfltfe rt a.. 
A Yotksrite 


Total -.; 4S‘ 

Sotiree: National Avars' Authority 


Bathers enjoy cleaner water 

m ’ . v -V- " The quality of bathing waters 

CiMnmg up . .. in England and Wales 

. . . investment oy water compa- 

-wators. - tbe tnt nies and to good weather. The 
¥ip g ii)B|io ^3[g t g? E Mn «(gs^^^a ^ s. National Rivers Authority’s 

anntmi survey of 425 bathing. 
Notth flrtbtia . -56- 3 • waters showed that 88 per cent 

*Yrak3f*B ... • met the European Union's 

mandatory standards on coli- 
Satrtmt-'- 67 : • • 5 formfi (harmful bacteria 

i ii »ii ti'an iV iniiiri i i ' i i cau 3 ^ by sewage pollution). 

This was up from 82 per cent 
■nwnos' • ' i. 'v ”o 1 *h 1994 The highest compll- 

ance was In the soutit western 
region at nearly 95 per cent 
Totui -. ’ - Sts.. ' 4« The worst was the north-west 

Sain*; National Rivers Authority 7 . ! With 45^ per Cent, down from 

the previous year's 54.5 per 
cent The deterioration was due to delays in completing new 
sewerage works. The rivers authority said 40 sewerage 
schemes were completed by last summer, with 54 more under 
way. A spokesman for the Water Services Association, tbe 
water industry trade group, said the survey was “proof posi- 
tive” the industry's investment programme was delivering 
results. David LasceUes, Resources Editot 

Banks issue a protest 

UK banks yesterday hit out at government proposals to give 
building societies up to one year's protection from predatory 
bads after they have announced plans to merge with another 
society. Building societies are mutually owned savings and 
loans institutions- Mr Tim Sweeney, director-general of the 
British Bankers’ Association, described the plan as “funda- 
mentally anti-competitive,” and said it was “odd” to give one 
sector of the market a degree of protection not given to other 
sectors. 

As more building societies choose to turn themselves into 
public limited companies with the same status as banks, the 
traditional mutual building society sector is shrinking. The 
government’s proposals for liberalising building society law, 
announced on Monday, are intended to strengthen the hand of 
societies which choose to remain mutuals. 

Committed mutuals such as the Nationwide Building Soci- 
ety have triggered an argument about the merits of mutual 
status by aggressively cutting their mortgage rates, ar g idn g 
that they can afford to do so because they do not have to pay 
dividends to shareholders. But Sir Brian, whose group's com- 
bined mortgage operation ranks third in the UK market, said 
corporate status was irrelevant to competitive strength. T 
don’t think the choice Is between PLCs and mutuals.” he said. 
“The choice is between good management and bad manage- 
ment" George Graham, Banking Correspondent 

Rover opens health club 

Rover, the carmaking offshoot of BMW. is opening a health 
club at its Longbridge plant near Birmingham in the English 
Midlands. Rover has agreed an innovative deal that will pro 
its employees an onsite complex at no charge to the company. 
A consortium of sports service companies is providing the 
£500,000 ($755,000) complex, including a gym, saunas, sunbeds . 
and whirlpool baths, for the 15,000 employees. It will pay 
Rover rent for the use of the former Longbridge apprentice 
school. 

The club win be the first in Britain in which sprats service 
companies run an onsite gym for a big employer and charge 
the employees commercial rates. Existing clubs are usually 
financed by employers and offered to staff at heavily subsi- 
dised ratgs ^ Org anisations following Rover’s example in^indp 
American Express, the financial services group, at its Euro- 
pean headquarters in Brighton on the south coast of En gland. 
Power Sport, the company which put together the Rover 
consortium, said there were about 12 similar projects in the 
pipeline. Power Sport is a subsidiary of Hawtfn, a diversified 
sports equipment company based In Wales. 

Stefan WagstyL Industrial Editor 

Soldiers accused; Three white soldiers from the Cheshire 
R egimen t are to be court-roartialled after two hiarir civilian 
women co mplai ned that they were racially abused while work- 
ing at an army barracks In eastern England- The three men 
have been charged with using abusive and insulting language 
towards the women. 


We mourn the passing of 


Thomas O. Enders 


our Friend and Partner 



Salomon Brothers 


March 17, 1996 




^AV. 


FIN ANCXajl TIMES 


WEDNESDAY MARCH 20 1996 


JJhg A WEWSs UK 

al rej e ^V Cabinet to debate M polls compromise 




. 5j -1!er^S h 


a,ion s >$tern exp ^ 

vw -.-:• 


-****“ =»' __ 

***** ^ 

VTe 4RJ* 




: fvjss tv 
•'• -» 4 -7V l4Tb^ 

-■■■-•■■ 

■ -; - f ir:- 
• -• • -.!£*»* 

"•. ... -. 

-•-. •■•.*' 

..- 7 .... 


By 'tahn Kamptnw, ■ 

Chief PoStRsri Cornsspondem 

British ministers last night 
wae understood to have set- 
Ued^ on a compromise formula 
Northern Ireland elections 
after hewing forcefal represen- 
tetums from the government of 
the Republic of Ireland. 

- Mr John Major’s cabinet will 
temoirow discuss the option 
*^ed by its Northern I reland 
subcommittee after more than 
two hours of difficult discus- 
sions. The evening meeting 
was held after a day of inten- 
sive consultation, with all the 
main Northern' Ireland parties 
accusing the UK gov ern ment 
of acting in bad faith. 

Sir Patrick Mayhew, the gov- 
ernment's chief Northern 
Ireland minister, wm meet Mr 
Dick Spring, tfie Irish deputy 
prime minister, in Belfast 
today to examine through the 
package. 

This is understood to inH ndp 
full details of elections, which 
are expected on May 30; the 
possibility of a referendum in 
Northern Ireland and the 


Man shot in republican faction’s latest feud 


A man was shot and injured in Belfast 
yesterday as the latest fend within the faction- 
ridden Irish National Liberation Army gathered 
pace. The shooting was sees as a retaliation for 
the killing of a oine-year-oM girl while she 
played with a jigsaw puzzle in her home. Shots 
were fired through the window of the Belfast 
home on Friday. 

Yes terda ys victim escaped with a leg injury 
when gunmen opened fire from a car. Witnesses 
said that up to nine shots were fired in the 
mcidcnt. The INLA, the political wing of the 
Irish Republican Socialist party, is smaller than 
tte Irish Republican Army and separate from 
it, 

Yesterday’s victim is understood to have been 


a pallbearer at the fan era] of Gino Gallagher, 
the INLA "chief of stall" who was shot dead in 
a social security office hi the city in January 
when the latest dispute within the organisation 
erupted. Since then another senior INLA figure 
has been beaten to death on a caravan site in 
the Republic of Ireland. The [NLA’s “general 
headquarters staff said It had carried oat yes* 
today’s attack and demanded that elements Of 
the Gallagher faction be disbanded. 

Chief Inspector Roy Dunn, police subdivision 
commander for the district in which the man 
was shot yesterday, said: "Quite apart from the 
rnthlessness of the attack itself, it was carried 
out in close proximity to a school playground 
which was being used at the time.* 


republic on the issue of non-vi- 
olence; the workings of the 
forum to be elected and how 
parties will use it to select del- 
egates to all-party negotiations 
which both governments have 
pledged to begin on June 10 . 

However, there was mount- 
ing concern in the governing 
Conservative party at the role 
the government of the republic 
is being given in the latest 


phase of the process. Mr Major 
has told cabinet colleagues he 
wants to keep Mr Bruton, 
prime minister of the republic, 
fully abreast of developments. 
He has said he wants to avoid 
a repetition of the row that fal- 
lowed his response to Senator 
George Mitchell’s report on 
arms in January, when the 
Irish said they had been left 
out in the cold. 


Ministers had for several 
days given their support to a 
formula set out by Mr David 
Trimble, leader of the Ulster 
Unionist party, for a 90-seat 
forum based on constituencies 
already used in elections to the 
British parliament. The Ulster 
Unionists are the biggest pro- 
British party in Northern 
Ireland. But over the coarse of 
Monday and yesterday morn- 


ing a decision was taken "to go 
hack to the drawing board". 

One Conservative MP said: 
“We've become hyper-reactive 
to the sensibilities of the Irish 
government and the SDLP [the 
Social Democratic and Labour 
party, the main nationalist 
party in the north]. We 
thought we had agreed that 
the question of an electoral 
system was for us, and us 
alone.” 

The compromise variant 
being discussed was to opt for 
Mr Trimble’s plan, but to add 
20 farther seats elected on the 
basis of a list from a single 
Northern Ireland constituency. 
This idea was put forward by 
Mr John Hume, leader of the 
SDLP, as well as the smaller of 
the unionist parties, the DUP. 

Assuming the full cabinet 
meeting tomorrow endorses 
the election proposal, the gov- 
ernment is expected to 
announce it to parliament later 
t lm day. 

Sir Patrick met Mr Trimble 
in the House of Commons in 
an atmosphere described as 
acrimonious. 


Young people 
‘worse off than 
10 years ago’ 


Rise of the one-person household 


Households (m) 
10 


tl prOIiM 


By Richard Donkin in London 

Young people are financially 
worse off and finding it much 
harder to obtain work than 
they did 10 years ago, says a 
report published yesterday by 
the British Youth Council 

The report challenges the 
view that young people have 
an easy life and claims they 
find themselves classed as one 
of society’s lowest priorities. 

It says young people make 
up a disproportionate number 
of the unemployed. The gap 
between their wages and aver- 
age earning s is growing wider 
and they have fewer benefits. 

Among 16 to 24-year-olds, 
unemployment is almost dou- 
ble the national average, 15.4 
per cent compared with R5 per 
cent Young people make op 17 
per cent of the workfo rce, com- 
pared with 23 per cent in 1986. 

This is in contrast to their 


improving educational qualifi- 
cations: 43 per cent gained five 
or more “good” GCSEs in 1994, 
compared with 23 per cent in 
1979. Similarly, 28 per cent 
gained two or more A-levels, 
against 14 per cent in 1979. 

More young people are 
becoming disenfranchised: 
almost one in five younger 
than 24 is not on the electoral 
register. 

The council is callin g for a 
legal framework for young peo- 
ple’s rights and policies to pro- 
tect their interests. 

Ms Diana Moore, the council 
chairman, said: "The gap 
between society's expectation 
of young people and their own 
experiences is getting wider.” 

• If you want to five longer 
you should move to the coun- 
try, Mark Snzman writes. But 
don’t worry about the health 
effects of job-related stress - 
working is good for you. 




Source: MWeJ 


The number of people living alone is set to rise to 8m by the end of the century from 6.8m last 
year, says MinteL the market intelligence group. Singles are becoming more positive about living 
alone than they used to be, it adds. Nearly half of people who live alone are aged 65 or over. 


According to two new studies, 
people living in rural and pros- 
perous areas enjoy much better 
health than those in inner 
cities, while men and women 
in all age gronps who are in 
employment live longer than 
those who are not 
The research, in the latest 
edition of Population Trends, 


the quarterly publication of the 
Office of Population Censuses 
and Surveys, is the most com- 
prehensive proof yet of the 
beneficial impact of a good liv- 
ing environment and a job on 
overall health. 

The other study confirms the 
effect of class and living 
conditions on overall health. It 


shows that people who live in 
urban areas, particularly inner 
city estates and deprived 
industrial areas, not only die 
earlier than those in more 
prosperous and rural 
neighbourhoods, but have also 
had mtw-h lower gains in life 
expectancy over the past 
decade. 


Kaizen 
methods 
come to 
the City 

By Peter Marsh in London 


Team working techniques 
based on the teachings of Zen 
Buddhism and Japanese-style 
“continuous improvement” are 
to be introduced to the City of 
London by a former foundry 
worker with a reputation for 
blnnt speaking. 

Standard Chartered, a large 
UK-based bank with 
operations in Asia and Africa, 
has recruited Mr Sid Joynson 
to teach 90 largely clerical 
staff in London the arts of col- 
lective effort as practised by 
companies such as Nissan and 
Toyota. Mr Joynson runs a 
management consultancy in 
northern England, and bis 
clients have included compa- 
nies such as Coca-Cola, BP and 
Glaxo Wellcome. 

The Initiative to introduce 
tartsen working methods in the 
City is thought to be among 
the first of Us kind. The City 
bas traditionally stressed 
highly individualistic ways of 
operating. 

A report last week from 
Cilntec. the training and enter- 
prise council covering the 
City, accused financial ser- 
vices managers of being resis- 
tant to new ideas. It said job 
evaluation depended largely 
on an individual's perfor- 
mance ratber than on ability 
to manage others. 

Mr Joynson described him- 
self yesterday as "entertainer, 
enlightener and helper”. He 
said his Zen ideas were vital to 
communicating his message 
that companies could improve 
“by seeing things as they are, 
without the distortion of clev- 
erness”. 

“Sid is not for the faint- 
hearted.” said Mr Chris Sykes, 
operations manager at Stan- 
dard Chartered. "But we think 
by using him we can improve 
our operations by moving to a 
greater degree of team spirit 
and empowerment” 

Mr Joynson’s maxims 
include getting rid of "Mickey 
Moose” roles and reducing the 
time for meetings. Another 
aphorism is that too many top 
managers show to their work- 
forces not TLC - tender loving 
care - but TDC, or thinly dis- 
guised contempt 


Former Ireland 
premier attacks 
stance on EU 


By Our Foreign Staff 

Mr Garret FitzGerald, a former 
prime minister of the Republic 
of Ireland, accused the British 
government yesterday of 
playing on unfounded fears of 
a supranational Europe in its 
recent policy paper on the 
future of the European Union. 

In stressing its opposition to 
federalism, the government 
was simply “setting up. so as 
to knock down again, a series 
of Aunt Sallies." he told the 
Central Loudon Europe group, 
a pro-EU lobby. 

The British paper commits 
the government to resisting 
pressure from “many politi- 
cians on the Continent” for 
“more Europe, tighter political 
integration, more centralisa- 
tion. more uniformity . , 

Since the paper’s publica- 
tion, however, the government 
has hailed a warning against 
the spread of supranational 
agencies by Mr Alain Juppe, 
the French prime minister, as 
evidence that support for 
Britain’s position is growing. 


Mr FitzGerald said British 
fears of federalism were never- 
theless exaggerated. “No gov- 
ernment and no electorate 
wants unnecessary Interfer- 
ence by a European 
regime . . .[and] no people 
want power to drift inexorably 
to supranational institutions." 

He added that Irish work- 
ing-class audiences bad proved 
to be quite capable of under- 
standing the arguments in 
favour of the Maastricht treaty 
and “presumably the same 
could be true of British audi- 
ences. if they were presented 
with real issues instead of 
being fed a diet of flag-waving 
English nationalist rhetoric.” 

• Mr John Major, the prime 
minister, yesterday underlined 
the government's rejection of a 
federal Europe. He was pressed 
in the House of Commons to 
rein in the powers of the Euro- 
pean Court of Justice. *'A fed- 
eral Europe with a European 
Court becoming. Utile by little, 
a European supreme court, is 
not one this government can 
support,” he said. 


Chambers share 
worries on Emu 


By Michael Cassell, 

Business Correspondent 

Chambers of commerce have 
backed industry’s concerns 
that the national debate on the 
European single currency is 
being dominated by political 
rather than economic issues. In 
a letter to Mr Malcolm Rifkind, 
foreign secretary, the British 
Chambers of Commerce, the 
national organisation that 
speaks for local and regional 
chambers, calls on the govern- 
ment to set up a commission to 
investigate the impact of a sin- 
gle currency on industry and 
commerce. 

Mr David Richardson, deputy 
president of the BCC, com- 
plained that the current debate 
was being conducted in emo- 
tional and political terms. The 
chambers want a commission 


representing all significant 
business interests to be estab- 
lished in order to produce and 
publish practical advice “of an 
objective nature”. 

The BCC’s concerns have 
already been voiced by the 
Confederation of British 
Industry, which has been call- 
ing for a rational dialogue on 
European issues based on 
“logic and facts rather than 
emotion and slogans”. The CB1 
has launched a campaign to 
push UK business interests to 
the front of the European 
debate. 

In his letter, Mr Richardson 
also raised concerns that the 
government’s white paper pub- 
lished last week in advance of 
this month’s EU intergovern- 
mental conference in Turin 
does not concentrate more on 
business issues. 
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Find out why so many expatriates 
look to Resident Abroad for help 


W hen moving 

abroad, you need 
to be folly 
informed of the 

opportunities - and the pitfalls - 
that you will face. Thankfully there 
is a monthly publication which 
can help- Resident Abroad. 
Published by the FT Magazines* 
and specifically written for 
expatriates, it brings you die latest 
news, views and practical help on 
living and working abroad - and 
KEEPS YOU IN TOUCH with 
what is happening back home. 


MAKE YOUR MONEY 
WORK HARDER 

There’s a bewildering array of expatriate 
financial services out there - and they all 
want your hard - earned money. 

Our in-depth, but easyn»-read, coverage 
of tbe latest investment products, off- 
shore banking services, tax advantages 
and world stock markets win help ensure 
that your earnings ate put to maximum 
use. 

MAKE THE MO$ I 
OF YOUR LIFESTYLE 

With RA you can explore the customs 
and cultures of different countries and 
find ways for you and your family to 
enjoy leisure time together. Plus you 
keep ap-KMia^ on worldwide property 
prices, motoring, boating, holidays and 
information on schools for the children. 
And there’s much, much more to enjoy - 
in every issue. Take advantage of our 
special subscription offer and rec«ave 

Abroad FREE for 2montha 


FINANCIAL TIMES 



ACT NOW to receive TWO FREE ISSUES. 

Simply fill in the coupon to ensure you receive the very best reporting for 
expatriates - on your doorstep - every month for 14 months. All for the price of 1 2 

□ Yes Please send me the next J 4 issues of Resident Abroad My first 2 Issues 
are free. 

ONE YEAR SUBSCRIPTION {INC P+P) 

Europe £53* (Inc. UK) Rest of World £61 

Resident Abroad is available only to residents outside the UK other than 
registered financial advisers. 

PI Please debit my: Access □ Visa □ Am ex □ Diners D I iVI 

oniNc DCm 0000 OOOO OQTI I [f J 

Expiry date: 00/00/00/ mmmi 

Signature Date OO/OO/OO 

□ I enclose my cheque payable to FT Magazines 

Mr/Mn/Mtss/Ms l „ 1 L )_) I 1 1_1 J_L_LI _) ). 1 1 _l _U_J 

Company M I 1 I II 11 1 1 1 I 11 1 1 )l 11 I 

Private Address | | I I l | | | | | I I I I I | | | I I I l 


Country 


Postcode i 
Naiimafity 


EU Vat at the local must be added to the price of the subscription unless your VAT No te quoted. Non 
payment will result in a reduced subscription length. 

European Companies only EU VAT fag No. - — 0Q2S6N 

tVATffVAiBTW/MOMStMt/VST/IVAJ 


Carf laWun W SIL fcflBnrt rw*n ISJCUJ. I 

Jq| pw*i na ra rtttwr km irtn map rain. 



with river view 


Connector? Done we mean building? Because to most people, connectors are pieces of plastic and metal 
that gp mi circuit boards or the ends of cables. And while people do associate AMP with connectors, they 
don’t associate us with buildings. * WeQ, we’re out to change that. First, were broadening our definition 
of connectors. For example, we see todays modem office buildings as connectors, viewing them as networks 
of technology and cabling that act to keep people and information connected. *■ Second, this broader 
definition of connectors has led us to broaden the capabilities of our company. 

We’ve added technologies like network cabling, computer interface cards, 

hubs, roureis, fiber optics, and wireless components. ♦ And third, we COPlPlGOtlOQ 

bring these technologies logofrer ro give our customers a network cabling j | _§t ^ 

system whh greater connectivity, higher handwiddis, lower maintenance I | !/ — « r* j r~f 

costs, and a longer useful life. ♦ So while most people looking at a |0VG! 

building wouldn't see a connector, our customers benefit because we do. ' 


MF koatfiysod. Hanstuft PH ITIBMeoa Ctnaa you sgord earner USA i-aBHB2-«7S2. 
C^i^9C5-rnW«S.EnaW^«-17SW7«!tlSngapaB 65-482-031 1.Jspar 81-44-813-BS02. 
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BUSINESS AND THE ENVIRONMENT 


S 


Hugh Camcgy and Leyla Boulton on two initiatives aimed at promoting industry’s green credentials and competitiveness v 


weden, one of the world’s 
most environmentally 
conscious countries, is mov- 
ing to extend its green cre- 
dentials with a decision to double 
taxes on carbon emissions by indus- 
try - increasing a tax that few 
other countries will touch with a 
barge-pole. 

Anna Lindh, Sweden's environ- 
ment mi nis ter, says the decision to 
double a tax first introduced in 1990 
was taken “not only to reduce car- 
bon emissions but to help restruc- 
ture Sweden's finances”. 

This means that the new carbon 
taxation will not be accompanied by 
an offsetting reduction in other 
taxes to keep the measure “revenue- 
neutral" as advocates of eco-taxa- 
tion recommend. The idea of offset- 
ting decreases is to prevent environ- 
mental measures from ha rmin g 
employment and placing an addi- 
tional burden on industry. 

However. Lindh says] attempts 
currently under way to reduce Swe- 
den's big budget deficit mean that 
“we cannot afford to give deduc- 
tions at present". 

The increase for industry will 
take effect from July 1 this year - 
assuming that the European Com- 
mission in Brussels raises no objec- 
tions because of exemptions granted 
to the country's most energy-inten- 
sive industries. Prom then industry 
will have to pay 50 per cent of the 
general, or household, carbon tax 
rate of SKr0.37 per kilogramme, 
instead of 25 per cent as before. 
Companies will pay 50 per cent up 
to a level equivalent to 0.8 per cent 
of their annual turnover, thereafter 
paying 12 per cent of the general 
rate. 

A handful of companies - mainly 
in the cement, lime, glass and 
chemical sectors, which have very 

S weden is backing 

environmental research as 
one way of boosting its 
companies' competitiveness. The 
Foundation for Strategic 
Environmental Research (Mistra). 
which recently gave out its first 
grants, was created on the 
wreckage of an ill-fated 
government plan to buy shares for 
workers in thetr companies. 

The so-called “wage-earner" 
funds were created by a Social 
Democratic government only to be 
dismantled by a subsequent 
Conservative administration. The 
SKrlObn (£96?m) accumulated was 
used to set up Mistra and two other 
scientific research establishments. 

At a time when the government 
has just cut other research funds 
(partly because it believes that 
Sweden cannot afford the sort of 
largesse of Mistra), the 
Foundation's generous endowment 
of SKr2.5bn gives it the whlpfaand 


Sweden moves 
at the double 


high carbon fuel consumption - 
wifi be exempt from paying taxes 
above a level of 1.2 per cent of their 
turnover. 

The increase is expected to raise 
SKrSlOm <£49m) a year in additional 
revenue for the budget “This is 
small money for companies, which 
made SKrl40bn in profits last year," 
Lindh says, defending the decision 
not to offset the tax with new 
deductions. 

The environmental purpose of the 
tax is to encourage companies to 
cut their emissions and set an 
example for the rest of the industri- 


change is a global threat, everyone 
has to take responsibility" and that 
industrialised countries must take 
the lead if fast-growing developing 
nations are to be persuaded to do 
any thing to reduce their emissions. 

Looking ahead to an international 
governmental meeting on climate 
change to be held in Tokyo next 
year, she argues that the European 
Union must agree before then on an 
EU-wide carbon tax which it has so 
far failed to adopt. For this she 
blames Britain, which has been 
most vocal in its opposition to the 
tax. But she says that the EU must 


'Climate change is a global threat, everyone 
has to take responsibility and industrialised 
countries must take the lead if fast-growing 
developing nations are to be persuaded to do 
anything to reduce their emissions' 


a Used world to combat global 
warming, caused in part by carbon 
dioxide emissions which trap heat 
in the atmosphere. 

Lindh has no illusions that Swe- 
den, whose carbon emissions 
account for less than 1 per cent of 
global emissions, will make much 
difference to climate change. But 
she argues fiercely that “if climate 


take some action itself in order to 
take over from the US the leader- 
ship role the world's only super- 
power has failed to assume In full. 

Governments have undertaken to 
agree targets for carbon e miss ion 
reductions into the next century at 
the Tokyo meeting. But very few, 
possibly including Sweden, wifi 
meet the existing target far indus- 


trialised countries to stabilise emis- 
sions by 2000 at 1990 levels. 

Part of the problem facing the 
country as a whole Is the same one 
encountered by its companies. Hav- 
ing done much already to reduce 
emissions, it becomes more difficult 
to take the process a stage further. 

Unlike most of western industry, 
which argues that it is premature to 
set any targets for reducing carbon 
emissions until more is known 
about the exact nature of the di- 
mate change threat. Swedish Indus- 
trialists do not object to such 
action. They do object, however, to 
being alone (except for other Scan- 
dinavian countries) in taking such 
measures. 

Sven Olof Lodin, deputy director 
general of the Confederation of 
Swedish Industries, complains that 
Sweden already has “the highest 
carbon tax in the world”. Doubling 
it, he claims , wifi “mean Swedish 
companies will lose market share to 
companies using methods that gen- 
erate more emissions. Ft is com- 
pletely counter-productive from the 
point of view of the environment, 
employment growth and future 
investment”. 

He adds: “We want all countries 
in the European Union to have 
these taxes. We have supported the 
Swedish government and the Com- 



mission by telling industry-. 'Look, 
we can live with these taxes’. But if 
the carbon tax is doubled, we won't 
say this any more." 

It wifi affect the forestry sector, 
still a leading component of Swed- 
ish industry, and 19 out. of 20 steel 
producers. Lodin says carbon emis- 
sions by the Swedish steel industry, 
for example, are already a quarter 
of the EU industry average. 

The criticisms are rejected by 
Lindh, who says industry complains 
every time the green screws are 
tightened. “They said the same 
thing when chlorine bleaching was 
phased out of paper production in 
Sweden. They would have had a lot 


of problems on the German market 
if this had not been done early." 

The government does, however, 
face one challenge that is likely to 
involve a significant Increase in 
Sweden's carbon dioxide emissions. 
A decision dating back to 1980 to 
decommission the country’s nuclear 
power plants, which provide half 
the nation’s electricity supply, by 
2010 means the government must 
soon decide on alternative energy 

sources. 

A parliamentary commission 
reported recently that the deadline 
of 2010 could only realistically be 
met if Sweden rapidly built up the 
use of natural gas - which in turn 


All hands on green research 



over the country's scientific 

community. 

Applicants for the SKr250m it 
can disburse every year must meet 
several criteria. One Is that 
different scientists and universities 
should team together, another is 
that industry should value a 
proposal highly enough to be 
willing to contribute some money 
to it. The third is that the proposal 
should correspond to Mistra's 
definition of strategic 
environmental research. 

“'Made in Sweden’ 20 years ago 
was a trademark for good quality.” 
explains Mistra's managing 
director, Gdran Persson, a former 
environment ministry bureaucrat. 
“We want to come back with 'Made 
in Sweden* meaning 


environmentally friendly in the 
way a product is produced, used, 
and disposed of." 

One of the first six projects it has 
endorsed is to explore the 
energy-guzzling pulp and paper 
industry’s potential to channel to 
useful purposes the excess energy 
generated by its production 
process. 

Broader definitions of strategic 
environmental research extend to a 
proposed project to improve the 
climate modelling in the Nordic 
region so companies can be better 
placed to adjust to future weather 
changes that may arise due to 
global warming. 

A chemical engineer by 
profession, Persson quotes an 
OECD report to argue that 50 per 


cent of prodncts on the market 
today will be replaced within 15 
years by new ones that will be 
“greener than those which exist 
today". 

By way of example he cites 
Volvo, the Swedish carmaker, 
which he says would be “in really 
bad shape” were it not for the fact 
that he knows it has an 
environmentally friendly type of 
car ready to put on the market as 
soon as customers are ready for it 
One of the projects to be examined 
by Mistra this week is the 
development of batteries for 
non-fossil fuel powered cars. What 
militates against such cars coming 
on the market are consumers' 
current preoccupations of power 
and design, he admits. 


“If you believe there is a growing 
market for green products, 
companies that are aware of this 
trend and have programmes to 
develop this type of product will be 
winners." he concludes. 

Not far beneath the surface is a 
strong idealistic overtone to 
Persson 's mission. One project be 
would like to pursue, for instance, 
is criteria for environmentally 
sustainable companies. Once such 
criteria were developed they could 
be used to encourage big pension 
funds to invest only in such 
companies. 

“That would create a very strong 
force to look after the environment 
in industry," he argues. More 
ambitious still is a rather nebulous 
social science project to understand 


how to shift society towards more 
environmentally sustainable - 
development 

But Persson’ s idealism - spurred 
partly by progress be has seen in 35 
years of working in the 
environmental sphere - has much 
in common with the Confederation 
of Swedish Industries' view of the 
environment as a well-entrenched 
strategic consideration. 

“1 believe we are approaching a 
new stage where the environment 
will be nothing peculiar but just . •• 
another aspect of quality 
management another strategic 
consideration," says Bengt Jobin, 
deputy director of the 
confederation's environment 
transport and energy 
division. 


would lead to a leap in carbon diax-_ 
ide emissions. ' 

The commission recommended ^ 
much slower phase-out of nucleary 
power. Lindh also favours- 
. approach, saying much can; 
to- replace nuclear power 1 
better energy-efficiency : 
and alternative energy i 
she acknowledges that natori 
' wifi have to- provide, parrV 
solution: 

Hence, for all its em 
enthusiasm, even. Sweden 
promise to stabilise its carbon' 
ide emis sions at 1990 levels ' _ 

. as it pledged at the Rio eaitini 
--mit in 1992. 

Jobin points to Swedish 
companies’ early involvement m^^ 
drawing up plansfor recycling 
packaging two years 
helped keep the costs ^ • 

waste disposal, and wtHA^badtlr. . 
Into-prodnction processes fpr< 'S r 
companjesdesigntrig titejpadb^fog- 

waste that TTfo? 

will be a globalT-equirmnent for 
companies because “file eost of >“ 
ban (fling - waste is going to increase 
substantially all uver the world* 
he argues. f ' .1“ ^ 

Buthe wains that even in an- , ^7 
environmentally aware country j-v 
Such as Swedes, compands win dp ' 
good deeds for the environment ' 7 
only if they can make mdne? fir the 
process. Inthatrespect, timing is £ 
crucial, he says. There ismo point 7 - 
in poshing companies to come out 
with a green product if the priceis 
not right or the customer Is not - 
ready for it 
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And, ever 
increasing agility. 


The Portucel Group is 
qualified to compete with 
agility on the demanding 
international markets . The 
Group has an autonomous 
organization, in which the 
different activities, from the 
forest to the manufacturing of 
pulp and paper, are guaranteed 
by distinct companies. Each 
company has its own clients, 
competitors, goals and aims . At 
the same time. Portucel SGPS , 
the holding responsible for 
defining the general objectives 
and strategies of the Group, 
guarantees the convergence of 
each company's objectives. It is 
not by chance that we are the 
largest European manufacturer 
of eucalyptus pulp for paper. 
As, it is not by chance, that we 
are one of the largest European 
exporters, selling 75 % of our 
production to world markets. 
All this is the result of a 
responsible and flexible 
organization. An organization 
that measures up to one of the 
most important realities of the 
Portuguese economy, with a 
strong international vocation. 
A solid group of companies 
with a light structure, in order 
to reach farthest and faster. 
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BUSINESS AND THE LAW 


Fresh look 
at thresholds 


Robert Rice on why rules for 
European mergers may change 



T he European Commis- 
sion failed in 1993 to 
push through changes 
to the regulation 
which would have given Brus- 
sels greater powers to vet large 
European mergers. Now it is 
trying again. When the regula- 
tion was adopted in 1989, a 
legal obligation was imposed 
on the Commission to review 
two elements before the end of 
1993. These were the turnover 
thresholds above which it has 
exclusive competence to inves- 
tigate mergers, and the excep- 
tion under which it can refer 
cases which affect a distinct 
national or regional market 
back to national competition 
authorities. 

It took 16 years of discus- 
sions among European Union 
states to get the regulation 
adopted, and the thresholds 
agreed in 1989 were very much 
a compromise. If the combined 
worldwide turnover of compa- 
nies Involved In a merger or 
structural joint venture was 
Ecu5bn or more, and the aggre- 
gate EU turnover of at least 
two of the companies involved 
was Ecu250m or more each, 
then the merger would be dealt 
with by Brussels. 

Below those thresholds, or if 
each company had more than 
two-thirds of its EU turnover 
in one EU state, the merger 
would be dealt with by that 
state's competition authorities. 
The presumption in 1986 was 
that in Z993 the thresholds 
would be reduced to ECU2hn 
and EcuiOOm. 

The Commission appeared to 
back a way from proposing the 
reduction it wanted, even 
though a reduction could be 
adopted by a qualified majority 
vote provided it was done 
before the beginning of 1394 - 
afterwards, unanimity would 
be required - and despite the 
regulation’s popularity with 

industry, which liked the 
advantages of the “one-stop 
shop" and rapid clearance of 
deals offered by Brussels. 

Germany, France and the UK 
- the three countries with the 
most developed competition 
regimes - were opposed to 
change. The UK and Germany 
felt not only that lowering the 
thresholds would run counter 
to the increased emphasis 
being placed on subsidiarity, 
but also that Increasing Brus- 
sels' jurisdiction was prema- 
ture. France, angry at the 
blocking of Agrospatiale-Ale- 
nia's 1992 bid for De Havifland, 
the Canadian aerospace com- 
pany. wanted tbe thresholds 
raised to scale back tbe Com- 
mission’s powers, Two-and-a- 
half years on, the views of 
these three states remain 


broadly the same. France no 
longer wants the thresholds 
increased but has joined Ger- 
many and the UK in opposing 
any further transfer of power 
to Brussels. Why then, given 
that unanimity is now 
required, has the Commission 
decided on another attempt at 
increasing its powers? Condi- 
tions have changed in two 
respects. First while in 1993 
there was little hard evidence 
that significant numbers of 
mergers with cross-border 
effects were slipping under the 
wire, the Commission has now 
collected a mass of information 
on mergers falling below the 
thresholds but which have sig- 
nificant impact on the EU as a 
whole. Some sectors, such as 
textiles, publishing and car 
parts, consistently fall below. 

Second, in 1989, only Ger- 
many, France and the UK had 
merger control regimes in 
place. Now ll of the 15 member 
states have national merger 
controls, significantly increas- 
ing the amount of details that 
companies involved in cross- 
border mergers have to file. 

Multiple national filing s are 
on the increase, according to 
the Commission's research. As 
this is a trend unlikely to be 
reversed, multi-stop shopping 


threatens to undermine the 
one-stop principle enshrined in 
the merger regulation. 

Industry deplores this devel- 
opment Having to Ttiflfcp multi- 
ple national filing s signifi- 
cantly increases costs and 
demands on management time. 
They also create uncertainty. 
Although the broad principles 
underpinning the merger- 
control regimes of the states 
are si m ilar, the practical differ- 
ences in approach can be con- 
siderable. Some national com- 
petition authorities require 
compulsory notification of pro- 
posed deals; others operate vol- 
untary systems, and the infor- 
mation required from parties 
to a merger can vary greatly. . 

I n January, Mr Karel Van 
Miert, the EU competition 
commissioner, published 
a green paper on the 
merger regulation setting out 
the Commission’s proposals. 
Industry and its lawyers have 
Until March 31 to respond. As 
expected, the paper contains a 
proposal to lower the turnover 
thresholds to ECU2bn world- 
wide and EcuiOOm in the EU, 
and even hints that such a 
change could still be adopted 
by a qualified majority vote. 
However, with all large states. 


except Italy, opposed, the 
chances of securing a thresh- 
old reduction even by a quali- 
fied majority vote are so slim 
that the Commission has pro- 
posed an alternative addressed 
at the problem of multi- 
jurisdictional filings. For. merg- 
ers falling between the pro- 
posed lower thresholds and the 
current ones, the requirement 
to make filings to two or more 
national competition authori- 
ties would automatically give 
Brussels exclusive jurisdiction. 

Most competition lawyers 
view this as a second best 
option to lowering the thresh- 
olds, but one which may work 
Alec Burnside, a partner in 
the Brussels office of Link- 
laters & Paines, the UK-based 
international law firm, says it 
would be an improvement on 
the present situation but much 
will depend on how it is struc- 
tured. The main problem will 
be how to establish quickly 
and reliably that national 
merger control rules would be 
triggered by a proposed deal . 

Companies keen to exploit 
the advantages of one-stop 
shopping and rapid clearance . 
offered by Brussels will be 
quick to assert that national 
controls would be triggered. £ 
But how will countries with* 
voluntary notification systems 
be dealt with? In the UK, the 
referral of deals to the Monopo- 
lies and Mergers Commission 
depends on either a market 
share or assets test. In France 
and Belgium, too. there are 
alternative referral tests. How 
are companies to know , at the 
outset how the national 
authorities would define the 
relevant market? 

Some companies may be 
tempted to pump up their mar- 
ket share by identifying- a nar- 
rower market to ensure that 
national controls are triggered 
and Brussels gains jurisdiction. 

But that could present prob- 
lems with market dominance 
which could scupper the deal 
when Brussels vets it 
Mr Burnside says there is . 
also the issue of how long 
national authorities wID have 
to verify companies 1 assertions 
that national merger controls 
would be triggered. And. who 
will decide on questions of 
national law? The Commis- 
sion? What if the Commission 
gets it wrong?? Will ft be possi- 
ble for the state or the compa- 
nies to challenge decisions, 
before the European Court? 

The Commission has begun 
to address some of tbe techni- 
cal problems associated with * 
the multiple national filings 
option, and the feeling of many 
competition lawyers is that the 
proposal may yet fly. 
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!“ television fed on the 
Dunblane tragedy finally 
£*““* anger on the even- 

mho,, pat*-. c? ff ” ^3* a ^® r event -. 

wjjen Peter Sissons introduced an item 

smSL? E? * * l0Cal doctors * it 
SE&JSjE* 5 tte s^ 001 

r e s * woti oe and, not knowing 
SSirSi fc h S re tie appalling event had 
2““™*}* had walked straight into the 

wre of children 

stffl 2 Naturally enough, they were 
SW? ■?*?«* by what they had 
JK* *22^ ®ale doctor had some troo- 
We m producing any words at all tor the 
"oLreporter. Bnt why was the BBC 
3?™™f him to produce words? Sissons, 
^bad adoptal the black-crepe face 
wmcn was mandatory for news readers 
Iast . w *?h, did not actually say “Here's a 
©tw hit we missed on the day of the 
slaughter, this'll really nakTyon hawl 
yonr eyes out," but he might as well have 
done. 

What could this interview possibly add 
except another scrap to the mountain of 
nauseating mawMshness already thrown 
up by television? Some broadcasters may 
object that the tabloid papers were Justas 
badland tnay be trap, bnt this is a 
cohrarn of television criticism. Where is 
television's regular series keeping a criti- 
cal eye on the press? 

. These days television behaves so sicken- 


ARTS 


Television /Christopher Dunkley 


When enough is enough 


ingly on occasions of this sort - over* 
doing things to the point where the 
viewer is ready to scream not just in hor- 
ror bat at the excesses of the medium 
itself - that it is difficult for even its best 
friends to defend it By chance the 
"V-chip" happened to be under discussion 
at the time that the Dunblane murders 
were committed and now it seem much 
more likely that this invention will be 
bunt into every new television set. Even 
in normally sane places such as the Today 
programme on Barilo 4, the suggestion is 
again being tossed around that television 
itself is somehow to blame for the sort of 
violence seen in Dunblane. So there is 
considerable attraction in a gismo which 
allows parents to pre-set their televisions 
to black out programmes which their chil- 
dren might otherwise see containing vio- 
lence, sex, or swearing. Broadcasters 
would have to categorise tbeir pro- 
grammes before transmission, and bar- 
code them so that the V-chip could recog- 
nise X-rated (or whatever) material. 

Since the V-chip puts control where it 


ought to be, in the hands of the individ- 
ual, It should be welcomed, though some 
will oppose ft ou the grounds that it will 
he used by broadcasters as a reason for 
upping the ante. Post chip, they say, the 
broadcasters will argue that only viewers 
really wanting to see something will 
watch ft, so greater extremes should be 
permissible. There is one good reason for 
opposing the statutory inclusion of the 
chip in all sets: 69 per cent of households 
in the UK have no children, so it will be 
much like those nannyish childproof tops 
on aspirin bottles which are unwanted in 
most homes. However, proponents will 
argue that If yon allow a choice the mar- 
ginally more expensive V-chip sets will be 
bought by those who are already exercis- 
ing proper parental control, and ignored 
by those who are not 
Either way the notion that this gadget 
can somehow affect human nature enough 
to prevent another Dunblane is sureiy 
over -optimistic. No doubt there were peo- 
ple in 1483 who fondly believed that the 
princes would have survived in the Tower 


hut for the violence induced in society by 
those dreadful ballad sheets, it is not tele- 
vision programmes that make men vio- 
lent bnt men that make violent television 
programmes. 

However, what television quite obvi- 
ously does do is - literally - bring home 
to all of us the full awfulness of the vio- 
lence of mankind which was largely hid- 
den from previous generations. That is 
not to say that Individual cases were 
unknown, but one or two such cases 
would presumably be all that most people 
ever heard about It is only in the 20th 
century that we have begun to receive 
global news daily, and only In the latter 
part of that century that television has 
made it possible for os to know instantly 
about every multiple shooting or serial 
wiling, or whatever the latest horror may- 
be, regardless of where it occurs in the 
world. 

The effect is to give viewers the impres- 
sion that matters are constantly getting 
worse. You can tell people till you are 
blue in the face that the per capita mur- 


der rate in England has fallen every cen- 
tury for the last 700 years, or that you 
wore far more likely to be mugged in 
Dickens’ Loudon than you are today; their 
instinctive estimation of such risks will 
still be far higher than that of their par- 
ents or grandparents largely because of 
an impression built up from television. 
When a programme such as Undercover 
Britain cm Channel 4 shows how yon can 
buy all sorts of guns on the black market, 
and how easily supposedly “de-commis- 
sianed" guns (even machine gnus) can be 
reconunisskmed, people get the feeling 
that they must be surrounded by guns, 
even if most Britons still go through, their 
entire lives without ever seeing one 
except on the screen. 

Nor is it solely a question of crime. 
Viewers can hardly be blamed if they con- 
clude “Everyone’s at it" after seeing ump- 
teen programmes about the lovers and 
mistresses of members of the royal fam- 
ily, followed by BBCl’s Mistresses in 
which we heard from the paramours of 
politicians, industrialists, and civil ser- 


M 


rants. Upon reflection there may be little 
to choose between the world of Nell 
G wynue and that of Camilla Parker- 
Bowles, bnt reflection is not what televi- 
sion is about, and our knowledge of Nell 
G Wynne’s world Is almost entirely anec- 
dotal. 

Tree, anecdote can be a pretty powerful 
thing when provided by Pepys, Maybew 
or Dickens, but such people are very few 
and far between, hence the amount of 
evidence they provide is severely Untiled, 
however vivid. On the other hand, the 
sheer quantity of material now pouring 
out of television - first hand reporting, 
statistics, studies from research groups, 
fly-on-the-wall documentaries, concealed 
video reports, dramas, current affairs 
series, newsreels - is almost overwhelm- 
ing. 

In the case of Dunblane it was over- 
whelming. As so often nowadays, televi- 
sion news desks seemed to be driven as 
much by thoughts of their standing 
among thefr peers as by consideration for 
the viewer, let alone the families of the 
victims. The trouble is that the one thfag 
we know really is increasing in our soci- 
ety is competition in television, so there is 
no prospect whatever erf this tidal wave 
receding. We must (earn to float in it 
without drowning. Next time there is a 
tragedy like Dunblane, fry turning off the 
television and listening to the news on 
the BBC World Service. 



A charmer, charmingly danced; a scene from Christopher Wheeldon’s delightful new ballet 


AlasUlir Muir 




Dance Bites/ Clement Crisp 


Opera in Belfast/Martin Hoyle 

The Marriage of Figaro 


C allooh callay! Opera 
Northern Ireland per- 
forms Mozart's opera 
of class, sex, betrayal 
and forgiveness in the old 
Edward J. Dent translation - 
warm-hearted and, for all its 
occasional datedness, infinitely 
more in keeping with the 
music than the calculatedly 
clever contrivances of recent 
Figaros. 

Tim Coleman’s 1991 produc- 
tion has been revived: mostly 
sensible and straightforward 
(original period with only 
Cherubino’s baseball-cap to 
hint at other periods), it lets 
the music have its say. Or 
rather, in the revival in Frank 
Matcham’s perennially 
enchanting 1895 “Opera House 
and Cirque”, the conductor has 
his head. Lionel Friend pro- 
duces some fine playing from 
the orchestra, all the more 
remarkable since there were 
moments when he bolted 
rough-shod through the scare. 
He galloped through the chang- 
ing emotions and subtle ten- 
sions of the Act 2 finale - no 
threatening time-bomb tick to 
Figaro's interrogation by the 
Count - and romped briskly 
through the letter duet 
The company fortunately 
fielded a cast of solid virtues. 
Steves Page's Figaro is famil- 


iar to Londoners from his ENO 
appearances. This production 
makes him rather less danger- 
ous, less of a harbinger of the 
French Revolution; but healthy 
vocal form and a good stage 
presence kept Figaro as the 
main character. Linda Kitch- 
en's Susanna is adorable: 
sweetly youthful, the voice 
started as slightly edgy, but 
warmed into a musiciantv lyric 
soubrette. She acted beauti- 
fully. as did the Cherubino of 
Maria Jagusz, replacing the 
German soprano Daniela 
Bechly. The voice is unexcep- 
tional but her page boy, span- 
iel-eyed. round-faced, tithe- 
limbed, was deliciously acted. 

The titled nobs presented 
certain problems. Nicholas Fol- 
well proves that a good Alber- 
icb does not necessarily a 
Count make. The production is 
geared to a rangier, sexier 
singer, certainly one who is 
not shorter than the women in 
his life; and Mr Folwell seemed 
uneasy with this interpreta- 
tion’s languid physicality. At 
one point this Count stretches 
voluptuously across a table. 
His effortful heave, self-con- 
scious wriggle and relieved dis- 
mounting caused some mirth 
even in well-mannered Belfast 

In her British debut the Ice- 
landic soprano Sola Braga 


revealed a potentially rich, 
dark-coloured voice produced 
somewhat throatily, and unem- 
phatic diction. She looked as If 
she had stepped from a canvas 
by Joshua Reynolds; there 
were hints of a bossily haughty 
aristo - which compounded 
her husband's (Mr Folwell) 
problems. 

The local Barbarina, Rachel 
Fisher, has a wonderfully pure, 
creamy soprano, already rather 
big for the part, and was 
directed as a cockney trollop, 
the production's one real mis- 
calculation. The small parts 
were cast from strength: Rich- 
ard Angas doubled Bartolo and 
Antonio, the veteran John 
Fryatt repeated the double of 
Mozart's original Irish tenor, 
Michael Kelly, by singing both 
Bastiio and Curzio. Alas, he 
still lacked his aria, unlike 
Marcellina who got hers back 
and made it sound interesting. 
As this was the formidable 
Pauline Tinsley it was hardly 
surprising. 

Some decorations in “Voi che 
sapete”. a very decorated con- 
clusion to “Dove sono". other 
wise a conventional pre- 
authentic-sound boom perfor- 
mance. Immensely enjoyable 
for all that, despite some clut- 
tered. blurred comic business 
in the last act 
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‘Souvenir’ provides the gleam of gold 


S itting through an even- 
ing of apprentice chore- 
ography is rather like 
panning for gold. The 
fans, the friends, even the crit- 
ics, Klondyke-Crazy, watch 
beadily for nuggets. To judge 
by the cheers, the least pebble 
is a 24-carat bonanza, but fool's 
gold abounds, and rare are the 
evenings when we find the 
glint of the. real thing; the stuff 
from which choreography may 
one day be made. 

On Monday night at the 
Swan Theatre, High Wycombe 
we surveyed the stream of 
Royal Ballet hopefuls in this 
year's Dance Bites tour. 
Despair was mine as the even- 
ing got under way. Emma Dia- 
mond's Signed m Red offered 
unappealing design by Allen 
Jones; a quartet movement by 
Wojciech Kilar that sounded 
like minimalist Dvof&k; arid, 
anxious encounters for four 


couples. Ashley Page's Sleep- 
ing with Audrey took inspira- 
tion from the secret dramas 
found in Stephen Chambers’ 
paintings (whence the piece’s 
title), hut could not match 
them as a cast of eight struck 
poses and got on each other's 
nerves. (If only the title had 
been Sleeping with Petipa , 
things might have been better.) 

And then - pulse quickening 
- the gleam of gold. Christo- 
pher Wheeldon, reared by the 
Royal Ballet but now with New 
York City Ballet, is in his early 
twenties. He has made small 
works here and in New York, 
and for this tour has produced 
choreography to the first 
movement of Tchaikovsky's 
Souvenir de Florence sextet. 
Souvenir is wholly delightful 
Curtain rise reveals a vestigial 
ball-room: a scrim having three 
cut-out arches behind which 
are the musicians (from 


Covent Garden, and fine). Four 
couples in simple balletic-ball- 
room dress; Wheeldon is his 
own designer. With the first 
bars, a quick phrase of move- 
ment - Jane Bun soaring 
away from the opening group - 
sits so sweetly on the music 
that you think, maybe, that 
this is gold. And as the dance 
opens out, as movement flows 
and sweeps along cm the mel- 
ody, as the clear shapes of clas- 
sic language are linked in 
happy phrasing, Wheeldon 
tells us he is a choreographer. 

H is years with NYCB 
have taught him 
how Balanchine 
and Robbins put 
dances together - this is the 
way new choreographers learn 
tbeir craft there is no other - 
and his own sensitivities do 
the rest The piece owes some- 
thing to Balanchine's Liebes- 


liederwaltzer - no bad. thing - 
but Wheeldon’s young people 
link and part and waltz again 
in beguiling fashion. (Watching 
them. I recalled the first cast in 
Ashton Vaises Nobles when the 
world was young: there was 
the same sense of freshness 
and grace.) Movement is born 
of the music. The language is 
traditional, but not stale: 
Wheeldon speaks it with his 
own youthful lyricism and 
sense of its possibilities. I 
thought the piece a charmer, 
charmingly danced, and 1 have 
high hopes for Wheeldon’s 
fixture. 

A last novelty, the brief Oda- 
lisque by Tom Sapsfard, was a 
teaser. The “performance art- 
ist” (the words are like a knell) 
Fabienne Audeoud, in white, 
was discovered lying with Gil- 
lian Revie on a divan by a Bak- 
stian curtain, and intoned her 
own text This was obligingly 


printed in the programme 
since the words were largely 
inaudible - I supposed them to 
be in Voiapuk until the phrase 
“my heart is becoming heavy” 
struck a sympathetic chord. 
Ingres' “La grande odalisque" 
was invoked, but kept her dis- 
tance. Gillian Revie was given 
a little solo which argued Saps- 
ford’s gift for movement and 
his sense of theatre. He must 
allow himself a freer hand - 
and a more rewarding score - 
next time. 

The programme also 
included Ashley Page's Now 
Languorous , Note Wild , an 
Apache dance for Muk- 
hamedov and Viviana Durante, 
whom we are led to believe are 
the Abbe Liszt and Lola Mon- 
tez. and Forsythe's Steptext. 


Dance Bites visits Sheffield, 
Blackpool and Bath before the 
end of the month. 


Jazz/Garry Booth 

Stick to films, Woody 


A New Orleans jazz 
band filling the Royal 
Festival Hall to capac- 
ity? In fairness, few 
people actively dislike tradi- 
tional jazz - with the exception 
of most jazz fans. New Orleans 
jazz is harmless ftuj and usu- 
ally comes free, in pubs or on 
the street 

So why have crowds all over 
Europe paid £20 a head to lis- 
ten to lukewarm renditions of 
“Down By The Riverside" and 
“We Shall Not Be Moved"? 
Answer: the band is led by 
arguably the most famous clar- 
inet player in the world, 
Woody Allen. 

On paper, it probably seemed 
like a good idea. Eighteen gigs 
in intimate little dives such as 
the Olympia Theatre in Paris, 
the Grand Casino de -Gen&ve 
and the Teatro Sistina in 


Rome. Beef up the regular 
band from Michael's Pub in 
Manhattan with some solid tra- 
ditionalists and hey pres- 
to.. . you are left with a group 
of self-conscious revivalists, 
churning out leaden anthems 
to a near hysterical crowd of 
voyeurs who seem to think 
they are rewatching Ze tig, live. 

New Orleans music was the 
fount of jazz as we now know 
it Wynton Marsalis and his 
cohorts at the Lincoln Center 
have spent years reclaiming 
the tradition, lecturing rapt 
audiences on the link with the 
past. Thanks to rollicking 
young brass ensembles like the 
Dirty Dozen, the music's 
degeneration into aural wallpa- 
per has almost been arrested. 

What Marsalis makes of 
Allen's recent indulgence is 
hard to imagine. No one is to 


blame and nobody, apart from 
Allen, suffered (he looked 
uncomfortable in the extreme). 
Indeed, Monday's audience at 
the Royal Festival Hall went 
wild at the mere sound of the 
film-maker's faltering introduc- 
tions. They were equally appre- 
ciative of his yelping clarinet 
style, the turgid ensemble 
playing and the hackneyed 
singaloag routines trotted out 
by musical director and banjo- 
ist Eddy Davis. 

New Orleans jazz is all about 
free-flowing, collective impro- 
visation where melodies inter- 
weave informally, joyfully or 
mournfully and always natu- 
rally. But Woody and his 
wooden gang appeared to have 
lost the plot somewhere on this 
tour. Keep your weekly gig at 
Michael’s Ihib please - but 
don’t give up your day job. 


International 


Arts 

GUIDE 


AMSTERDAM 


Museum 

-5732911 

orsoff. Paintings and 
the exhibition presents 
and etchings by the British 

i K orsoff. The selection 
he 46th Venice Biennale 
jwn in its entirety, 
subjects include portraits, 
j views of London and its 
Mar 31 


BERLIN 


Linden 

mpanied by 
■he soprano 


J wv-*i 

ira and R. 


Puccini. 

Lang- 


Doutsche Oper Berlin. Soloists 
include Cesar Hernandez and 
Valentina Tsytiypova; 8pm; Mar 22 
Komische Oper Tel; 49-30-202600 
• Die EntfOhrung a us dem Serail: . 
by Mozart Conducted by Christoph 
Albrecht and performed by the 
Komische Oper, 7pm: Mar 22 


■ BONN 

DANCE 

Oper der Stadt Bonn 
Tel: 40-228-7281 

• Don Quixote: a choreography by 
Valery Panov to music by Minkus, 
performed by the Ballett Bonn. 
Soloists Include Panova, Zavialova, 
Bondar and de la Barre; 7pm; Mar 
24 


■ CHICAGO 

OPERA 

Chric Opera House & Civic Theatre 
Tel; 1-312-332-2244 
• Gotterdammerung: by Wagner. 
Conducted by Zubin Mehta and 
performed by the Lyric Opera of 
Chicago; 5.30pm; Mar 23 


■ COPENHAGEN 

DANCE 

Det KongeKge Teater 
Tel: 45-33 14 10 02 
• Romeo and Juliet a 
choreography by Frederick Ashton 
to music by Prokofiev, performed by 
the Royal Danish Ballet; 8pm; Mar 
21,23 


■ COLOGNE 

CONCERT 
Kdiner Philharmonic 
Tel- 49-221-2040820 


• Krystian Z1 merman: the pianist 
performs works by Haydn, 
Beethoven and Schubert; 8pm; Mar 
23 


■ DRESDEN 

OPERA 

Sach&fsche Staatsoper Dresden 
Tel: 49-351-49110 
• Lohengrin: by Wagner. 

Conducted by Peter Schneider and 
performed by the SadhsJsche 
Staatsoper Dresden. Soloists include 
Luana DeVol, Dane Gwyneth Jones. 
Kurt Rydt and Klaus Kbnlg; 5pm; 

Mar 23, 26 (6pm) 


■ DUBLIN 

MUSICAL 

National Concert Hall - GeoJAras 
NSislunta Tel; 353-1 -671 1 533 
• The Gondoliers; by Gilbert and 
Sullivan. Directed by Beryl Dixon. 
The cast includes Jimrrv Dixon, 
Anthony Kirwan, Maurice O'Sullivan 
and Peter Lewis; 8pm; Mar 23, 24 


■ GHENT 

CONCERT 
De Vtaamse Opera 

Tel: 32-9-2230681 
• Lena Lootens; accompanied by 
pianist Daniel BlumentaL The 
soprano performs songs by WoK 
and Rodrigo; 0.45pm; Mar 22 


■ HAMBURG 

OPERA 

Hamburglsche Staatsoper 
Tel: 49-40-351721 
• Amide: by Gluck. Conducted by 
Gerd Albrecht and performed by the 
Hamburg Oper. Soloists include 


Olga Romanko and Desmond Byrne; 
7.30pm; Mar 22 


M LONDON 

CONCERT 

Barbican Had Tel; 44-171-8388891 

• The London Symphony Chorus: 
with conductor Stephen Westrop 
and members of the Scottish 
Chamber Orchestra perform 
Bruckner's Motets and Mass No .2 in 
E minor, and Mozart’s Wind 
Serenade in C minor, K388; 7.30pm; 
Mar 24 

St Martin-in -the- ReWs Church 
Tel: 44-171-9300089 

• Faure's Requiem by Candlelight 
performed by the Thames Singers 
with conductor Andrew Phillips; 
7.30pm : Mar 21 

POP-MUSIC 
Wembley Stadium 
Tel: 44-181-9001234 

• Lenny Kravrtz; 8pm; Mar 23 


■ MUNICH 

DANCE 

Nationattheater 
Tel: 49-89-21851920 
• Limb's Theorem: a choreography 
by William Forsythe to music by 
Thom Willems, performed by the 
Ballett Frankfurt. Part of the 
BaJJettwoche 1996; 7.30pm; Mar 22, 
23, 24 (2pm & 8pm) 


■ NEW YORK 

CONCERT 

Avery Fisher HaH 

Tel: 1-212-875-5030 

• New York Philharmonic; with 

conductor Kurt Masur perform 

Beethoven's Leonora Overture No.1 

in C, Op. 138, Symphony No.2 in D, 


Op. 36, and Symphony No.7 in A, 
Op. 92; 8pm; Mar 23 
Carnegie K aft Tel: 1-212-247-7800 
0 Cedha Bartoii: accompanied by 
pianist Andras Schtff. The 
mezzo-soprano performs songs by 
Beethoven, Schubert, Haydn, 
Rossini and Verdi; 3pm; Mar 24 
OPERA 

Metropolitan Opera House 
Tel: 1-212-362-6000. 

• La For xa del Destine: by Verdi. 
Conducted by Franz Vote and 
performed by the Metropolitan 
Opera. Sotoists include Sharon 
Sweet, Sergej Larin and Vladimir 
Chernov; 8pm; Mar 21 , 25 


■ OSLO 

CONCERT 

Oslo Konserthus Tel: 47-22-834510 
• Oslo Filharmoniske Orkester with 
conductor Shao-Chia LO and 
clarinettist Leif Ame Tan gen 
Pedersen perform works by 
Debussy, Wallin and Franck; 

7.30pm; Mar 21, 22 


■ PARIS 

OPERA 

L’ Opera de Parts Bastille 
Tel: 33-1 44 73 13 99 

• Eugene Onegin: by Tchaikovsky. 
Conducted by Alexander Anissknov 
and performed by the Op6ra 
National de Paris. Soloists include 
Gerlinde Lorenz, Galina Gorchakova 
and Rita Gorr, 7.30pm; Mar 21, 24 
(3pm) 

Theatre National de FOpAra - 

Op^ra Gamier 

Tel: 33-1 42 $6 50 22 - 

• Cost fan tutte: by Mozart. 
Conducted by Jeffrey Tate and 
performed by the Opdra National de 


Paris. Soloists indude Susan 
Chikxrtt, Susan Graham, Rainer 
Trast and Simon Keeniyside; 
7.30pm; Mar 21 , 24 (3pm) 


■ STOCKHOLM 

OPERA 

Kungliga Teatem - Royal Swedish 
Opera House Tel: 46-8-7914300 
• The Maids: by Bengtson. 
Conducted by Nlklas WIMn and 
performed by tea Royal Opera 
Stockholm. Soloists include Anna 
Eklund, Eva Pllat and GunlUa 
Sbderstr&m; 7pm; Mar 23, 25 


■ VIENNA 

CONCERT 

Musilcverehi Tel: 43-1-5058681 
• Matthaus Passion: by J.S. Bach. 
Performed by the Orchestra of the 
Eighteenth Century and the 
Nederlands Kamerkoor, conducted 
by Frans Briiggen. Soloists include 
Nico van der Meet, Kristin n 
Sigmundsson, Cyndia Sieden, Jan 
Bostridge and Peter Kooy; 6.30pm; 
Mar 23, 24 


■ WASHINGTON 

CONCERT 

Concert HaU Tel; 1-202-467 4600 
• National Symphony Orchestra: 
with conductor Leonard Siatkin, 
soprano Kaaren Erickson, 
mezzo-soprano Shirley Love, tenor 
Ken Garrison and baritone Stephen 
Saxon perform works by LeBaron. 
Piston and Beethoven; 8.30pm; Mar 
21, 22 (1.30pm), 23 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on medium wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 

15.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

09.00 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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FIN AN dAL TIMES 


COMMENT & ANALYSIS 



Ian Davidson 


A hard bargain 

With economic power increasingly in the hands of business, 
governments will want concessions from the corporate sector 


The slow piecing together of 
Tony Blair’s new political con- 
cept for the UK Labour party, 
under the general rubric of a 
“stakeholder society", is turn- 
ing out to be as tantalising as 
the dance of the seven veils. 

But it is already becoming 
evident that the last piece In 
the picture must include an 
element of political partner- 
ship between government and 
the corporate sector. 

Such a prospect will not 
please the acolytes of free 
markets. But government is 
about power, and since power 
is passing to the business sec- 
tor that is where governments 
will increasingly go to share 
in it 

This may seem counter- 
intnitive. The conventional 
wisdom is that governments 
will simply play a much 
smaller role in economic mat- 
ters because of the worldwide 
triumph of market forces and 
the collapse of co mmunis m. 

After all, the first and most 
immediate consequence of 
these two developments has 
been to precipitate a radical 
downsizing of the public sec- 
tor, especially in western 
Europe, through a wave of 
privatisations. 

Earlier claims by govern- 
ments that they could deliver 
growth through Keynesian 
demand management have 
been fundamentally discred- 
ited. 

As Mr Blair, the Labour 
leader, told the executives of 
Rupert Murdoch's News 
Corporation at a conference 
last year “What is called glo- 
balisation Is changing the 
nature of the nation state as 
power becomes more diffuse 
and borders more porous. 
Technological change is 
reducing the power and capac- 
ity of government to control 
its domestic economy free 
from external influence." 

Of course. It is not just tech- 
nological change, nor even 
(more to the point) the globali- 
sation of free capital move- 
ments. which are reducing the 
power of government. 

It is also that voters and pol- 
iticians have finally grasped 
that there is a heavy inflation- 


ary price to pay for trying to 
"control" the economy. In 
either event, the conclusion is 
the same: political parties no 
longer dare to claim that they 
can deliver what the voters 
most want: growth and 
employment 

One might expect and some 
people do expect that the logi- 
cal consequence of the 
triumph of market forces 
would be a downsizing of the 
general function of govern- 
ments. But that will not 
always happen, either on the 
left or the right 

Politicians have a basic 
need to be active in govern- 
ment In the UK. after nearly 
17 years in power, the Conser- 
vative government is still 
engaging in a relentless 
stream of legislation: and the 
legislation Is dominated by 
two themes: privatisation, and 
measures to combat crime and 
immigration which are repres- 
sive, xenophobic and illiberal. 

This is what one might 
expect of a Conservative gov- 
ernment in a post -Co mmunis t, 
free-market. post-Keynesian 
world. 

The dilemma of the post- 
Socialists is different. Their 
basic reflex is to identify with 


and protect the less privileged 
majority of the population. 
Bnt they can no longer pre- 
tend to promote growth or to 
prevent unemployment, they 
dare not promise higher taxa- 
tion. they dare not identify too 
closely with the trade unions, 
and they must genuflect to 
the market 

Nevertheless, according to 
Mr Blair, "the central ques- 
tion of modern democratic pol- 
itics is how to provide secu- 
rity during revolutionary 
change”. 

In the European context, a 
Labour government would, no 
doubt sign op to the Euro- 
pean social chapter, from 
which the Conservative gov- 
ernment secured a much- 
trumpeted opt-out 

Yet if it is true that the 
"central” question of modern 
democratic politics is how to 
provide security during revo- 
lutionary change, it is clear 
that the answer does not lie in 
the largely symbolic social 
chapter: so there must be 
another avenue of approach. 

This is where the relation- 
ship between government and 
business comes in. With eco- 
nomic power seeping from 
government to business, it is 



Tony Biair: tantalising concept of stakeholder society 


not governments but compa- 
nies which create employment 
- or unemployment 

US corporations, for exam- 
ple, have been criticised for 
laying off tens of thousan ds of 
workers while paying their 
chief executives muHdmillion 
dollar salaries. 

These chief executives may 
claim that they are prisoners 
of the free market that they 
have no choice. But that is not 
an answer which is likely to 
satisfy the leaders of a post- 
Socialist party. 

For all their respect for the 
market, the post-Socialists 
believe that chief executives 
must be forced to choose, and 
choose differently. 

Bosses can no longer be put 
under pressure by trade 
unions, so they must be put 
under pressure either by legis- 
lation. or by some kind of cor- 
porate st bargain with the 
state. 

Britain and the US are 
widely regarded as the van- 
guards of the shareholder soci- 
ety; so it is not surprising that 
it is in these two countries 
that we are now beginning to 
hear talk of alternatives to the 
shareholder mentality. 

At the beginning of this 
month. Professor John Kay, 
an adviser to Mr Blair, recom- 
mended that public companies 
should observe five new obli- 
gations, Including training of 
employees and stability of 
employment 

And last month, Mr Robert 
Reich, the US labor secretary, 
called for more "corporate 
responsibility", which he said 
should be promoted by tax 
incentives for company health 
care, pensions, training and 
profit-sharing. 

The problem in all this is 
that there is a basic asymme- 
try in Mr Blair’s concept of a 
"stakeholder” society. Many 
UK citizens think they should 
be entitled to be considered 
"stakeholders” because they 
live in the UK. 

But the big corporations do 
not live anywhere any more; 
so why does Mr Blair think 
they will submit to the obliga- 
tions implied by the stake- 
holder concept? 
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Disciplined ownership instead of downsizing 


From Dr Stephen Davis. 

Sir, Michael Prowse’s 
protests aside, an anxious US 
public is pressing for 
government action on 
downsizing (“Blame 
consumers”, March 18). One 
market-based response: Make 
corporate downslzers more 
accountable to their owners. 

Most consider shareholders 
to be the demon behind the 
downsizing. Their time-pressed 
brokers follow a simple 
dictum: if downsizing slashes 
expenses, buy shares. That 
behaviour amounts to 
ownership without oversight 
And not all downsizing Is the 
best medicine for ailing 
companies. Given the chance. 


shareholders might approre 
cuts to save a company hit by 
competition; they might veto 
job cuts that expose 
manag eme nt’s failure to 
mobilise employees. Today, 
owners have no such 
opportunity. Yet wholesale 
redundancies have a profound 
impact on company value over 
the long term. 

Consider this proposal. Any 
listed corporation above a 
specific size that seeks to cut 
more than, say. 15 per cent of 
its workforce should first get 
shareholder approval. 

Investors could press boards 
voluntarily to pledge such 

consultation. Or the 
government could bar 


companies from claiming tax 
benefits from large-scale cuts if 
they did not first obtain a 
green light from their owners. 

Owner oversight could forts 
management to show that wide 
job cuts are in the best 
interests of the company. 
Boards would police their 
executives to prevent cuts 
masking poor strategy. The 
result would be more 
competitive companies. 

Institutional investors would 
require guidelines to decide 
such votes. They need not 
become experts in personnel 
Tnnnagpmpnt, however. A fund 
might declare support only if a 
board demonstrated that job 
cuts boost shareholder value 


more than re-training and. V: 
redeploying workers. Meeting 
just this test would represent a 
powerful new standard of 
accountability. It could ratify 
cuts that are necessary; and . 
stop those that are not 
Critics will call the 
responsibility an enormous 
bother for which investors are 
unprepared. But no country . 
nan any longer afford absentee 
ownership. The discipline of 
ownership may earn back the 
confidence of America’s ■ 
anxious middle class. 


Stephen Davis, 

Davis Global Advisors, 
57 Hancock St 
Newton. Mass, US 


Beyond the 
call of duty 

From Ms Andrea Enrico 
Goldstein. 

Sir, What miracle would 
have enab led Gianandrea 
GavazzeuL the Italian maestro 
who passed away just recently, 
to direct at La Seals on March 
15 (International arts guide, 
March 9fl0>? 

Andrea E. Goldstein, 

7 rue Poncelet 
75017 Paris, 

France 


Social responsibility route to improved ethics 


From Ms Ann Weston. 

Sir, Your editorial, “Ending 
trade corruption” (March 8), 
mentions various ways to 
clean up corporate ethics 
generally. One is to increase 
number of countries bound 
by the World Trade 
Organisation rules on public 
procurement 

Another which your editorial 
suggests is for donor countries 
to require pledges against the 
use of- bribes by companies 
involved in aid delivery. But 
surely it would make more 
sense to include aid (not to 


mention defence) contracts in 
the WTO public procurement 
rules? 

Besides, their present 
exclusion allows governments 
to continue aid-tying, often 

recipient countries. 

Your third strategy is for 
privatisation, allowing a 
greater role for commercial 
imperatives. But as the letter 
from Mr Greg Pars ton (March 
8) points out these avenues 
may be too narrow; new ways 
are needed to make businesses 
more socially responsible. 


Again, in the context of aid, - 
donor countries such as the .. 
UK and Canada should 
introduce a code of conduct, to 
be binding on all companies - 
involved In aid projects. Such a 
code would set out various; 
norms, ranging from use of 
bribes to respect of human 
rights and certain minimum ' 
labour standards. . 

Ann Weston. 

vice-president, - r 

The North-South Institute, 

55 Murray, Suite 200, 

Ottawa, Canada KIN 5M3 


Over-zealous regulation of trading is unwarranted 


From Mr Charles Vincent 

Sir. I read with Interest the 
report “Deal reached to swap 
information on securities 
risks" (Maroh 15) regarding the 
move towards international 
cross-border co-operation on 
the t ransfer or exchange of 
information between 
Investment exchanges via 
regulatory authorities. 

As an invited speaker at the 
Moores Rowland 1996 
Commodities and Deri v a ti ves 
Conference held on March 14, 1 
expressed my objection to the 
direct regulation of UK 
companies trading in the UK 
investment markets by foreign 


regulators - one example being 
reoent evidence of attempted 
regulation, by the US 
Commodity Futures Trading 
Commission, demanding 
evidence from London brokets 
trading on the New York 
Commodity Exchange of their 
open positions on the London 
Metals Exchange. 

I am in fall support of proper 
cross-border regulation where 
it is carried out through the 
co-operation of international 
regulators. I would have no 
objection to information 
regarding positions held by my 
company on COMEX being 
passed on by the Securities and 


Futures Authority and/or the 
Securities an d Inv estment 
Board to the CFTC (as I believe 
was intended under the 
Memorandum of 
Understanding signed in 
September 1991 between the 
Securities and Exchange 
Commission and CFTC and the 
Department of Trade and 
Industry and SIB). 

However, I see no reason 
why foreign regulators should 
be entitled to see the open 
positions of English brokers on 
the LME and 1 view this as an 
unwarranted intrusion. 

English firms trading on an 
English exchange should be 


subject to English regulation. .- 
As Mr John Mackeonis of the 
SIB correctly points out, 
members of futures exchanges 
who trade outride of their 
ordinary positions or 
exposures, because of the 
mar gining requirements in \ 
place, would set alarm bells 
ringing in each jurisdiction 
and there should therefore be 
no need to stifle the industry 
by over-zealous regulation. 

Charles Vincent, 

Winchester Commodities 
Group, 

32 Southgate Street, 
Winchester, Hampshire, UK 


Andrew Adonis 


Lessons for the millennium 


t There may still 
be the odd per- 
son who 
believes we are 
a third of the 
way through 
the year Seven. 
The seventh 
year, that is, 
since the Berlin wall collapsed 
and Francis Fukuyama pro- 
■claimed that history had gndad 
with the triumph of western 
democracy and capitalism. 

That this idea was ever 
taken half-seriously testifies to 
the global influence of Ameri- 
can fashion. Fukuyama, 
remember, bad been a senior 
policy planner at the US State 
Department. He was all the 
rage in Washington’s political 
salous. And the west, under US 
leadership, had toon, hadn't it? 

After hubris, nemesis. 
Rwanda. Yugoslavia. Somalia. 
This year we have had the 
Jerusalem bus massacres; war- 
like tension between China 
and Taiwan, and between Tur- 
key and Greece, the latter a 
member of both the European 
Union and Nato; and the repu- 
diation by the Russian parlia- 
ment of the treaty dissolving 
the Soviet Union. An imminent 
presidential election may put 
Communists back in the Krem- 
lin 

History is alive and well. 
How fitting, then, that the 
voice of nemesis should be 
Conor Cruise O’Brien, through 
bis latest book On the Eve of 
the Millennium. Fitting, 
because O'Brien's outlook 
derives largely from his adora- 
tion of Edmund Burke, the 

18th-century Anglo-Irish politi- 
cian and polemicist 
Alone of the leading liberals 
of his day, Burke regarded the 
French Revolution - two cen- 
turies before the fall of the Ber- 
lin wall - as an unmitigated 
disaster. In 1789 the Americans 
rejoiced; Charles James Fox. 
leader of the British Whigs, 
proclaimed the new French 
constitution “the most stupen- 
dous and glorious edifice of lib- 
erty ... in any time or coun- 
try”; yet Burke predicted 
bloodshed, war. the execution 
of the king, a social and eco- 
nomic collapse, and the even- 
tual emergence of a military 
dictator. It all came to pass. 

However, those seeking Bur- 
kean predictions for the new 
millennium will be disap- 
pointed. O’Brien's crystal ball 
offers little beyond intensified 
pressure of immigration from 
the third world to the first 



world, and the abolition of the 
British monarchy by the end of 
the 2ist century. 

Neither is surprising. And 
the second, if it happens, is 
unlikely to have the dire conse- 
quences feared by O'Brien. He 
speculates that the collapse of 
the House of Windsor ma y 
“wrench the fabric of British 
society in such a way as to 
endanger British democracy 
and even - in conjunction with 
other forces - endanger democ- 
racy in the west in general". 

This is too literal an extrapo- 
lation' from the fate of Louis 
XVI of France. Britain is not a 
barely tempered autocracy, cm 
a par with France in 1789 or 
Russia in 1917. If the monarchy 
goes, it will be because it has 
made itself redundant. 

, On the Eve qf the MUIenmwn 
is valuable not for its predic- 
tions but for its commentary 
on the state of democracy. 
Here O’Brien's Burkean 
ins i gh t s are remarkably appo- 
site. For two of Burke's prime 
concerns - the reconciliation 
of good administration with 
popular g ov ernm ent, and the 
co-existence of reason and 
rationality with tradition and 
religion - are still relevant 

In O’Brien's view, the turn- 
ing point In the advance of 


Enlightenment values was not 
1989 but 1889 or earlier. “By a 
cruel paradox.” he remarks 
rightly, "it was much easier a 
hundred years ago than it is 
now to have a film faith in the 
benevolent power of progress.” 
It Is not just the deeds of Hitler 
and Stalin which breed pessi- 
mism, but the failure of democ- 
racy to check demagogic popu- 
lism. and the rise of Chris tian 
and Moslem fundamentalism. 

O'Brien reserves a special 
loathing for Pope John Paul IL 
He detects a papal plot to unite 
Catholicism with fundamental- 
ist Is lam in defence of tradi- 
tional precepts of sexuality and 
reproduction, a view which 
appears to be rooted somewhat 
tenuously in the reUgioas poli- 
tics of the 1994 Cairo confer- 
ence Oh population and devel- 
opment 

More telling Is O'Brien's 
observation that there are 
more people in contemporary 
north America who believe in 
the literal truth of the New 
Testament’s Book of Revela- 
tions than there were In medi- 
eval Europe. This is partly a 
function of relative popula- 
tions. Yet since the US is the 
world's largest democracy, that 
is tittle consolation to propo- 
nents of Enlightenment values. 


The refusal of the US to fol- 
low the rest of the west and 
become a secular society, and 
the abiding American belief in 
their state’s role as an instru- 
ment of divine will and retribu- 
tion, are among the most 
arresting facts of the modern 
world. They are reflected not 
just in US foreign policy but in 
the whole thrust of judicial 
and penal attitudes. The attor- 
ney-general - of Georgia 
declared recently that he could 
eradicate crime from the 
streets if he had still more pris- 
ons. Such views are starting to 
make themselves felt even in 
Britain, where “prison works" 
must rank as the most simplis- 
tic soundbite uttered by a 20th- 
century home secretary. 

O'Brien sees the post-1960 
rise of soundbite politics and 
the obsession with opinion 
polls as accentuating the pre- 
existing weakness of democ- 
racy - the craving of politi- 
cians for short-term popularity 
to ensure re-election. Hie claims 
that this "malady" hasj 
afflicted every American presi- 
dent since Eisenhower, ana 
could destroy US democracy. 

Once again Burke is the sub- 
text - although unstated in 
this case — with his rfassw? dec- 
laration to bis electors that 
they should not expect huh to 
do their bidding without exer- 
cising ibis own judgment 

Yet O’Brien ignores a critical 
part of the equation. If rule by 
ignorant soundbite and 
short-term popularity is not to 
ruin democracy, we need not 
only more responsible politi- 
cians but also more responsible 
voters. 

Thomas Jefferson, that other 
great 18th century statesman- 
philosopher. saw this. He 
recognised the truth that in a 
free society the only “safe 
repository" for ultimate power 
is the people themselves. If the 
people are not fit for power, 
they have to be educated untQ 
they are. Otherwise liberty wfD 
be crushed sooner or later. 

Burke and Jefferson - how- 
ever much they disagreed 
about the French Revoluticm - 
both have les s ons to teach the 

new millennium. Among tbOH 

is the need for new methods of 
involving ordinary people in 
considered decision-making- 
There is no other way to free 
government from -the tyranny, 
of opinion polls, media moguls 
and malevolent politicians. 

On the Eve qf the Af&enmum. 
Free Press, £ 7 . 98 . 
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Arms and 
the Bosnians 


The US and its aiifog are once 
aore bickering over Bcenia. The 
latest transatlantic argument has 
d®® played down in public, but 
privately each side Is accusing: the 
other of naivety and bad faith. 

In European eyes, last week's 
US-sponsored conference in Ank- 
ara on military aid to Bosnia sent 
an unhelpful, even provocative 
signal to the region. US officials 
have retorted that they were sim- 
ply fulfilling a promise which the 
world made to Bosnia last Novem- 
ber, when its leaders were cajoled 
into signing the Dayton agree- 
ment. Europeans have deplored 
the slowness of the US to provide 
reconstruction aid, while the US 
wants its allies to share the costs 
of the rearmament plan 

The US has sound legal argu- 
ments, and some moral force, on 
its side when it says that Bosnia. 
as a sovereign state, must be 
allowed to defend itself like any 
other government. In its four mis- 
erable years of life, the Bosnian 
government has paid an ap paiiinc 
price for its lack of arms. Nor has 
Dayton altered its fundamental 
problem of being surrounded by 
two states - Serbia and Croatia - 
which have repeatedly conspired, 
separately or together, to destroy 
it But the Europeans are right to 
say that arms deliveries cannot be 
the main instrument for stabilis- 
ing the Balkans. 

Those US politicians who are 
keenest an arming Bosnia see it as 
an efficient and risk-free way of 
sharing up western interests and 
protecting America’s friends from 
farther disaster. But arms deliv- 


eries alone will not achieve this. 
Unless complemented by other 
peace-building devices, they may 
even bring disaster closer. 

The most immediate danger is 
that the already tense relations 
between Croats and Moslems, who 
fought a bitter war in 1993, will 
again collapse. In theory, US mili- 
tary aid should help to avert that, 
because it is contingent on the 
successful pooling of the Bosnian 
government and Bosnian-Croat 
defence forces. But even if that 
condition is strictly fulfilled, the 
mistrust between Croats and Mos- 
lems will not be overcome by the 
enticement of weapons. 

Ways have to he found of ensur 
ing that moderates within all Bos 
nia's communities can argue their 
case and form links with one 
another. That alone would provide 
any hope of countering the cur- 
rent rise in influence, on all sides, 
of hardliners with no interest in 
intercommunal harmony. 

The statement issued after Man- 
day's US-sponsored talks in 
Geneva, attended by (he leaders of 
Serbia, Bosnia and Croatia, con- 
tains some encouraging language. 
It says all political groups in Bos- 
nia must have access to the 
media, and reaffirms the need for 
freedom of movement, tolerance 
and respect for private property. 
But similar undertakings have 
been given all too often before. 
The will or ability’ to enforce them 
has been sadly lacking. If this 
time they were put into practice, 
arms deliveries should be unnec- 
essary. If not arms deliveries may 
do more harm than good. 


White Knight 


After two years of discussion on 
reforming building society law, 
Mrs Angela Knight, a Treasury 
minister, has suddenly chosen to 
ride to the rescue of building soci- 
eties threatened by hostile take- 
over. Many of the r emaining inde- 
pendent societies, particularly the 
smaller ones, will welcome her 
move. Nonetheless, her proposals 
are not obviously in the best inter- 
ests of the savers and borrowers 
who currently own building 
societies. 

Mrs Knight has suggested that 
b uilding societies which announce 
plans to merge should be given up 
to one year’s protection from hos- 
tile takeover bids in order to pre- 
vent their bids being disrupted. 
Her announcement was a late 
addition to the government’s 
plans to liberalise building society 
legislation: the draft bill and 
accompanying consultation paper 
were published on Monday. 

There are some arguments for 
the kind of moratorium Mrs 
Knight recommends. Societies say 
the present rules discourage tradi- 
tional mergers; the last such deal 
was in 1994, between Northern 
Rock and North of England. In a 
merger, savers and borrowers 
must approve the deal but do not 
receive Individual payments 
linked to the value of the merged 
group. Societies believe that their 
members might find the offer of 
cas h or shares from a predator - 
or from flotation - more attrac- 
tive. Last year, merger talks 
between Nationwide and National 


& Provincial were disrupted when 
Abbey National revealed its plan 
to bid for N&P. 

Nonetheless, the timing and 
substance of the proposal are curl 
ous. It is late in the day to intro- 
duce such a radical change; 
Indeed, the entire package of legis- 
lation to liberalise the societies is 
in danger of looking outdated, 
given that some of the largest, 
such as Halifax and Woolwich, 
have elected to become banks. 

Moreover, the proposal appears 
to rest on a view that current 
owners will be so overcome by the 
hurly-burly of a contested bid that 
they are unable to weigh up two 
rival offers. The government has 
said that it wants societies to be 
more accountable to their mem- 
bers. Part of its intent, surely, is 
that members should be treated 
like adults, able to exercise such 
choices. 

In practice, the proposal may 
prove impossible to draft If it is 
intended simply to preclude a for- 
mal offer, it might not be effective, 
given that a prospective bidder 
could still make clear its plans. If 
it bans the latter, too, that might 
conflict with the duty of public 
limited companies to inform the 
market of such plans. 

Comments on Mrs Knight's pro- 
posal are due by mid-June. It 
deserves some consideration. But 
if it amounts simply to protecting 
a handful of building societies 
from a future which their mem- 
bers would prefer, it should be 
omitted from the final bill. 


Relieving debt 


After much huffing and puf fin g, 
the staffs of the World Bank and 
International Monetary Fund have 
come up with a joint approach to 
the vitally important but complex 
question of how to assist heavily 
indebted poor countries. The staffs 
deserve two cheers for their effort. 
This Is a good start, although 
more may have to be done. 

According to the World Bank . 41 
of the world’s poorest countries 
have “unsuEtainably high" exter- 
nal debt - that is. the present 
value of their total debts to official 
donors is more than 220 per cent 
of exports. Moreover, some 20 per 
cent of these debts were to multi- 
lateral agencies, almost half of 
this to the World Bank and IMF. 

The aim of the new approach is 
.j offer countries with “unsustain- 
able debt burdens, which demon- 
strate an extended trade record of 
sound economic policies and man- 
agement, the assurance that their 
debt burdens will be brought 
down to sustainable levels within 
a reasonable time period". To 
achieve this, the multilateral 
agencies will have to make a con- 
tribution to lowering the debt ser- 
vice burden, even if they do not 
write down any of their debt 

“Unsustainability” is defined as 
„ ratio of debt service to exports of 
20-25 per cent and of debt to 
exports of 200-250 per cent, the 
time period within which sustain- 
ability is to be achieved being 10 
years. “A track record” is taken to 
mean six years of successful 
implementation of reform. At pres- 


ent. eight countries are thought 
likely to meet these criteria, 
though another 12 might do so. 

By taking a country-by-country 
approach, insisting on good perfor- 
mance by borrowers, calling for 
particularly generous treatment 
by bilateral creditors and stress- 
ing the need to lower the present 
value of tiie claims of multilateral 
agencies, these proposals are on 
the correct lines. Writing down 
debts to particular creditors is, 
indeed, neither a necessary nor a 
sufficient condition for solving the 
problems of heavily indebted 
countries. Above aQ, the approach 
is wise in concentrating debt relief 
on countries that both need and 
deserve it 

This said, these proposal are 
likely to prove too unambitious. 
Six years of good performance 
looks too long in countries with 
such fragile economic and politi- 
cal stability. Considerably more 
than eight countries are likely, in 
practice, to emerge as unsustaina- 
bly indebted. And if bilateral cred- 
itors ore not prepared to be as 
generous as is hoped, multilateral 
agencies may even have to write 
off gome of the debt due to them, 
however painful they may find it 

It is right to be tough: it is right 
to insist on performance; it is 
right to be concerned about the 
precedent that could be estab- 
lished by any form of debt relief! 
But it is just as necessary to offer 
these often desperately enfeebled 
states a real hope of escape from 
their dire predicament. 
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Total subscribers* (mJBton) 
Sales (Sm) 

Operating cashflow 0 
Operating profit (Sm) 

Net tangible assets (Sm) 

Staff costs ($m) 

Sales per subscriber 
Staff costs/sales 
Net tangSXe assets/saies 

Operating margin 


taludaa teteptone Intis. celUar mottto ctcI cable TV 
' Earnings before interest, tax. dupreettoon and amortisation 


Source; company repents 


Muffled ring of confidence 

Germany’s largest share offer presents Deutsche Telekom with a 
complex challenge, say Michael Lindemann and Andrew Fisher 


M r Ron Sommer 
knew he was tak- 
ing on a tough job 
when he became 
head of Deutsche 
Telekom, but he is only now finding 
out just bow tough. 

As he said recently, running the 
group - the world’s third largest 
telecoms operator in terms of sales 
- and guiding it through its partial 
privatisation set for later this year 
is more than “just a job”. It is a 
“mission". 

Certainly, the task facing the 48- 
year-old farmer head of European 
operations for Sony, the Japanese 
electronics group, who took over as 
chief executive last May. will 
involve a delicate balancing act 
He must please both the German 
government the group's owner, 
which will retain some 83 per cent 
of the company after November’s 
sale of 500m new shares, and the big 
international investment banks 
anxious to make a success of one of 
the world's largest share issues, 
which is expected to raise approxi- 
mately DM15bn ($30bn). 

He must also prepare the com- 
pany for fall liberalisation of the 
German telecoms market in 1998, 
after which the group will face 
head-on competition from some of 
the world’s biggest operators. 

Finally, he must persuade a large 
proportion of Deutsche Telekom’s 
41m telephone customers that the 
issue will be worth investing in. 
The company and its bankers must 
also aim for a strong secondary 
market in the shares because a sec- 
ond tranche of 500m is due to be 
sold before 1999. The two issues will 
put one- third of the company’s capi- 
tal in private bands. 

The group is facing these chal- 
lenges at a difficult time. 

It is still dealing with the fallout 
from the introduction at the begin- 
ning of this year of a complex new 
tariff system. This raised the price 
of local calls in Germany by an 
average of SA per cent, but in some 


cases by up to 158 per cent, and 
caused a wave of protests across the 
country. The windows of at least 
one Deutsche Telekom shop were 
smashed Mr Sommer said a num- 
ber of company employees received 
death threats. 

Then, earlier this month. Mr Som- 
mer's hopes of creating a single con- 
sortium to develop and market digi- 
tal television in Germany were 
dashed after Mr Leo Kirch, the 
Bavarian media mogul, and Veba, 
the Industrial conglomerate, pulled 
out of an alliance he had painstak- 
ingly tried to put together. 

Meanwhile, staff morale has been 
deteriorating, partly because the 
company's 213,000-strong workforce 
- already reduced by 15,000 last 
year - will be cut by a further 
43,000 by 2000. While management 
and unions have agreed there will 
be no compulsory redundancies, the 
planned restructuring has made 
many employees anxious. 

The strains are sometimes visible 
behind the high-tech facade of its 
smart new Bonn headquarters. 

Id particular, Mr Sommer, who is 
used to a business environment in 
which political sensitivities are sel- 
dom an issue, is angry at politicians 
who, he says, are constantly inter- 
fering with his business plans. “The 
politicians have to consider very 
carefully what they do with this 
jewel," he told journalists in Bonn 
last month. “It is not for politicians 
to tell us on a daily basis how we 
are to set our prices. If they do, we 
can really start beginning to forget 
the stock exchange listing." 

To add to his problems, the com- 
pany's bankers are finding it diffi- 
cult to put a value on the company, 
because many details of the sale 
will be finalised only when legisla- 
tion governing Germany’s liberal- 
ised telecoms market is passed. This 
will come in July at the earliest. 

“It is rather difficult to value a 
company if you don’t have any 
proper details about the legisla- 
tion,” says one exasperated Frank- 


furt banker. Interconnection 
charges to be paid by competing 
telecoms operators for access to 
Deutsche Telekom's network are 
also still to be decided. And poten- 
tial investors will not receive a 
clear idea of the latest profit trends 
at the company until it publishes its 
1995 results in early June. 

Although Deutsche Telekom has 
yet to start wooing international 
investors in earnest, the ground- 
work is being laid, especially in 
Germany, which will be by far the 
most important market for the 
issue. A timetable for a series of 
roadshows to be given worldwide by 
the company and its advisers is set 
for release today. 

In recognition of the importance 
of attracting German investors, the 
build-up to November's issue will be 
an unusually long one. 

T he campaign proper will 
start next month when 
several milli on German 
households will be bom- 
barded with information, 
explaining why they should think 
about buying a stake, however 
small. 

Although German investors will 
be wooed the most avidly, the com- 
pany will seek a listing in the US. 
the world's biggest capital market, 
and will also market its shares in 
Japan, the rest of Europe and other 
leading Asian markets. According 
to an equity manager at one large 
German bank. German investors 
are likely to end up with two-thirds 
of the shares sold in the proposed 
two issues, with foreign buyers 
mopping up tbe rest 
The resources to fund this level of 
buying are certainly available in 
Germany: a share issue last year by 
Merck, the pharmaceuticals group, 
which raised DM2.4bn. was some 
three times oversubscribed. But 
investors must be convinced that 
the Deutsche Telekom issues will 
give them good value for money. 
Since Deutsche Telekom will be 


included in the Dax index of Ger- 
man blue chip stocks, institutional 
investors are likely to need less con- 
vincing than private investors. 

But private investors must also 
be persuaded to buy to ensure the 
issue's success. This means that the 
issue ‘‘has to be priced attrac- 
tively", in the words of one Frank- 
furt-based analyst who predicts an 
issue price of between DM25 and 
DM35. Mr Sommer has said the 
shares will be priced “around the 
cost of a family trip to the cinema”. 

The prime task of the impending 
sales campaign will therefore be to 
make smaller investors aware in 
good timp that Deutsche Telekom is 
coming to market and to arouse 
their interest in advance. 

Although last year’s value of new 
share issues in Germany was a 
record DM8bn, many investors are 
still wary of shares. “People have to 
be persuaded to feel comfortable 
with the Deutsche Telekom issue." 
says one analyst 

In an attempt to ensure that as 
many potential investors are 
attracted as possible, tbe company 
bas increased tbe number of banks 
in tbe consortium placing the issue 
in Germany from 12 to 36. An equi- 
ties manager at one bank in the 
consortium said its approach would 
be to encourage investors to set 
aside enough money to buy shares 
ahead of time, by putting the funds 
on deposit or in a money market 
fund. 

“We don't want people to sud- 
denly wake up and find they’ve no 
funds left,” the manager says. “We 
cannot take retail demand for 
granted. We shall have to make a 
conscious effort to generate 
demand. We have got to get new 
investors." 

Although main details of the sale 
have still to be fixed, some believe 
the government may decide to 
require individual investors to 
apply for at least DM3.000 worth of 
shares. To guard against disappoint- 
ment, all subscribers may be guar- 


OBSERVER- 


Bob Lutz’s 
albatross 

■ Chrysler Corporation shares 
may be flying higher and higher. 
But Bob Lutz, Chrysler’s larger 
than life president, has just bit the 
ground with: art almig h ty bang. 
Last Sunday he pranged his Czech 
jet fighter, his second crash in five 
years. 

Lutz. 64, a farmer US marine 
pilot, has always hked to live life 
in tbe fast lane. He owns a dozen 
cars and five motor cycles. But his 
prize possession Is his 1x39 
Altatros jet fighter which he 
bought for $200,000 a year ago. At 
weekends. Lutz is often to be found 
streaking across the Michigan 
skies at dose to EOOmph, which has 
led to his being nicknamed 
’Chrysler’s top gun’ by local radio 
stations. 

However, as Lutz was returning 
from a sortie last Sunday, his . 
attention was caught by another 
plane and he suffered what he 
terms a “cockpit distraction”. 
Basically, Lutz forgot to lower his 
tending gear. He escaped unhurt 
But it is his second accident - be 
crashrlanded his dropper at Ann 
Arbor’s municipal airport in 1991. 

Up to now, Chrysler investors 
have been: worried about what 
would happen If Lutz defected and 
joined Kirk Kerkorian, Chrysler’s 
di^runtled shareholder .Last 
Sunday’s accident suggests they 
may be wonying'about the wrong 


thing. Perhaps it is time that Lutz 
traded down to something less 
exciting, like a second world war 
battle tank. 


Limited options 

■ Is the derivatives industry going 
ex-growth? Just a thought after the 
hair-shirt aura at last week’s 
annual international Futures 
Industry Conference, held as usual 
at the otherwise luxurious beach 
resort of Boca Raton, Florida. 

The centrepiece of the 
conference was an information 
sharing accord, designed to limit 
the risk of another Barings style 
disaster - s igned at 7.15 am. 

Gerard Pfauwadel, chairman of the 
Paris-based Matif, was reminded of 
the army. “We don't do a lot of 
things but we do them early." 

Attendance at the signing at 
least precluded particip a tion in a s 
kilometre “Run for your Lifife", a 
fan run sponsored by the London 
exchange starting a quarter of an 
hour earlier. 


Own merits 

■ Does a chairman emeritus carry 
more clout than a life president? 
The question arises because Lend 
Weiostock, 71, has decided to take 
the title now that he is standing 
down from the board of the UK’s 
General Electric Company. 

Chairmen emeriti are not all that 
unusual in corporate America, 


Tom Watson, the man who put 
IBM on the map was one, as was 
ITT’s Harold Geneen. Other blue 
chip companies ranging from 
Boeing and Lockheed to 
Continental Grain have given the 
title to their company patriarchs. 
In Britain, however, it bas 
generally been used to cover 
distinguished academics who give 
up their university chair and can’t 
bear to bow out altogether. 

Frank Giles, a former editor of 
the Sunday Tunes, relates bow he 
once asked Rupert Murdoch why 
he had been given the title editor 
emeritus when he retired. “It’s 
Latin," replied Murdoch. “The ‘e’ 
means you're out, and the ‘meritus’ 
means you deserve it." 

Hardly true in Lord Weinstock’s 
case - in which there is tbe added 
complication that he never served 
as chairman. Managing director 
emeritus, though, would have been 
a mouthful, as well as pretentious. 


Winnie takes all 

■ It was a slimmed-do wn, 
power-dressed Winnie Mandela 
who appeared in court this week to 
hear her husband granted a 
divorce after describing himself as 
“the loneliest man during the 
period I stayed with her" after his 
release from prison. 

Abandoning her highly coloured 
traditional African garb, the Sooth 
African president’s estranged wife 
donned a relatively sober suit - 
while Mandela lashed into her 


high-spending life style that be 
claims involves monthly outlays of 
R107 ,000 ($27,3651 from an income 
of a mere R16.000 or so. 

Tbe pair are due to reappear in 
court today, to thrash out Winnie’s 
attempt to corral half her 
ex-husband’s assets - a very large 
chunk of which is thought to go 3t 
present to charity. 

After that, it will be a question of 
whither her political career? She 
bas kept a particularly low profile 
in the run-ap to the case - leaving 
plenty of time for the exercise bike. 
But does her revamped physical 
image presage a fresh political 
assault when the divorce 
proceedings are done? 

As president of tbe women's 
league, the 61-year-old Winnie does 
retain a power base within the 
ANC, where a general feeling 
prevails that her political career is 
not over, despite her sacking last 
year from the cabinet What's 
more, in three years' time Nelson 
Mandela will retire - leaving her 
the field to capitalise on that most 
precious name in South African 
politics. As even Archbishop 
Desmond Tirtu - never a fan - 
reluctantly admitted yesterday: 
“She's a toughie. She has more 
Hves than a cat" 


Keystroke uppercut 

■ What does an economist have in 
common with a computet? You 
have to punch information into 
both before they are any use. 


anteed a minimum allocation. 
There could also be incentives to 
encourage investors to hold the 
shares. 

Despite the thoroughness of prep- 
arations for the issue by both the 
company and its banks - the issue 
is headed by Goldman Sachs of the 
US. Deutsche Bank and Dresdner 
Bank - there are still doubts about 
Deutsche Telekom's ability to com- 
pete. “Productivity clearly has to be 
improved." according to one ana- 
lyst 

In spite of the anger it provoked 
in January, the new tariff structure 
is generally welcomed by the banks. 
But the company's charges remain 
complicated, and long-distance and 
international calls cost more than 
in many other European countries. 

However, a start bas been made 
in trying to target user groups more 
effectively. Moreover, althoagh the 
year started badly. Mr Sommer can 
claim one recent success. 

Last week the company finally 
secured government approval for a 
programme of discounts that will 
enable it to strengthen its competi- 
tive position in the lucrative corpo- 
rate market by offering rebates of 
up to 39 per cent on phone bills. 

In retom. however, the company 
has had to offer a number of incen- 
tives for private customers, particu- 
larly frequent callers. 

The company will give no indica- 
tion of the impact these develop- 
ments will have on results. But they 
are indicative of the increasingly 
competitive environment in which 
Germany’s largest-ever share issue 
will be launched. 


CORRECTION 

Japan 

The wrong photograph was used to 
illustrate yesterday's feature on the 
Japanese economy. It showed a Kor- 
ean, not a Japanese, street scene. 
We apologise for our error. 


100 years ago 

Progressive gold mining 
For progressive geography and 
gold mining go to Perth in 
Western Australia. The 
correspondent of Reuter's agency 
out there solemnly informs us 
that a rich discovery of gold is 
reported to have been made in 
the Darling Range, “40 miles 
west" of that city. There should 
be no difficulty in “floating" a 
company to work 40 miles west 
of Perth, which is an eligible site 
in the Indian Ocean. The 
water-difficulty at all events 
ought to be absent 

50 years ago 

Mexican railways 
Bondholders of the defaulting 
National Railways of Mexico 
backed an indifferent horse. 

They will probably consider 
themselves fortunate to have the 
opportunity of saving something 
from the wreckage of their 
claims. Three-and-a-half years 
after concluding a settlement 
covering the direct obligations of 
the Mexican Government the 
persevering International 
Committee of Bankers on Mexico 
has now succeeded in 
negotiating with the Mexican 
Government a plan for the 
resumption of interest payments 
and amortisation on a much 
reduced basis. 
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UK unveils massive security operation for Euro 96 

Britain heads EU plan to 
control soccer hooligans 


By Jimmy Bums In London 
and Emma Tucker in Brussels 

The British government is 
co-ordinating an unprecedented 
Europe-wide policing effort to 
prevent rioting by rival football 
fans during Euro 96. the soccer 
championships which the UK 
will host in June. 

Mr Michael Howard, the UK 
home secretary- yesterday won 
formal backing from the Euro- 
pean Union at a Brussels meeting 
of interior ministers for a plan 
which has taken UK police and 
government officials more than 
two years to develop. 

"The early and prompt 
exchange of information about 
the movement of spectators, 
with a special emphasis upon 
those few fans who may be intent 
on causing trouble, has long 
been regnrded as an important 
measure in preventing the out- 
break of serious disorder," Mr 
Howard said, 

UK police sources say it will be 
difficult for any European pass- 
port holder to be tamed back at 
ports of entry because of the EU's 


freedom of movement legislation. 

In some countries, such as the 
Netherlands, dissemination of 
Information about Individuals is 
restricted by national data pro- 
tection laws. 

However. UK police believe 
European cooperation is essen- 
tial If they are to carry out 
successfully the country's biggest 
ever security operation in 
peacetime. 

A warning about the dangers 
of rioting breaking out 
during Euro 96 was issued yester- 
day by a senior officer in the UK 
police's football intelligence 
co-ordinating unit. Detective 
Inspector Peter Chapman. 

"Certain countries do have a 
similar hooligan problem to ours, 
and a minority may come to try 
and disrupt things and provoke 
confrontation,'' he said. 

The main potential flashpoints 
believed to concern police are 
those involving English, Scottish. 
Dutch and German fans. 

According to the UK's National 
Criminal Intelligence Service, 
some 300.000 fans plan to 
come to Britain In June for the 


biggest sports event to be staged 
In the country since the 1966 
soccer World Cup. 

The competition is expected to 
be watched by a record TV audi- 
ence of 6.?bn viewers worldwide. 

The main measures of the secu- 
rity operation include: 

• Careful scrutiny of certain air- 
line, ferry, and train passenger 
lists. 

• Use of European and UK 
police undercover officers or 
‘‘spotters’* to help Identify and 
track known national hooligans. 
European police will also have 
liaison officers working with UK 
football Intelligence police at a 
special command centre located 
in Scotland Yard. 

• European security services 
will provide the UK with lists of 
suspected national hooligans and 
updated Intelligence reports on 
riot plans. 

• Use of a high-tech “photo- 
phone” which stores and trans- 
mits images of known hooligans 
between UK police and European 
police forces. 

UK stalls on Enropol, Page 2 


UK clothing company set to 
face Russian partner in court 


By Chrystia Freeland In Moscow 

Illingworth Morris, supplier of 
woollen overcoats to tsars and 
politburo chiefs, profited during 
communist rule, but has been 
pulled out of shape by the market 
forces of the new Russia. 

Welcomed personally to the 
country by President Boris Yelt- 
sin, the British clothing company 
is entangled in a bitter legal dis- 
pute with its partner, Bolshev- 
ichka, Russia's premier off-the- 
rack suit manufacturer. 

The conflict has turned per- 
sonal. Mr Alan Lewis, the chair- 
man of Illingworth, which had 
turnover of nearly £50m (576m) in 
the year to April 1995. yesterday 
accused his partner, Mr Vladimir 
Gurov, the manager of Bolshev- 
ichka, of hoping that the British 
company would be so frustrated 
by its experiences that it would 
walk away from the deal. 

The two companies will appear 
in the Moscow city civil court 
□ext week, as local officials have 


brought an action to try to 
resolve the dispute. 

Three years ago, Moscow's 
property' fund sold Illingworth a 
49 per cent stake in Bolshevichka 
In exchange for a payment of 
RbslOOm (about 592,000 at the 
time) and an Investment of $5.5m 
over five years. 

Mr Lewis claims the factory 
management has blocked the 
investment to stop him obtaining 
his stake in the company, which 
has rebelled against the original 
sale agreement drafted by the 
Moscow government. 

"Mr Gurov did not want us to 
Invest he wanted us to get frus- 
trated and go away so that be 
could continue to control the 
company," Mr Lewis said. “The 
real issue is whether a general 
director is above the law in Rus- 
sia or whether he has an obliga- 
tion to protect shareholders." 

Mr Lewis says- he has already 
invested 52.5m In Bolshevichka 
in the form of licensing agree- 
ments and that he has deposited 


Sim in a Moscow bank account 
which he says Mr Gurov can 
draw upon at any time. 

Mr Lewis, who hints at 
“unusual practices going on 
which we did not understand" at 
Bolshevichka, portrays Mr Gurov 
as a classic Soviet-era factory 
manager reluctant to surrender 
control of a factory he has come 
to see as his personal flefdom. 

ln reply, Mr Gurov, a western- 
ised executive with an exercise 
bicycle in bis office, accuses the 
British company of not keeping 
Its investment pledges. He alleges 
Mr Lewis has tried to transfer 
unsuitable equipment to Bolshev- 
ichka and not supplied promised 
access to western markets. 

But the basis of Mr Gurov's 
complaint is that his company 
has been sold off too cheaply, a 
lament heard with Increasing fre- 
quency throughout the country. 
“Mr Lewis is a professional inves- 
tor. it doesn't matter to him what 
he buys or sells as long as he 
makes a profit," Mr Gurov said. 


Beijing condemns US navy’s manoeuvres 


Continued from Page l 

build-up of US forces in the area 
since the Vietnam war. 

US and Taiwanese officials, 
meanwhile, held a scheduled 
annual meeting In Washington 
to discuss possible new arms 
sales to Taipei. 

China yesterday hailed Its 
exercises in the Taiwan Strait as 
demonstrating “greatly 
Unproved” military capabilities. 


“The successful launch of a set 
of war exercises conducted by 
the People’s Liberation Army 
since last year Is clear proof of 
the military's modernisation * 
the official Xinhua news agency 
said. 

The US administration has sep- 
arated the issues of MFN 
renewal and human rights In 
China, adopting what Mr Hubln 
described as a “long-term strat- 
egy of engagement". During his 


visit to Hong Kong, he received 
support for this stance from Mr 
Cbris Patten, the Hong Kong 
governor, who urged uncondi- 
tional renewal of China's trading 
status. 

In his speech to the American 
Chamber of Commerce, Mr 
Rubin urged Beijing to safeguard 
free markets and Information 
flows iq Hong Kong, which 
returns to Chinese sovereignty 
next year. 


Prince 
comes to 
rescue of 
Michael 
Jackson 


By Andrew Jack In Paris and 
Alice Rawsthom In London 

If ever anyone needed a prince to 
come to the rescue, it was the 
pop star Mr Michael Jackson. 

Yesterday his wish seemed to 
come true in a Paris press confer- 
ence announcing an "entertain- 
ment joint venture” focused on 
“family values” with Prince 
Alwaleed bln Talal bin Abdulazlz, 
the businessman nephew of King 
Fahd of Saudi Arabia. 

Struggling to save his career 
after child sex allegations, he had 
suffered disappointing sales of 
his latest album, and the collapse 
of his marriage to Lisa Marie 
Presley, the daughter of rock 
singer Elvis Presley. 

Mr Jacksoo yesterday signed 
an agreement to launch Kingdom 
Entertainment with Prince Alwa- 
leed, a significant investor in 
companies such as Euro Disney, 
the leisure company; Canary 
Wharf, the office development in 
London's Docklands; Citicorp, 
the US bank; and Mediaset, the 
Italian media company. 

In a brief statement, the singer 
spoke of “a long-awaited dream 
come true" with “the develop- 
ment of a fully Integrated global 
entertainment company” empha- 
sising the family, which would 
become Involved in theme parks, 
hotels, films, recordings, publish- 
ing, tours, licensing and mer- 
chandising. 

Mr Jackson has demonstrated 
considerable business acumen. 
Last year he struck a deal to sell 
his music publishing company, 
which includes the rights to the 
Beatles songs, to Sony in a deal 
worth 5500m. 

It is unclear how the latest deal 
will be viewed by Sony, which is 
believed to have discussed produ- 
cing films with him in 1691. 

Prince Alwaleed, who rarely 
appears in public, concluded With 
the hope that the enterprise 
would achieve the “considerable 
success" of his other business 
activities. 

Mr Khaled Al-Mansour. who 
described himself as friend and 
adviser to the two men, said that 
he would be a director or the 
company, along with Prince 
Alwaleed 's adviser. Mr Mustafa 
Al-Hejailan, and Mr Charles 
Mustafa Bobbit, who represents 
Mr Jackson. 

Mr Al-ManBOur said he would 
have to find out whether the 
joint venture would be equally 
controlled by the two men 
because he "had not asked". 

Mr Jackson's contract with 
PepsiCo, which sponsored his 
previous tour, ended after allega- 
tions of child sex forced him to 
abandon a world tour in 1983. 

Asked whether Mr Jackson was 
an appropriate person to promote 
“ffcmily values", Mr Al-Mansour 
said Prince Alwaleed had made a 
full investigation and was satis- 
fled that the pop star was “well 
qualified" to promote messages 
of moral commitment. 
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Europe today 

A depression will cause ctoud and rain in the 
Balkans, Greece and Turkey. Italy will bo dry 
and sunny Spain will hove rain at first but will 
brighten during the day. Depressions will 
move from the south-west across the British 
Isles, bringing cloud and rain. France will have 
widespread periods of ram. The Benelux and 
Germany will remain dry and partly cloudy 
wilh temperatures from 7G to 13C. The Alps 
will hove widespread early mist followed by 
sunny periods. To the east, cloud will 
decrease and K will be (airly sunny In eastern 
Europe. Belarus and western Russia with 
lemparaturesjuat dfcwvn freeing, 

P2v*~day forecast 

Showers will develop in Greece and Turkey In 
the next tew dnys The reot of the 
Mediterranean will remain dry and fairly sunny. 
Depressions will move West and north away 
from the Continent. The British Isles, northern 
France and the Benelux will have more cloud 
and periods of rum Later, the continent will 
become dry with occasional sunny spells. 
Bright perioda are also expected over the 
Bntsh Isles. Eastern Europe wRI remain sunny 
ond dry 
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Aerospace manoeuvres 


An Anglo-German front is emerging 
over the need to restructure Airbus. 
Both British Aerospace (BAe) and 
Daimler-Benz, two of Airbus's part- 
ners, are already convinced that the 
consortium must turn itself into a 
proper company. Now the German 
government has backed the campaign 
by linking the grant of farther aid to a 
change in Airbus's status. It is right 
that the group will only be able to 
compete ag ains t Boeing if free to 

select suppliers on the basis of value 
for money rather than carving up the 
workload according to partners' share- 
holdings. 

Germany's statement puts Aerospa- 
tiale, Airbus's other main partner, in a 
bind. Turning Airbus Into a company 
would probably involve diluting the 
French state-owned group's stake. 
This is because Aerospatiale's loss- 
making factories are less efficient than 
BAe's and even Daimler’s, where costs 
are now being slashed- On the other 
hand, Aerospatiale Is enthusiastic that 
Airbus should press ahead with the 
development of a “super -jumbo” to 
challenge Boeing. Sadly, the $8bn-S9bn 
project will probably not stack up 
financially unless Airbus receives 
53bn in “launch aid” from Europe's 
governments. And without funds from 
Germany, Britain and France are most 
unlikely to chip in. 

President Jacques Chirac could yet 
exploit the overall strength of the 
France-German alliance to persuade 
Chancellor Helmut Kohl to change his 
mind. If that fails, Aerospatiale could 
veto a change in Airbus's status. But 
that could prompt a closer pact 
between BAe and Daimler, leaving 
Aerospatiale out on a limb as Europe's 
aerospace Industry restructures. 

Renault 

Renault has added to the pile-up in 
France's privatisation programme. 
This time last year, Europe's third 
largest car manufacturer was hinting 
at profits growth for 1695 - a comfort- 
able platform for the government to 
sell a further chunk of Its 53 per cent 
stake. Yesterday, it revealed that Its 
core cars division slumped to FFrl.7bn 
of losses. And group earnings per 
share fell 42 per cent despite a sharp 
pick-ap at Renault's truck division. 

Renault has endeavoured to pass the 
buck, and it has some reasonable 
excuses. Currency turmoil, a weak 
European car market and the up-front 
costs of the newly-launched M6gane 
all hurt. Nonetheless, Renault has an 
effective currency hedge in its large- 
scale exports from Spain. Moreover, it 
bas been losing market share in care 
markets, suggesting more fundamen- 
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tal problems. The M6gane offers some 
rec ove r y potential, but it is part of a 
vast replacement programme by Euro- 
pean manufacturers. Given that the 
M§gane has been losing plaudits to 
Fiat’s new Bravo/Brava, sales could 
disappoint 

At least French car sales have 
picked up this year, following their 
collapse in a strike-torn December. 
However, the car division is going to 
have to run fast to enable the group to 
stand still since commercial vehicle 
sales have probably peaked. And the 
management has not attacked costs 
with the same vigour as many compet- 
itors. On forecasts of FFr3bn profits 
for 1996, the shares do not look cheap. 
And even if business picks up, the 
upside for the shares is limited by the 
potential supply from an increasingly 
desperate French government. 

Lucas 

Mr George Simpson has undoubt- 
edly improved Lucas's efficiency dur- 
ing his two-year stint as chief execu- 
tive. But he has done nothing to 
resolve the automotive group's strate- 
gic weaknesses. With the exception of 
diesel systems, Lucas has few prod- 
ucts with strong market positions. It 
lags behind Bosch and Allied-Signal in 
anti-lock brakes, while both electrical 
wiring and the spare parts division are 
commodity businesses. Bolt-on pur- 
chases or joint ventures in any of 
those areas wodld help. But to break 
Into the big league of automotive sup- 
pliers requires a much bolder move! 
Lucas has automotive turnover of less 
than $4bn a year compared with $10bn 
or more for its top competitors. 

It is difficult to see how the group 
can bridge that gap. It has apparently 
set Its face against a merger with 
Valeo of France. But the scope for 


substantial acquisitions is limited tftl 
weak balance sheet and Canslttanfiyf 
poor cash performance - it has saf| 
fered a £l26m working capital outflow,- 
in the past six months. And with 
gins of 5 per cent, wen below those &£ 
rivals like GKN and T&N, Lucas 1 # 
operating cash flow is inadequate, :/ 

To strengthen the group'# finances 
and create same room for manoeuvre;: 
Mr Simpson's successor should think: 
of disposals before he thinks of acqui- 
sitions. Selling the brakes division' 
would allow a dearer focus on faster- 
growing areas like diesel or electron-' 
ics. Getting rid of one of its traditional 
core businesses would also help to 
shake up Lucas's entrenched culture. 
This recipe has certainly worked at 
rival BBA, 

Goldman Sachs 

The money is rolling in at Goldman- 
Sachs. The investment bank's 5666m. 
pre-tax profits for the three months to 
February ore not only three and half 
times the depressed profits of tbe com- 
parable quarter a year ago; they art 2St 
per cent higher than the profits, of the- 
previous quarter when business was 
already booming. As a partnership, 
Goldman's results cannot be takes it: 
face value, If Goldman were a normal: 
firm like Morgan Stanley or Merrill? 
Lynch, it would probably have to pay 
Its 174 partners an average of $fea or 
so - reducing declared profits by 
around 5350m a year. But even adjust- 
ing for such a notional payment, the 
latest quarter’s figures amount to an 
impressive 38 per cant annualised pre- 
tax return on partners’ capital 

Goldman has, of course, neon helped' 
by booming financial markets. Its 
Investment banking division was- ' 
boosted by the surge in worldwide 
mergers and acquisitions and th* 
strong flow of new issues. The bum 
market on Wall Street sustained; ; 
equity sales and trading. Debt sales' : 
and trading did not perform quite &a 
well, because bond markets were 
essentially flat during the quarter. 

A further reason for the profits 
increase la that Goldman, which pul- 
led in its horns following a disastrous 
performance in 1994‘s bond markets, is 
assuming more proprietary trading 
risk again. Goldman believes it is not 
courting disaster this time round, 
because Individual proprietary bets 
are not as big as in the past. Neverthe- 
less, the memory of 1994 has been 
expunged remarkably quickly. At 
least, the partners are risking their 
own capital 

Additional Lex comment 
on Rexam, Page 20 
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Further gains at 
Goldman Sachs 

GoMman Sachs, the investment hank, has recorded 

to S**®* “ the first quar- 
■ fi nanci al year. Pretax profits were 3565m 

hi the fourth quarter of last year, 
and wen ahead of the $l80m earned in the first 
quarter of last year. Page is 

Bajfer ptadge* to beat reconi 

Bayer, the German chemicals and pharmaceuticals 
group. Pledged to improve its record 1995 pre-tax 
profits by anqthor 10 per cent this year in one of the 
most upbeat statements recently made by a German 
c ompan y. But Mr M&nfrsd Schneider, rhaiVir^ p 
warned of cost-cutting and job cuts. Page 16 

JOchofin more than doubles not Income 

Mjchelin, the world's largest tyre manufacturer, 

mare than doubled net income to FFxZSbn (SSoOtn) 

last year in spite of price increases and a slowdown 
in several of its more important markets. Net prof- 
its last year were PFrL3bn. Page 17 

Corning looks at options for gro wt h 

Coming, the US manu facturer, has a problem with 
its shares, which have halved relative to the market 
. from a peak at the end of 1991. Mr Roger Ackerman, 
■Coming’s new chairman and chief executive, is 

looking at ways to return it to growth. Page is 

Profits M at Brazilian steel group 

Companhia Siderurgica National (CSN). Brazil's 
biggest steel mill, saw profits fall sharply in 1995, 
although analysts welcomed the result as positive 

and within expectations. Net profit was R$107 An 

(USW0.7m), down from R$i59.7m. Turnover fell 
from R$2.77bn to R£L56bn. Page 18 

Japan’s second-tier brokers cut forecasts 

Japan’s second-tier brokers, the medium-sized secu- 

rities houses, have been forced to revise downward 
their earnings forecasts in view of the slow return 

to the Tokyo stock market by retail investors. 

Page 19 

St George Bank bids for lletway 

The shake-out in Australia's banking industry con- 
tinued when St George Bank the Sydney-based 
regional bank which has been widely tipped as a 
takeover target, announced an agreed A?790m 

(U$$6tL3m) cash bid for Queensland's Metway 
Bank. If the deal goes ahead, it will create the coun- 
try’s fifth largest banking group. Page 19 

Rexam warns of difficult markets 

Rexam, the printing, packaging and coatings group, 

reported a sharp drop in annual profits and warned 

that conditions in its main markets would remain 

difficult until at least the second half of this year. 

Pre-tax profits in 1995 foil from £228m to £iaom 

($275m). Page 20 

Nigerian sales help Paterson Zochonis 

Improved fortunes in Nigeria, which accounts for 

about a fifth .of sales, helped to lift interim profi ts at 

Paterson Zochonis by 18 per cent The toiletries and 

^ detergents group, which makes Cussons Imperial 

Leather soap, reported pre-tax profits for the six 

months to the end of November at £13 .2m, against 

£lL2m. Page 20 
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Further dent put in French hopes of selling second tranche of vehicles group 

Renault falls 41% as 

J 

cars swing into loss 


By David Buchan in Paris 
and Haig Stmonian in London 

Renault, the French vehicles 
group, yesterday blamed its 41 
per cent foil in net profits, to 
FFr2.14bn f$420m), on weak Euro- 
pean car demand, a major model 
change and unstable currencies. 

The 1995 decline was caused by 
poor results in the cars division, 
which swung to a FFrl.7bn oper- 
ating loss from a FFr289m profit 

Turnover improved by less 
than 2 per cent to FFrl84bn. A 0.8 
per cent decline in car sales was 
offset by a 13-4 per cent jump in 
commercial vehicles. 

The figures bode ill for the gov- 
ernment's hopes to sell more of 
its 53 per cent stake. Expecta- 
tions that a second tranche of 
shares would be placed were 
damped last year when Renault's 
stock fell below its issue price. 
Prospects are now overshadowed 
by the soft European car market 
and tougher conditions for trucks 


in the US and Europe. 

Mr Louis Schweitzer, Renault's 
chairman, conceded the group 
could not expect commercial 
vehicles to prop up can because 
European and US truck rimnanrt 
was set to enter a downward 
phase of the cycle. He expressed 
moderate optimism for 1996 and 
confirmed Renault would hold its 
dividend at FFr3-50. 

While lower profits had been 
predicted, the plunge Into loss on 
the cars side came as a shock. 
Renault blamed weak European 
demand, an 6 per cent contrac- 
tion in Turkish sales and the cost 
of last year's replacement of the 
R19 by the M6gane. It said the 
depreciation of some south Euro- 
pean currencies had cut operat- 
ing income by nearly FFribn. 

Mr Schweitzer said 1995 had 
been a year of transition in the 
important medium-upper seg- 
ment, which accounted for nearly 
30 per cent of European car 
demand. Yet in spite of claims 


that the MOgane had been selling 
well, one Paris analyst said Ren- 
ault’s overall product mix had 
deteriorated, with fewer sales of 
higher-margin big cars. 

The commercial vehicles divi- 
sion reported a fivefold improve- 
ment in its operating profit con- 
tribution to FFrSTffln. 

Renault said its trucks had sold 
more strongly in Europe, while 
its Ma c k Trucks subsidiary in the 
US had enjoyed an excellent 
year. However, Mack's profitabil- 
ity remains marginal and the 
company is struggling to lower 
its break-even point ahead of an 
expected collapse in demand. 

Renault maintain ed its third 
position in the European market, 
with a 10-3 per cent share. 

In France, however, registra- 
tions fell 11 per cent in the sec- 
ond half after an int e rr up t i on in 
government incentives to car 
buyers and the impact of Decem- 
ber's strikes. 

Lex, Page 14 
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Kobe Steel to become a power generator 


By Emiko Terazono in Tokyo 

Kobe Steel, the Japanese steel 
manufacturer, yesterday 
announced plans to enter the 
power generation business. 

The decision comes ahead of 
the Japanese government's 
deregulation of the power gener- 
ation industry. From next 
month, companies will be 
allowed to generate electricity, a 
business currently limited to the 
10 electric power utilities. 


Deregulation is intended to 
diversify electricity supply to 
help meet a rapid rise in 
demand. The government also 
wants to see lower electricity 
prices - Japan’s are among tbe 
highest in the world - by curb- 
ing capital spending by the elec- 
tricity utilities. Until now, they 
have paid little attention to cost 
efficiency, because of the monop- 
olies they have held in their 
localities. 

Kobe Steel is the first steel 


company to announce a move 
into generation - in western 
Japan. Some trading houses have 
also indicated their intention to 
do so. 

Meanwhile, an increasing 
number of manufacturers with 
under-utilised capacity for burn- 
ing fuel and for cooling are also 
studying the prospects. The 
Industries concerned include 
steel, cement, chemicals, oil 
refining and gas. 

Kobe Steel said it would use 


blast furnaces currently lying 
idle at its steel mill in Kobe. The 
company plans to have two 
700,000 kW power plants supply- 
ing Kansai Electric Power with 
electricity by 2002. It hopes to 
start constructing a coal-burning 
power station by the turn of the 
century. 

Tbe company is still recover- 
ing from damage inflicted by last 
year’s earthquake, which devas- 
tated the Kobe area. The group's 
bill for earthquake damage 


totalled YlOObn (S943m). 

To improve profitability, it has 
embarked on a rationalisation 
and cost-cutting exercise, hence 
the desire to utilise its land and 
facilities to the foil. Of its three 
blast furnaces in Kobe, only one 
is in operation. 

The company will halt and 
reorganise its ore processing 
operations alongside the move 
into power generation. 

Proposals will be submitted to 
the local authorities next month. 


Lucas to strengthen alliance with Sumitomo 


By Tim Burt in London 

Lucas Industries, the UK 
engineering group, yesterday 
named Sumitomo of Japan as its 
preferred partner in a move to 
become one of the world’s 10 larg- 
est automotive component manu- 
facturers. 

The company, which also 
reported a 38 per cent increase in 
first-half profits, said it wanted to 
expand its alliance in brakes 
with the Japanese industrial 
group rather than contemplate a 
big acquisition in Britain or con- 
tinental Europe. 

Mr George Simpson, chief exec- 
utive. said a deeper alliance was 
necessary if Lucas was to take 


advantage of the consolidation 

among inter national component 

suppliers. 

“Sumitomo does represent a 
very good opportunity for Lucas 
and we're going to have to work 
harder to extend that relation- 
ship," be said. 

Although Mr Simpson is leav- 
ing Lucas this year to succeed 
Lord Weinstock as managing 
director of GEC of the UK, he 
made clear he did not want to go 
before improving Lucas's expo- 
sure to car markets in Asia and 
North America. 

“To get into the top 10 world 
suppliers, Lucas will have to be 
involved in a major move. Merg- 
ers and strategic alliances might 


be a better way of getting there 
than takeovers,” he said. 

He also raised the prospect of 
further bolt-on acquisitions to 
expand its presence in electronic 
components and soak up excess 
capacity on the aerospace side. 
Such deals were more likely to be 
financed from borrowings ahd 
cash than by issuing paper. 

Mr Simpson was speaking after 
Lucas reported interim pre-tax 
profits up from £44.5m to £6L6m 
($94m), on increased sales of 
£1.47bn, compared with £1.35bn. 

“The results clearly demon- 
strate that the group’s financial 
recovery continues despite 
weaker market demand than 
expected," he added. 


Most industry analysts wel- 
comed the improvement, 
achieved against a background of 
falling car production in both 
Europe and the US. But they said 
tbe better-than-espected operat- 
ing performance had been over- 
shadowed by news of Mr Simp- 
son's departure to GEC. 

Sir Brian Pearse, Lucas chair- 
man, insisted there would a 
smooth transition and predicted 
Mr Simpson would not leave 
before the autumn. The company 
was considering candidates, and 
it could be several months before 
a successor was named, he said. 

In London. Lucas shares closed 
up 7p at 199p- 

Lex, Page 14; Results, Page 20 
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MTV steps 
up the beat 
of global 
expansion 

By Raymond Snoddy in London 

MTV, the satellite television 
music company, yesterday 
announced it was investing "tens 
of millions of dollars’' in an 
expansion of its international 
operations in Europe. Asia and 
Latin America. 

MTV Europe, which reaches 
52m homes in 37 countries, plans 
to introduce more live pro- 
grammes, more local pro- 
grammes and more European 
bands in the music playlist. 

In South America. MTV Latin 
America will be split in two with 
one channel targeted at Mexico. 
Central America and the Carib- 
bean and the second at countries 
such as Argentina and Chile. The 
existing MTV Brasil will con- 
tinue. 

MTV Asia, a joint venture with 
PolyGram. launched a third ser- 
vice, MTV India, this year. MTV 
India plans to include five hours 
a day of programmes produced 
by MTV India's Bombay staff by- 
toe end of this year. 

MTV India will expand its 
sales and marketing operations 
with offices opening in New 
Delhi. Bangalore and Calcutta 
this year. 

“The whole idea is to be closer 
to the audience,” said Mr Bill 
Roedy. president of MTV Net- 
works, who is responsible for 
MTV's operations outside toe US. 

Mr Roedy declined to say 
exactly how much MTV. which is 
owned by Viacom, the US media 
group, was investing in the inter- 
national expansion. 

Mr Sumner Redstone. Viacom 
chairman, said tbe expansion 
was part of Viacom's strategy of 
using every form of distribution 
technology “to drive all of its 
brands and franchises and all of 
its programming and software to 
every territory, both local and 
regional, in toe world". 

In Europe, the emphasis will be 
on new locally produced pro- 
grammes rather than new chan- 
nels. MTVs fashion programme. 
The Pulse, will come from Italy 
and MTV’s Party Zone, which 
features techno dance music and 
Head Banger's Ball, specialising 
is heavy metal, will come from 
Germany. Techo and heavy metal 
music are popular in Germany. 

Mr Tom FYeston, chairman of 
MTV Networks, said yesterday 
that MTV had always sought to 
connect its audience to the global 
youth culture. 

“Now we're fine-tuning that 
balance between making that 
connection and being even more 
relevant to local viewer tastes," 
he said. 


Barry Riley 


The actuary who was 
saved by the bell 



m 




It was. remarked 
Malcolm Murray, 
president of the 
Faculty of Actu- 
aries, a better box- 
ing match than 
Tyson versus 
Bruno. You might 

thmfc this was an 

unusual way to sum up a Mon- 
day evening sessional meeting of 
the Scottish actuaries. But the 
blows had rained in heavily upon 
Robert Clarkson as he launched 
his latest, and likely last, attempt 
to defend the actuarial profession 
against the financial economists. 
22 I Mr Clarkson, a former in vest- 
29 | meat boss of Scottish Mutual and 
a visiting professor at London’s 
City University, was presenting 
his lengthy and ambitious paper 
called Financial Economics - An 
Investment Actuary's Viewpoint. 
That viewpoint is hostile. 

But the enemy Is dose. Next 
Monday the English Institute of 
Actuaries will discuss a rival 
paper entitled How Actuaries Can 
Use Financial Economics. The 
author, Andrew Smith, is not a 
qualified actuary, although' he 
works for Bacon & Woodrow, the 
actuarial consultants. 

Actuaries were once at the 
leading edge of Tnatham^ticql sci- 
ence, and the profession pros- 
pered and expanded by applying 
it to business problems. But the 
explosive and quite separate 
development of financial econom- 
ics in the past 30 years - mainly 
intheUS-hasledtoan inter- 
generational crisis. 

Mr Smith says, without much 
tad; that actuaries should move 
beyond compound interest and 
make efforts to catch up with 
advanced techniques. But there 
are fundamental differences of 
approach. Financial economists 


, .V J J 


are obsessed with market prices 
and tbe volatility of those prices 
as the basis of theories of risk 
and ret u rn. But actuaries often 
ignore market price as volatile 
and u ntr u s t worthy and construct 
other, more stable, measures of 
long-term value (of pension 
foods, for instance). 

Their challenge now is that 
they are being drawn into elabo- 
rate mod elling of both assets and 
liabilities, which requires tbe 
kind of optimisation techniques 
developed by financial econo- 
mists. New risks, such as those 
related to the minimum funding 


Unlike Bruno, 
Mr Clarkson went 
the full distance - 
but lost on points 


requirement soon to be intro- 
duced in the OK, have resulted in 
added complexity. 

Mr Clarkson made his name in 
actuarial circles about 20 years 
ago by devising a mathematical 
model for gilt-edged prices. Now 
he complains that financial eco- 
nomics has been developed by 
theoretical mathematicians who 
have no practical experience of 
investment He rejects the idea 
that the volatility of return is an 
appropriate measure of risk, and 
wants a formula for downside 
risk only. He derides models that 
are based on concepts of equffib- 
rimn and on rational behaviour 
by mariret participants. 

A new actuarial framework, he 
argues, should take into account 
the likelihood of different levels 
of Don-rational behaviour, and 


S 


would incorporate the possibility 
of chaotic behaviour by markets. 

Nobody would accuse Mr 
Clarkson, a noted mathemati- 
cian, of being stuck in the era of 
compound interest But he wor- 
ries that widely accepted models 
- such as the Black-Scholes for- 
mula for option pricing - are 
unsound, perhaps because of 
unrealistic simplifying assump- 
tions, and could prove dangerous 
if they produce misvaluations of 
assets. Market prices might Oip 
from the artificial levels gener- 
ated by the investment banks’ 
value and risk models and would 
revert to truly economic levels. 

However, when he set out to 
build his own option pricing 
model he had to concede that 
Black-Scholes appeared to give 
the right answer. Rather ungen- 
erously, be claims that Black- 
Scholes gives the correct result 
for quite the wrong reasons. 

Mr Clarkson concludes that the 
current methodologies of finan- 
cial economics fall short of tbe 
high standards of prudent finan- 
cial management required for the 
success of the British actuarial 
profession. 

Mr Smith thinks this is rather 
blinkered. The techniques may 
not be perfect, but they are the 
best available. Early simplified 
models have often been 
improved. Financial economics, 
he says, is eminently applicable 
in toe traditional fields erf actuar- 
ial endeavour. 

On Monday, Robert Clarkson 
received some support but the 
opposition was more vocal. His 
140-page magnum opus was 
described as shallow, a waste of 
time and unfit to be reprinted in 
the profession's journal Unlike 
Bruno, Mr Clarkson went the full 
distance - but lost on points. 
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Bayer pledges to raise profits by 10% this year 


By Wolfgang Mfinchau 
in Leverkusen 


Bayer, the German chemicals 
and pharmaceuticals group, 
yesterday pledged to improve 
its record 1995 pre-tax profits 
by another 10 per cent this 
year, in one of the most upbeat 
statements recently made by a 
German company. 

But Mr Manfred Schneider, 
chairman, warned that there 
might be more cost cutting and 
job losses, in spite of a 27 per 
cent Increase in pre-tax earn- 
ings to DM-Ll9bn ($2.84bn) last 
year. 

He said: "We realise that 
many people see this as a 
contradiction in view of our 
good overall performance. But 
we should not allow the 


undoubtedly pleasing gaming s 
trend to obscure the fact that 
we are under pressure in 
Germany.” 

Speaking at the company's 
annual news conference. Mr 
Schneider said Bayer would 
need to improve productivity, 
which was below that of its 
competitors, and to reduce the 
ratio of personnel costs to 
sales. 

"Let me say unequivocally 
that we value Germany as a 
location for chemical produc- 
tion. But if our German 
operations are to remain com- 
petitive we must stop costs 
from rising any further and 
actually start to reduce them 
again, otherwise no end to the 
downward adjustment Is in 
sight" 


Bayer 


Sham price (DM) 
SCO — 
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Mr Schneider's warning was 
Intended as a signal to IG 
Chemie, the chemical workers 
onion, not to treat the strong 


results of Bayer and other Ger- 
man chemical companies as an 
excuse to press for higher 
wages in the current wage 
round. 

He said that, while Bayer 
was among the most profitable 
of the Ger man chemical com- 
panies, many smaller compa- 
nies in the sector were suffer- 
ing as a result of the economic 
downturn. 

Mr Schneider refused to be 
drawn on the current rumours 
of mergers and demergers in 
the chemical a nd pharmaceuti- 
cal industries. 

He said that Bayer regarded 
innovative capability - rather 
than size - as the most impor- 
tant factor in the pharmaceuti- 
cal business. 

The most innovative compa- 


nies in the industry were 
strong enough "to go their own 
way", he said. 

Bayer's net profits moved 
ahead by a) per cent in 1995. to 
DM2.42bn. The company 
announced last week that the 
dividend would be raised from 
DM13 to DM15 per share. 

The 3 per cent rise in sales to 
DM44.fibn was made up of a 6 
per cent increase in volumes 
and a 3 per cent in local prices, 
which were partly offset by a 6 
per cent fall caused by cur- 
rency factors which depressed 
sales by a total of DM2.79bn. 

Bayer profited heavily from 
a 6 per cent sales increase in 
Europe, with a particularly 
strong performance in Ger- 
many, France, Benelux and 
Scandinavia. 


North American sales were 
down 3 per cent, although they 
were 9 per cent higher in local 
currency terms. 

Among the business activi- 
ties, polymers achieved the 
strongest sales growth with 
9 per cent, followed by indus- 
trial products and agricultural 
products with 6 per cent rises. 

The healthcare division 
reported a 1 per cent fall in 
sales, although operating 
results were up 10 per cent. 

Mr Schneider said: “We have 
set ourselves what is clearly an 
ambitious goal, to raise group 
sales by 6 per cent and pre-tax 
income by 10 per cent com- 
pared with 1995." 

During the first two months 
of this year, he said. Bayer was 
"significantly ahead" of target 






Manfred Schneider, more cost and job cats passible despite 


New settlement system for Dutch SE ABM Amro to acquire Comerica arm 


By George Graham, 
Banking Correspondent 


The Amsterdam Stock 
Exchange will next week intro- 
duce a settlement system in 
which delivery of securities 
takes place at the same time as 
the corresponding cash 
payment 

The new system reduces set- 
tlement risk by eliminating the 
possibility of handing over 
shares or bonds for which pay- 


ment has not been made. But 
the system will also provide a 
secure settlement option for 
foreign equity dealers trading 
on the Amsterdam exchange as 
“remote" members. 

The Amsterdam Stock 
Exchange has taken advantage 
of the European Union's 
investment services directive, 
implemented at the start of 
this year, by seeking to attract 
remote members, who can 
trade Dutch stocks on the cen- 


tral market without a physical 
presence in the Netherlands. 
Delivery versus payment is 
becoming widespread as banks 
and brokers try to reduce the 
risks in settling transactions. 

The transfer of shares fr om 
paper certificates to electronic 
registries has made it possible 
to ensure that transactions ran 
be settled in real time, rather 
than being held up for days. 

In the Amsterdam Stock 
Exchange system, known as 


Trade for Trade, dealers will 
deliver securities through the 
Netherlands Central Institute 
for Giral Securities Traffic, and 
cash payments will be made in 
guilders through the Dutch 
central bank. The existing net- 
ting system will continue to be 
offered. 

The Crest system, to be 
Introduced in London this 
summer, will allow delivery 
versus payment for the UK 
equity market 


By Ronald van de Krol 
in Amsterdam 


ABN Amro, the big Dutch 
bank, is to acquire Comerica 
Bank-Hlinois for $190m in ra«h l 
further strengthening its posi- 
tion in and around Chicago. 

The Dutch bank, which has 
carved out a second “home" 
market in the Chicago area 
through a series of acquisitions 
since 1979, will be buying Com- 
erica from its parent, Detroit- 


based Comerica Inc. which 
operates banks in Michigan, 
California T aras Florida and 
Illinois. 

ABN Amro said Comerica 
R ank - fllin ois, with assets of 
S1.4bn, would be renamed 
LaSalle Rank Tllinnls and given 
stand-alone status wi thin the 
group's existing subsidiary, 
LaSalle National Carp. 

Hie latest acquisition will 
raise LaSalle’s banking net- 
work in and around Chicago 


by 25 branches to more than 
125 branches. 

The deal will also Increase 
ABN Amro's US workforce in 
the Chicago area by 670 to 
almost 6,750. 

ABN Amro is frequently 
described as the largest foreign 
h ank in the US. with total 
assets of $50bn and a work- 
force of 10,000. 

“With this acquisition, we 
gain several new markets 
while growing both our retail 


and . commercial banking 
operations,” said Mr Scott HeS 
mann, vice-chairman of 
LaSalle National Corp. . t- 
The intended purchase 
expected to be completed L» 
the third quarter, follows ABN 
Amro's announcement in Sep- 
tember that it would acquire 
Chicago Corp, a leading 
regional investment and bra 
kerage firm with assets of 
$500m. That deal is expected te 
close later this year. » 
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As Motorola’s lead international bank 
Citibank uses its unrivaled global 
resources to constantly anddpate new ways 
to serve Motorola’s needs - from customized 
payment processes to securitization to 
commercial trade finance. 


CITIBANK 


grew rapidly in the first half of 
1995, when it had difficulty 
meeting demand. However, it 
added that the market slack' 
ened later in the year, particu- 
larly in North America. 

Michelin predicted “modest 
growth" in the tyres market 
over the next two years in 
Europe, and notably in North 
America, which it said should 
help it to reduce costs and 
debt, and increase profitability. 

It said it had increased aver- 
age sales prices by 5.6 per cent 
during the year, which 
reflected a sharp rise in raw 
materials prices. It also 
stressed the success of its 
higher performance tyres, 
including the new “energy" 
range of tyres which it claims 
help reduce fuel consumption 
significantly. 

The group cut total debt by 
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Holders of Kemira Oy shares are summoned to attend 
the company’s Annual General Meeting, to be held on 
Wednesday April 10, 1996 beginning at 14.00 hours at 
Helsinki Fair Centre. 

Shareholders wishing to attend the Annual General 
Meeting must be registered in the list of the company’s 
shareholders kept by the Central Share Register of 
Finland no later than March 29. 1996 and must inform 
the Company Secretary by 1 6 o'clock on April 9, 1 996 at 
the latest of their intention to participate in the meeting. 

The official summons to the Annual General Meeting has 
been published in Kauppalehti on March 20. 1996. For 
further information please contact Kemira Oy, Group 
Communications, fax +358 0 132 1627. 
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Georg Fischer wary 
12% growth 

1110 Swiss Sundries and machine tools group, 
iJSsfSS? a 12 per cent rise in 1995 net income to SFrffim 
T-IESE? ™ “k® “P 6 Per cent to SFi£3hn. All divisions 

■ 10 if e I! snIt ’ which wouW have been significantly 

of ““ Swiss » 

S 1 S* doctors are recommending a 16.6 per cent rise in 
hvmjends. For the current year, they cautioned about the 
uncertain economic outlook in Germany - which accounts for 

s F es " but “vertheless forerast 
<4^8? ■ Orders on hand at the end of the year stood at 

14 per cent higher than a year earlier, 

C0 “P°“e i ti? division were up 17 per cent 
W!>*T830m whUe those m the piping systems division 
advanced 4 per rent to SFr565m. The machine tools division 
raised its sales by 14 per cent to SFr445m while the plant 
engineering side suffered a 12 per cent fell in sales to SPr458m. 

hm Rodger, Zurich 

Exports boost ABB Czech arm 

The Czechi operations of the international engineering group 
abb reported a near-doubling of revenues end increased 
-pre-tax profits last year after a sharp increase in exports and 
completion of existing orders. ABB Czech Republic, which 
employs more than 6.700 people, mainly in the eastern city of 
&no. said revenues rose from Kc4.1bn in 1994 to more than 
Krabn (S294m>. while profits rose from Kc3l7m to Kc495m. 
Orders advanced from KcS.7bn to Kcio^bn. 

Mr Erik Fougner, ABB president and country manager for 
the Czech Republic, said exports in 1995 amounted to 24 per 

■ cent of orders and the company's target was to increase this to 
40 per cent. The company mainly exports turbines and power 
equipment, principally to Germany, Slovakia and Poland, and 
is a lea din g supplier of equipment to the domestic power 
industry, which is being modernised. 

A BB has spent Kci .6bn on its Czech operations in the past 
two years, mainly on machinery and buildings. Mr Fougner 
indicated that much of the streamlining and modernisation of 
its operations had been, completed. He said a prime goal was to 
increase revenues per employee, which have doubled in the 
past two years to Kcl.2m per worker. “The ABB group average 
is /bur times higher, ” Mr Fougner said. 

Vincent Boland, Prague 

UK brewer to merge Czech units 

Bass, the UK brewer, is to merge its three brewing 
subsidiaries in the Czech Republic this year to streamline its 
operations in the country. The three, Praiske Pivovary 
(Prague Breweries). Ostravar and Vratislavice. will be brought 
under the control of a single management team. 

The three breweries "are working closer together and [a 
merger] seems the right way to go”, Mr Mervyn Childs. Bass 
country manager for the Czech Republic, sa id yesterday. Bass 
owns 46 per cent of Prague Breweries, the biggest of the three, 
51 per cent of Ostravar and 78 per cent of Vratislavice. 
Shareholders will be asked to approve the merger at a meeting 
in June. 

Bass bought into Prague Breweries, the third biggest Czech 
brewery, in 1993 and will take its stake to 51 per cent by the 
end of the year. It acquired the others, which are both regional 
breweries, last year. Prague Breweries yesterday reported a 
10-fold increase in operating profit to KcUi.7m ($4Jm) for last 
year, against Kcl0.4m in 1994. Sales increased to Kcl.4bn from 
Kcl.lSbn. Mr Stanislav ProcMzka, chief executive, said Prague 
Breweries bad about a 10 per cent share of the domestic 
market Its biggest rivals, Radegast and Plzefisky Prazdroj. 
which TTiakag pilsner Urquell, have about 18 per cent each. 

Vincent Boland 
•- i V 

Koninklijke Pakhoed ahead 

Koninklijke Pakhoed. the Dutch shipping and tank storage 
group, yesterday reported higher profits and predicted a 
further advance this year in some sectors. Net profit advanced 
from FI 92.7m in 1994 to FI 1215m ($73.7m) in 1995, on turnover 
ahead from FI 1.37bn to FI 2ti7bn. 

The group expects its chemicals-related businesses - 
storage, distribution aod logistics - to surpass the high level 
of 1995 results. Pakhoed did not to give a specific forecast for 
1996 overall results, but said a higher net result was 
anticipated from shipping in 1996, partly because of an 
advantageous change in the Dutch tax system. 

“The declining trend in results from oil-storage in 
Rotterdam has continued in the initial months of 1996," 
Pakhoed said, adding the recovery in spot and futures markets 
were an important potential source of fixture profit 
improvement Port and transport activities were expected to 
see a modest improvement in results during 1996. mainly as a 
result of a recovery by Furness. Reuter, Rotterdam 

Lufthansa eyes Shanghai deal 

Lufthansa Cargo is in talks with China Eastern, the Chinese 
airline, over a potential cargo cooperation agreement. 
Lufthansa Cargo said the airlines were conside r i n g a joint 
freighter service between Germany and Sh a n gh ai. Lufthansa 
already operates a joint weekly service with Air China to 
Shanghai using a Boeing 747 freighter. Lufthansa pointed out, 
however, that China Eastern was the leading earner at 
Shanghai Airport Reuter, Frankfurt 

Fiat insurance arm in L580bn buy 

Toro, Fiat's insurance arm, has bought the insurance company 
Nuova Tirrenia, for about L580bn (S37Im). Nuova Tirrenia had 
been controlled by the Italian Treasury through its Consap 
unit The two companies are expected to conclude the deal 
■jday. Reuter, Milan 

Vorway sells UBN holding 

Ihe Norwegian government has sold its 10m primary capital 
«rtificates in Union Bank of Norway, the country’s largest 
avings bank, at a price of NKrl76 each. The PCCs represented 
Q per cent of UBN’s share capital About 45 per cent of the 
iffer which was between two and three times oversubscribed, 
fas placed with Norwegian investors. The remainder was sold 
o international institutional investors. 

Antonia Sharpe. London 
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Michelin lifts income sharply despite cost increases 


By Andrew Jack 
in Paris 

Michelin, the world’s largest 
tyre manufacturer, more than 
doubled net income to 
FFr2.8bn (6553m) last year, 
from FFri-3bn in 1994. The rise 
came in spite of cost increases 
and a slowdown in several of 
Its important markets. 

The group reported excep- 
tional gains of FFr72m last 
year, against charges of 
FFr541m in 1994. 

Turnover declined almost 2 
per cent although the group 
said it had increased volumes 
by 0.6 per cent and that sales 
were up 6.2 per oent on a com- 
parable basis and with con- 
stant exchange rates. Trading 
profit rose 20 per cent to 
FFr5.7bn, 

The group said tyre markets 


Michelin men: Francois (right) and Edouard Michelin were 
retained as mana ging partners after an internal reorganisation 


FFr2.1bn in the year, which 
helped reduce financing 
charges by 5 per cent to 
FFrl.Tbn. 

It said it was proposing a 
FFr2.75 a share dividend for its 
B shares and FFr2.85 for A 
shares. 


For the first time, the group 
is offering investors the chance 
to take their dividend in shares 
rather than in cash 
During the year, the group 
made a S380m one-off payment 
to cover under-funded pension 
liabilities in its North 


American operations. 

Michelin recorded net 
investment of FFr3.1 bn in 1995. 
which included FFr557m to 
acquire S2 per cent control of 
Stomil Olsztyn. the Polish tyre 
manufacturer which will be 
consolidated from this 
year. 

It added that it planned to 
spend about FFr4bn in 1996, 
reflecting developments such 
as its highly-flexible, auto- 
mated manufacturing facilities. 

It said its total workforce fell 

from 117,000 in 1994 to 114.000 
last year, and that the down- 
ward trend was likely to 
continue. 

Earlier this year. Michelin 
announced an important 
internal reorganisation, which 
retained Mr Edouard Michelin, 
Mr Francois Michelin and Mr 
Rene Zingraff as managing 
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partners, restructured its 
divisions and created a 
nine-member “executive 
council". 


Improved overseas performance helps Canal Plus 


By Andrew Jack 

Canal Plus, the French pay television 
operator which recently signed a deal 
to develop a satellite service in Ger- 
many with Mr Rupert Murdoch. 
Bertelsmann and Havas, yesterday 
reported 1995 net income up 6.4 per 
cent to FFr666m ($13l.9m). 

It said “significantly improved" 
results from its foreign pay-TV chan- 
nels offset the costs of developing new 
services, including Canal Plus Poland, 


Vox’s expansion outside of France 
an d MDO in Monte Carlo. Canal Plus 
did not disclose the losses of associ- 
ated companies, but said the level was 
similar to (hat of 1994. 

Consolidated revenues were ahead 
6.2 per cent to FFrl0.2bn. These 
exclude revenues from its foreign 
pay-TV channels, such as Spain’s, 
which are accounted for using the 
equity method. The group said its 
total European subscriber base now- 
stood at nearly 7m. 


The group predicted a 6 per cent 
increase in revenues during 1996. 
driven largely by the growth in sub- 
scribers for Canal Pius and for Canal- 
satellite, which is developing digital 
television. 

It said foreign channels should 
more than halve their aggregate 
losses, and Le Studio Canal Plus show 
"significantly” improved resuits dur- 
ing the year, giving it net income 
comparable to I995's figures. 

Overall group operating income 


rose 2.1 per cent to FFri.47bn, while 
there were “large” operating losses 
from its Le Studio Canal Plus activi- 
ties stemming from co-productions in 
the US. Income from continuing 
operations rose 5.4 per cent 

Canal Plus said the growth in oper- 
ating income, which it partly attri- 
buted to the containment of operating 
expenses, came in spite of the costs of 
replacing old-style decoders, which 
were vulnerable to piracy. 

After a capital gain of FFrl57m. 


generated by the sale of shares in 
some of its thematic channels, the 
company recorded net exceptional 
charges of FFr86m. against FFr94m 
last time, for restructuring provisions. 

Consolidated cash flow was 
FFr2. Tbn, which it said “amply cov- 
ered" FFr2.5 bn consolidated capital 
expenditure during the year. The 
board plans to recommend a dividend 
of FFr20 a share, up by one-third. 
Shareholders will have the option of 
taking the payment in shares. 




NEWS DIGEST 


Petro-Canada opens 
up to foreigners 


Foreign investors will be able to raise their combined stake in 
Petro-Canada from a maximum of 25 per cent to 50 per cent, 
under a capital restructuring proposed by the Calgary-based 
oil and gas producer and distributor. 

The Canadian government, which set up Petro-Canada in 
the mid-1970s as a wholly-owned Crown corporation, has 
gradually reduced its stake in recent years to the current 20 
per cent. However, the law which cleared the way for 
privatisation limits foreign participation to a 25 per cent 
voting interest. 

The company plans to circumvent this provision by creating 
a new class of variable voting common shares to be issued to 
all non-resident shareholders. Each of the new shares will 
have one vote until non-resident ownership exceeds 25 per 
cent. Bey ood that level, votes attached to each share will be 
pro-rated, so that the total voting interest remains at 25 per 
cent The dilution of voting rights is limited to one third of a 
vote per share. 

Ottawa's attitude towards foreign ownership of privatised 
companies bas mellowed in recent years. Canadian National 
Railway was spun off last December with no limi t on foreign 
shareholdings. Bernard Simon. Toronto 


Holderbank in Venezuela move 


Holderbank. the Swiss construction materials company, has 
bought a 50 per cent share in Venezuela's Consolidada de 
Cementos. Holderbank's subsidiary in Venezuela, Cementos 
Can be, acquired the share package, worth 30.2bn bolivars 
<S6S.4m at the official exchange rate), on the Caracas stock 
exchange. 

The purchase gives Holderbank 100 per cent control of 
Consolidada de Cementos, the second-largest cement producer 
in Venezuela. It acquired a 50 per cent share in March 1995. 

Raymond Colid, Caracas 


KLM ‘considering alliance 9 


KLM Royal Dutch Airlines is "seriously considering" an 
alliance with AMR Corp unit American Airlines and Iberia, 
the Spanish carrier, according to reports in NRC Handelsblad. 
a Dutch newspaper, citing reliable sources. 

The report said negotiations begun last autumn on a 
partnership between KLM, British Airways and American 
Airlines were showing signs of reaching stalemate, while talks 
with .American Airlines were proceeding smoothly. The 
sources said that if the situation did not change, KLM wanted 
to substitute Iberia for BA in forming a worldwide alliance. 

AFX News, Amsterdam 


Internet co-ordinator for Apple 


Apple Computer is to appoint Mr Larry Tesler. its chief 
scientist, to co-ordinate all of Apple's development of 
Internet-specific products and its overall Internet strategy. 

The announcement will be one of chief executive Mr Gil 
Amelio's first key internal executive appointments. Since Mr 
Amelio took over as chairman and chief executive of Apple 
last month, be bas hired a chief administrative officer and a 
chief financial officer, both from outside Apple. 

Mr Tesler said he would be co-ordinating development of 
products such as CyberDog, Apple's suite of Internet client 
software products, forming business alliances with other 
companies, and making sure that all product divisions at 
Apple are developing products that embrace the Internet 

Reuter. Arizona 


Job losses at Cirrus Logic 


Cirrus Logic, the US computer chip maker, is to cut its staff by 
3.500. or 13 per cent, as part of a restructuring aimed at 
sharpening its focus on key new products. The company 
reiterated its previous warning that it would report lower 
revenues and a “substantial operating loss” in the fourth 
quarter ended March 30 1996. 

It also confirmed plans to expand a manufacturing joint 
venture with International Business Machines in upstate New 
York, known as MiCRUS. and its joint venture with Lucent 
Technologies, the equipment and manufacturing division 
being spun off by AT&T next month. 

Cirrus Logic stock was down 87 1 i cents at on the 

Nasdaq market in afternoon trading. Reuter. California 
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UAL shares 
boosted 
by upbeat 
forecast 


Goldman Sachs ahead sharply in first quarter 


By Richard Tomkins 

in New York 


This announcement appears as a matter of record only. 


March 1996 



U.S. $200 Million 


‘Assets Swapped 1 


Bunkers Trust International PLC pBTl") is pleased 
to announce the successful structuring and completion of 
a further U.S. $100 Million “Asset Swap” between BTI and 
South African Mucuai Life Assurance Society (“Old Mutual”). 
This follows the successful U-S. $ 100 Million .Asset Swap 
announced during February 1 996 and brings the total assets 
swapped during February and March to U.S. $200 Million. 


These transactions were undertaken after South African Reserve Bank 
and Financial Serv ices Board approval was sought and received 
by Old Mutual. Bankers Trust International PLC acted 
as counterparty to Old Mutual in these matters. 


By Maggie Uny in New York 


Shares in UAL, the holding 
company for United Airlines, 
the biggest US carrier, jumped 
$8% to S2l2‘/i in early trading 
yesterday after the company 
predicted that earnings would 
exceed analysts’ best estimates 
of $2.05 a share for the first 
quarter to March. 

Separately, it emerged that 
UAL had swapped lawsuits 
with BAE Automated Systems, 
the UK-owned maker of the 
baggage handling system at 
Denver International Airport. 
Problems with the system 
twice delayed the airport's 
opening last year. 

UAL's profits prediction pat 
likely earnings far in excess of 
analysts' mean estimates. The 
average of forecasts reported 
to First Call, a stock market 
research service, was 8L58. 

The first quarter is usually a 
weak one for US airlines. A 
year earlier, UAL made net 
profits of just S3m and 
reported a loss of 51.05 a share 
after the payment of preferred 
dividends. That was the first 
time since 1989 that the com- 
pany had reported a first-quar- 
ter net profit. 

UAL said costs would be 
slightly higher in the latest 
quarter because of higher fuel 
prices and the costs associated 
with earning improved reve- 
nues. But profits would be up 
because passenger traffic and 
yields - in effect, the average 
fare achieved - were stronger 
than expected. 

The forecast was interpreted 
as an indication that the 
recent recovery in the US air- 
line industry had farther to 
go. It gave a lift to other US 
airline stocks: AMR, parent of 
American Airlines, the second- 
biggest US carrier, was up Sl'/a 
at $92%. 

Meanwhile United Airlines, 
which is the main user of the 
newly-opened Denver Interna- 
tional Airport, confirmed It 
had filed a lawsuit seeking to 
take over the baggage han- 
dling system from the Dallas- 
based BAE. part of the UK's 
BTR conglomerate. It said the 
system needed more work to 
make it function properly. 

In turn, BAE is understood i 
to have filed a lawsuit claim- 
ing S 137.5m in damages - from 
United Airlines. The sum 
includes an unpaid final pay- 
ment of 517.5m and compensa- 
tion for work that BAE claims 
to have done at United’s insis- 
tence although it was outside 
the terms of toe contract 

Malfunctions in the baggage 
handling system caused the 
new Denver International Air- 
port to open a year-and-a-taalf 
later than intended. 


Goldman Sachs, the US invest- 
ment bank that remains a pri- 
vate partnership, recorded a 
further strong increase in prof- 
its in the first quarter to end- 
February. 

Pre-tax profits were $565m, 
up from 5437m in the fourth 
quarter last year, and well 
ahead of the $160m earned in 
the first quarter last time, a 


period when investment banks 
were still suffering from the 
dismal markets of 1994. 

Although figures mark the 
fifth consecutive quarterly 
increase in profit, the recovery 
has still not returned Goldman 
to peak earnings made In 1933. 

Goldman's results are likely 
to be underscored by figures 

today from T-phman Brothers 
and next week from Morgan 
Stanley, which, like Goldman, 


end their financial years in 
November. Other Wall Street 
firms will report in April on 
quarters ending this month. 

The rising stock market and 
the High level of mergers and 
acquisition activity and of 
und erwritin gs will have helped 
buoy investment banks' profits 
in the early part of this year. 
However, the falling US bond 
market will have dampened 
profits from fixed-income sales 


and trading, and may point to 
a worse trading environment 
as 1996 progresses. 

Goldman is understood to 
have fared better than many 
when the bond market fell 
sharply on March 8, following 
a surge in employment figures. 

In the quarter. Goldman’s 
revenues net of interest were 

$1.46bn, against $906m last 

time, with expenses rising 20 
per cent from $746m to $899m. 


Earlier this year Goldman’s 
174 partners decided against 
taking the firm public and 
seeking freshoirtside capital 
The strength of profits in 
recent quarters and a more 
controlled attitude to risk- 
taking by the firm, appeared to 
encourage partners’ conviction - 
that Goldman .would continue 
to prosper with its existing 
capital structure. 
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Profits slide at big Brazilian steel group 


By Jonathan Wheatley 
In S5o Paulo 


Companhia Sideriirgica 
N a clonal, Brazil's biggest steel 
mill, saw profits fail sharply in 
1995, although analysts wel- 
comed the result as positive 
and within expectations. 

Net profit was R$l07.3m 
(US$llQ.7m), down from 
R$159.7m, with earnings per 
1,000 shares down from RS2.03 
to R$13R Turnover fell from 
R$2.77bn to RS2.56bn. 

CSN said the fall in profits 
resulted from two main fac- 


tors. One was an agreement 
reached with employees to end 
a series of benefits, including 
the payment of a “14th" 
monthly salary in addition to 
the extra month's pay received 
by most Brazilians at the end 
of each year. One-off payments 
under this agreement cost the 
company about R$30m. 

Profits also suffered from a 
foil in financial earnings after 
July 1994 following the intro- 
duction of the government’s 
economic reform plan and the 
subsequent drop in inflation. 

Mr Paulo Rena to Marques, of 


DSN'S market relations depart- 
ment, said results were also 
affected by a general slow- 
down in the economy in the 
second half of the year. 

“Growth in the first half of 
1995 was equivalent to an 
annual rate of 10 per cent” he 
said. “In the second half, the 
government slowed the rate of 
growth and there was a big 
reduction in demand across the 
economy." 

Mr Marques said CSN spent 
about R$2Mm during 1995, part 
of investments of R$Llbn from 
1994-98 on improvements in 


quality and productivity. 

Output per worker was 326 
tonnes in 1995, up from 314 
tonnes in 1994. This is lower 
than many Brazilian steel 
mills, but Mr Marques said 
direct comparisons are not 
realistic because CSN operates 
its own iron ore mines and pro- 
duces a large proportion of val- 
ue-added products, such as tin 
plate. 

He predicted better results in 
1996 as productivity increases 
farther. CSN also expects to 
record a one-off gain of R$110m 
this year following a down- 


ward revaluation of its fixed 
assets, resulting in lower' 
depreciation costs. 

Mr Luciano Snel, an industry 
analyst at Rio de Janeiro' 
investment bank Icatii, saitf 
CSCTs results were “very good, 
within the range expected by 
the market. 

“At the end of last year a lot 
of analysts thought the steed 
industry had been hit harder 
by the economic slowdown 
than in fact it had. Many com- : 
parties, including CSN, have 
reported profits that are at : 
least as good as expected." 


Corning decides it’s not business as usual 

The US group’s new chairman is looking at every option to get it back to growth 

C oming, the US manu- rnMPAMY prori f- " 7'. .- The second division, known restructuring it, and \ 
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C oming, the US manu- 
facturer whose prod- 
ucts range from optical 
fibre to Pyrex cookware, bas a 
problem. Despite a talent for 
innovation and a commanding 
position in several of its mar- 
kets. its shares have performed 
badly for years. From a peak at 
the end of 1991. they have 
halved relative to the market. 

Mr Roger Ackerman, Com- 
ing's new chairman and fhigf 
executive, prefers to look at it 
another way. The shares, he 
says, are selling on about 17-18 
times earnings. This Is the 
same multiple as five years 
ago, and above the market 
average. The real problem is 
lack of earnings. 

He attributes this to two fac- 
tors. Until recently, one of 
Coming’s best businesses was 
a joint venture. Dow Coming, 
contributing about 20 per cent 
of net profits. 

In the past. Dow Corning 
made silicon breast implants. 
Last year, faced with crippling 
damages as a result, it took 
refuge; in Chapter 11 bank- 
ruptcy. 

If that was due partly to bad 
luck, the other blow to earn- 
ings comes down to manage- 
ment failure. In branching out 
from its original business as a 
glass manufacturer. Coming 
spent years building up one of 
the biggest chains of blood 
testing laboratories in the US. 

In the prevailing squeeze on 
US healthcare costs, that busi- 
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□ess, has proved acutely vul- 
nerable. Between 1993 and 
1995, acquisitions pushed sales 
up 55 per cent to just over 
52bn. Profits, before restructur- 
ing costs, Ml by a third. 

With group profits going 
nowhere, someone had to pay 
the price. Last month. Mr 
Jamie Houghton, chairman 
and chief executive and great 
grandson of the founder, 
announced he was taking early 


retirement. With -Mr Acker- 
man's accession, control is 
passing from the founding fam- 
ily after 145 years. 

Mr Ackerman - a long-term 
Coming employee - made his 
first move last week. The 
group's four divisions are to be 
merged into two: a communica- 
tions division, consisting of 
optical fibres and associated 
high-tech manufacturing, and 
the rest 


The second division, known 
formally as Coming Technolo- 
gies, is a rag-bag contributing 
more than two-thirds of group 
sales mwH only 40 per cent of 
profits. Besides the struggling 
laboratory business, it contains 
the cookware and dinnerware 
division, which made only 
$10m profit last year on 5674m. 
of sales. It takes in a fairly 
healthy business making 
ceramic honeycombs for cata- 
lytic converters in cars. 

The bulk of this second divi- 
sion is actually or potentially 
for sale. There have been 
rumours that the laboratory 
business will go to one of its 
biggest rivals, SmithKline Bee- 
chain (neither group win com- 
ment). The cookware and din- 
nerware business could be 
next 

Laboratory testing, Mr Ack- 
erman says, is no longer a 
growth business. “And we're a 
growth company, so we've got 
to do so mething d ramatically 
different. We've had invest- 
ment bankers in for the past 
two months, -and we’re very 
actively pursuing every imag- 
inable alternative, other than 
business as usual" 

A decision will have to be 
made, he says, by the end of 
the second quarter. With the 
cookware business, there is 
slightly less hurry. 

“That business isn't non- 
material bat it's less so than it 
was 10 years ago. We've 
invested untold milli ons in 


restructuring it, and we've 
eliminated 30 par cent of the 
overhead. It should be capable 
of $50m more in pre-tax profit 
in the next two years; HI don’t 
see that 550m upside clearly by 
the mid-year, HI sell it There 
are wflliiig buyers out there." 


I f both sales were to go 
through, the effect on 
Coming would be radical 
Between them, these divisions 
account for just over half 
group revenues. How would 
the new, slimmer Coming 
fere? 

To begin with, it would be 
free of debt Net debt now 
stands at 51-3bn, and the labo- 
ratory business alone could 
fetch up to $lbn. And, Mr Acfc-. 
erman claims, the business 
excluding laboratory testing 
and cookware is “an incredible 
growth machine”, which 
increased its net earnings from 
$140m in 1993 to 5310m last 
year. 

Would the new Corning be 
open to a hostile bid? Probably 
not . 

About 20 per cent of the fl 
equity is held by the Houghton * 
family and friends, and the 
possibility of further liability 
for breast implants is a poison 
pill. But it has been a rough 
five years for Coming. It is an 
open question whether the 
company will ever be the same 
again. 


Tony Jackson 
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Swire Pacific 


“1995 results reflect the 
Group’s strength and resilience. 
We look to the 
future with confidence.” 


PDA Sutch 

Chairman, Swire Pacific Limited 
Hong Kong, 15th March 1996 
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HIGHLIGHTS 



Profit before tax 

US$1,240M 

+16% 

Profit attributable to shareholders 

US$827M 

+16% 

Investment property portfolio 

US$8,209M 

-1% 

Net assets per share 

US$5.77 

+t% 

Earnings per share 

USC52J2 

+16% 

Dividends per share 

US$204 

+14% 
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HEWS DIGEST 

Genbel to unbundle 
R6bn portfolio 

^MissMissBsa..' 

£ blS.^?^?Sn t ^2 Dy 'S?fei investme “t bank. The 
new Mnn, Genbel Securities. will be listed in June, it will take 

H operations of Uafcen, Genbel’s former investment 
teu&tog aim, mid have an asset base of Rubn in tradeable 

SS?S^' f C i? lbeI Securities ^ continue to manage the 
Portfolio of Genbel Sooth Africa. hk 

Jiae groiqj is offering a variety of options to its 13 000 
duu^haldere, including about 3.500 in the UK. These include 
retaining an investment In Genbel; receiving shares in the 
?h^ I ^2Lf^ :e ‘ Vmg “Allocation of Genbel’s unbundled 
s ^ es - 07 a^pfing a cash offer from ano ther institution, 
move is an attempt to unlock the hidden value of 
^ pnce fca* at a discount of more 

th ^ a apmst net asset value since it was 

unhand] ed from Gencor in November 1993. The discount 
narrowed toA per cent in December, when the group 

£wnr!nrii£i ch 5 ^P 10 ' 31 fQr conversion from its 
^arebblders. who currently hold more than 60 

^ S o Stock ‘ ^ Sankoip, the investments 
arm of Sanlam, the South African insurer; Old Mutual: Metal 
Industries Group Pension Funds; and Engineering Industries 
Pension funds. Mark Ashurst, Johannesburg 

Japanese retailer Efts forecasts 

Mjtsnkoshf. one of Japan's most prestigious department store 
chains, says it will revise upwards its earning projections, as a 
result of a recovery in consumer confidence and an 
improvement in its accounts. 

The retailer revised its earlier estimate for unconsolidated 
recurring profit - before extraordinary items and tax - for the 
year to February from Y33bn to Y5.5bn (SSLflm), up 4S.6 per 
cent from a year earlier. The results will be announced next 
month. The upward revision reflects a \2. per cent rise in 
over-the-counter sales during the September-February half, 
attributable to strong demand for imported products. 

The company also changed its net profit forecast to Y2bn - a 
90.3 per cent rise on last year - from Ylibn. Annual sales 
were revised from Y74A5bn to Y756_5bn, but still represented a 
L5 per cent decline against a year earlier. 

Emiko Temzono, Tokyo 

Financing first for Indian drivers 

Maruti Udyog. which accounts for 73 per cent of India's 
growing automotive market, yesterday Hnfepd with 
Countrywide Consumer Financial Services - a joint venture 
between Housing Development Finance Corporation (HDFC) 
add GE Capital - to form the country’s first tied auto finance 
company. 

Manx# will initially own 10 per cent of the Rs300m ($8.6m) 
equity of Maruti Countrywide Auto Financial Services, with 
an option to increase its stake to 26 per cent GE Capital, a 
subsidiary of the General Electric Company of the US, has the 
world’s largest independent auto financing business, has 

developed tied programmes with Isuzu and Volvo in the US. 
HDFC is India's most successful housing fin anre institution, 
with 28 branches across 2,300 Indian towns and cities. 

The new company hopes to benefit from the boom in India’s 
car finance business, which grew by 60 per cent to RsSbn in 
1933-94, and is expected to grow to Rs30hn in the current 
fina n cial year. Shiraz Sidhv a. New Delhi 


Tokyo SE to simplify Esting 

The Tokyo- Stock Exchange is to simplify listing procedures 
and reduce fees. Mr Mxtsuinde Yalnaguchi, bfrairmani said the 
exchange had decided to abolish 24 of the 95 documents 
previously required as part of the application process. It would 
also reduce the filing time for some of them and cut listing 
fees. 

However, he said banks looking to be listed would have to 
provide more detailed disclosure of their bad debts, including 
restructured loans. "We have derided to accept applications 
from banks for listing on the TSE, as long as they disclose 
information on these bad loans,” he said. AFX News, Tokyo 

Namibia Breweries to float 

Namibia Breweries plans to go public, in the biggest listing of 
a Namibian company on the Windhoek stock market The 
75-year-old brewery, which produces beer in the African desert 
according to the strict German Reinheitsgebot purity rules, 
said it would list on the Namibian Stock Exchange on May 2. 

It will make three preferential offers and one public offer to 
raise some RISOm. The listing follows a decision by the 91 per 
egnt shareholder, Ohlthaver & List Finance Trading Corp, to 
release part of its investment. Reuter. Johannesburg 

Cathay Pacific catering bay 

Cathay Pacific Airways, the Hong Kong carrier, ha s bou ght 
the 25 per cent of Cathay Pacific Catering Services (HK) it did 
not hold. The vendor is Hong Kong and S h a ngh ai Hotels. 

AFX News. Hong Kong 


St George 
in A$790m 
merger with 
Metway 

By Nikki Talt 
in Sydney 

The shake-oat In Australia's 
banking industry continued 
yesterday, with St George 
Bank, the Sydney-based 
regional bank which has itself 
been widely tipped as a take- 
over target, announcing an 
agreed AS790m (US$61 1.3m) 
cash bid for Queensland’s Met- 
way Bank. 

If the deal goes ahead, it will 
create the country’s fifth larg- 
est banking group, with assets 
of about A$34.4bn. The merged 
group would have a A$20bn 
loan book and about A$15.1bu 
of retail deposits. 

It would also be the fourth 
large merger in the banking 
sector in the past nine months. 
The flurry of takeovers began 
when Advance Bank made a 
A$730m offer for Adelaide- 
based BankSA in June. This 
was followed fay a AS689m bid 
for Perth's Challenge Bank 
from Westpac, and a A$687m 
offer by Bank of Scotland for 
Bank West. St George made 
unsuccessful bids for both 
BankSA and Challenge. 

However, some analysts 
immediately questioned 
whether the latest deal would 
proceed smoothly. National 
Australia Bank, the country's 
biggest banking group, 
recently acqnired a 6.1 per 
cent stake in St George, It said 
that the investment was “a 
prudent step to ensure that 
NAB preserves its strategic 
objectives”. 

NAB - which owns the 
Clydesdale, Yorkshire and 
Northern banks in the UK, and 
Michigan National in the US - 
has said it did not plan a bid 
for St George in the short 
term, but described St 
George’s customer base as 
“attractive” and “in an Impor- 
tant market ". 

Yesterday, NAB said that its 
stance had not changed. 

Meanwhile, shares in St 
George - which had been 
buoyed by the NAB takeover 
speculation - fen sharply on 
news of the deal. They closed 
at AS9.10, down 32 cents after 
touching AS8.60 at one stage. 
St George admitted yes today 
that the A$4.62-a-fihare price it 
was offering 'for Metway was 
1Z9 times toe latter’s historic 
earnings - which. It said, was 
probably the highest multiple 
paid in any of toe banking sec- 
tor deals to date. 

St George also said there 
would not be big branch 
rationalisation as a result of 
the deal, given the lack of 
existing overlaps, although it 
maintained there would be 
scope for some cost-savings 
else where. 

A third factor contributing 
to toe share price fall was St 
George's plan to fond the deal 
through two separate rights 
issues. 

The first will be a A$360m of 
converting preference shares, 
which has been underwritten 
and will go ahead regardless 
of toe outcome of toe Metway 
bid. 

The second would be a 
A$260m ordinary share issue, 
which would only proceed 
after the Metway merger is 
concluded. 


Japan’s second-tier brokers remain in red 


By Emiko Terazooo in Tokyo 

Japan’s “second-tier" brokers, 
the medium -sized securities 
houses, have been forced to 
revise downward their earn- 
ings forecasts for the year end- 
ing this month in view of the 
slow return to the Tokyo stock 
market by retail investors. 

Seven of the eight second- 
tier houses, which had initially 
been expecting to break even, 
announced they would remain 
in the red, in spite of a recov- 
ery in trading volumes on the 
Tokyo Stock Exchange. 

Stock market activity during 


the past year has been led by 
overseas investors and domes- 
tic institutions, dealing 
through the Big Four brokers 
- Nomura Securities, Daiwa 
Securities, Nikko Securities 
and Yamaidn Securities. 

The medium-sized brokers 
rely on stockbroking commis- 
sions from individual inves- 
tors, who have yet to come 
back to the stock markets. The 
recent parliamentary impasse 
over the country's budget bill, 
which contains a rescue pack- 
age to liquidate the country’s 
housing loan companies, has 
also depressed trading vol- 


umes, hitting the brokers’ 
earnings. 

Sanyo Securities expects the 
largest deficit among the group 
of eight, estimating a recurring 
loss - before extraordinary 
items and tax - of Y19.lbn 
(S1804hn). The company will 
provide assistance to its 
finance affiliates, which will 
write off Y2.8bn in bad loans 
On a consolidated basis, the 
group’s net loss will rise to 
Yl7.8bn from an initial esti- 
mate of Y9-3tm. 

Yamatane Securities fore- 
casts a loss of Y4.5bn, and 
Tokyo Securities sees a deficit 


of Y4J3bn. Wako Securities is 
the exception, looking forward 
to a recurring profit of YSOQm 
in a turaround from the previ- 
ous year’s Y23.4bn loss. Indus- 
try analysts expect the compa- 
nies to forgo dividend 
payments for the year. 

Meanwhile, the Tokyo Stock 
Exchange announced yester- 
day it expected to past a sur- 
plus of Y3.5bn in its business 
results for the year to the end 
of this month, double that of 
the previous year. The 
exchange said that for the 
1996-97 year, revenue is fore- 
cast to drop 9.4 per cent. It 


blamed lower income because 
of reduced turnover in govern- 
ment bond futures and con* 
vertible bonds. Income from 
fixed -rate membership fees is 
expected to drop 11.2 per cent 
to Yl3£bn. 

The Osaka Securities 
Exchange said it would incur a 
deficit of YLdta in the year to 
March, although it said the fig- 
ure was smaller than the previ- 
ous year's Y3.5bn loss. The 
OSE's revenue toll 12.3 per cent 
to YlLSbn because of the stock 
market slump in the first half, 
while expenditures dropped by 
21.6 per cent to Y13£bn. 


Putting more chickens on China’s tables 

From its core agribusiness to 
telecoms and motorcycles, 

CP Pokphand’s diversity is 
working, writes Louise Lucas 


CP Pokphand 

Stare price (HXSJ 
45- 


M r Tony Asvaintra 
surveys the methodi- 
cal chaos that is the 
reclamation of Hong Kong’s 
waterfront from his window 
and shakes his bead over 
suggestions that it is an 
eyesore. “That’s not a 
mess, that’s money.” he says. 
“It is sand, getting that 
Hong Kong Midas touch, and 
being turned into billions of 
dollars." 

Mr Asvaintra. executive 
vice-president of Hong Kong- 
llsted CP Pokphand, is well 
acquainted with this sort of 
alchemy. His company has 
grown into one of the biggest 
foreign investors in China, sell- 
ing day-old chicks and feed to 
the mainland's fanners, who in 
turn are able to turn them 
around (in seven weeks) into 
plump eating birds with a fat 
profit margin. 

Having pumped some 
US$2bn into China, CP Pok- 
pband, which is majority- 
owned by the Cbearavanont 
family of Thailand, pays the 
price with gearing of an esti- 
mated 120 to 130 per cent (tak- 
ing listed assets at book valne; 
using fair market value could 
almost halve the figure, ana- 
lysts say). 

However, the market consen- 
sus is that its gaming s outlook 
is bright. Next month, the 
group is forecast to report 1995 
full-year -profits well ahead of 
the net US$70.3m booked in 
calendar 1994. 

The company's entry into 
China was logical - “we’re Chi- 
nese” - and early. It claims to 
have been the first in. setting 
up shop in the special eco- 
nomic zone of Shenzhen In 
1979 and duly securing busi- 


ness registration certificate 
n umb er 0001. 

Today. CP Pokphand 
employs 15,000 people there. It 
boasts a market capitalisation 
of some HK$8.08bn (US$1.05bn) 
and a sprawling empire span- 
ning China, Thailand. Indon- 
esia, Turkey and Hong Kong. 
The group lays claim to an 
even more diverse portfolio of 
activities: bolted on to the core 
agribusiness is a similar 
shrimp and shrimpfoed opera 
tion in Indonesia and Thailand; 
beyond that are motorcycles 
beer brewing, telecommunica 
tions, retail and petrochemi 
cals. 

The company's roots are in 
Thailand, specifically with 
e thni c Chinese businessmen. 
But this is no family dynasty 
of the sort that is common in 
south-east Asia: phenomenally 
successful in their own coun- 
try, but luckless abroad. 
Instead, the company regards 
it as a mark of honour that it 
eschews family names for 
skills 

It is this policy which marks 
it out as a truly international 
company, and one which 
enjoys thriving business part- 
nerships with the likes of 
Honda of Japan. Nynex of the 
US and Heineken of the 
Netherlands. 

Institutional investors, wary 
at first of its complex structure 
and expensive asset injections, 
have historically given the 
stock a wide berth. But there 
are signs that it may be becom- 
ing more popular. 

Says one analyst “In a nut- 
shell, we think it’s one of the 
very few Hong Kong-listed 
companies that has a very 
good China exposure. Agribusi- 



Scuce: Company 


ness is a good concept, and it 
has superior management as 
well as a proven record in the 
rest of the region.” 

A good concept refers to the 
company’s play on rising living 
standards In China. Raising 
chickens for the table - or 
rather, giving local farmers the 
wherewithal to do so - in a 
country where the average per- 
son now eats just two chickens 
a year is a business with big 
potential. 

M r Asvaintra, observ- 
ing that the con- 
sumption of chicken 
correlates perfectly with GDP 
growth, and pointing to the 
average Thai’s nine-a-year diet 
notes: "If you multiply the dif- 
ference [between nine and two] 
by 12bn people it’s going to be 
a huge venture." 

The business has other 
advantages. With 80 joint ven- 
tures, or one in every province 
except Tibet, distribution head- 
aches are eased - mostly, farm- 
ers themselves roll up to col- 


lect the tiny chicks and sacks 
of feed. 

But no business is immune 
to outside forces, and CP Pok- 
phand has taken a hit recently 
from increased prices in com 
and soya beans, the main 
ingredients of chickenfeed. Ms 
Silvia Kwan, analyst with 
Nomura Research Institute 
Hong Kong, says this may 
squeeze margins in 1995 awii 
1996; on her calculations, the 
mature joint ventures now 
yield profit marg ins of around 
10 per cent 

Like the chicks - in Mr 
Asvaintra’s words, “profitable 
from day one" - motorcycles 
have proved a roaring business 
for the group. Its 70 per cent- 
owned Ek Cher C hina Motor- 
cycle (one of the first mainland 
companies to list on Wall 
Street in June 1993) will, by 
the end of this year, be tu rning 
out 800,000 motorcycles. By the 
end of next year, output will he 
IJm. All the machines will be 
sold domestically. 

This puts it firmly in the 


race to pip China’s leading 
manufacturer, former arms 
maker Jialing Industrial 
Group, which in 1994 produced 

900.000 motorcycles. 

Technology for the bikes 

came from Honda of Japan, 
and the division has a healthy 
net cash position, which stood 
at US$4§m at the end of 
1994. 

S imilar ly, in telecoms CP 
Pokphand teamed np with 
Nynex as part of TelecomAsia, 
the consortium which won the 
licence to build and operate 
some 2.6m fixed telecom lines 
in Bangkok. Success in the 
telecoms field has encouraged 
the partnership to explore new 
avenues, initially in a mobile 
telecoms partnership in the 
Philippines. 

The retail sector has not 
been so kind to CP Pokphand. 
providing its chief failure: the 
much-touted venture with Wal- 
Mart of the US, which fell 
apart in January. However, CP 
Pokphand inherits the three 

2.000 sq m stores in Hong Kong 
once the joint venture is 
unwound. 

F or investors, this is not 
crucial. The main 
attraction is China, 
which in 1994 accounted for 
nearly three-quarters of the 
group’s profits. 

Mr Charles Wong, China 
analyst at James Capel in 
Hong Kong, says the company 
is poised to take off as a lot of 
new China joint ventures start 
making their maiden contribu- 
tions, so accelerating naming s 
growth. 

On a 1995 price/earnings 
ratio of 16 times, CP Pokphand 
is slightly expensive compared 
with the Hong Kong market's 
average 13 times. But, as one 
analyst says: “The market is 
very short of credible China 
plays and this is one of the 
very biggest: there are very 
few corporations in the world 
with so much of a China 

Plar." 


Tadiran seeks foreign partner for military arm 


By Mark Dennis in Jerusalem 

Tadiran, Israel's leading 
electronics company, yesterday 
announced record annual 
sales, and launched a search 
for a foreign strategic partner 
for its military communica- 
tions division. 

It also announced that an 
$80m International public offer- 
ing for its telecommunications 
subsidiary. Tadiran Telecom- 
munications, would be priced 


on March 28. The company, 
which is currently undertaking 
a roadshow in the US, will sell 
20 per cent of its shares at S15 
to $17 each and be floated at a 
market value of $400m. 

Tadiran, which is controlled 
by the Koor Industries con- 
glomerate, has operations in 
civil and military telecommu- 
nications, electronic systems, 
electrical appliances and bat- 
teries, and computer software. 

Management hailed the posi- 


tive results as justification for 
last year’s reorganisation, 
which created Tadiran Tele- 
communications, closed 
unprofitable divisions, stream- 
lined its R&D and brought its 
military operations into one 
unit 

Tadiran's shares rose 3.25 
per cent on the Tel Aviv Stock 
Exchange yesterday, from 
Shkll.41 to Shkll.79. 

Tadiran's total sales last 
year exceeded Slbn for the first 


time, at S1.048bn, a 21.5 per 
cent increase over 1994’s 
$862.9m. However, net income 
for the year declined from 
$39m to $27.6m, which manage- 
ment said reflected the 518m 
cost of restructuring in the 
first quarter. 

Mr Benjamin Gaon. Tadi- 
ran's chairman, said several 
leading US and European com- 
panies had already expressed 
interest in buying an equity 
stake in its military division. 


“Our strategy was to have the 
military under one company 
and then look to bring in a 
strategic partner. We have 
started searching," said Mr 
Gaon. who noted that the pro- 
cess “still has a long way to 
go”. 

The military division is pri- 
marily involved in ground-to- 
ground communications and 
already has a joint venture 
with General Dynamics of 
the US. 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 

TRANS COSMOS INC 
(the "Company'') 

issued in conjunction with 

USS100, 000.000 1 1/2 per cent Guaranteed notes due 1997 
with Warrants (the “Warrants') 

Pursuant to Clause 4 (C) of the instrument dated 19th 
August. 1993 relating to the Warrants (the “Instrument"), 
notice is hereby given thai the Company resolved at the 
meeting of the Board of Directors held on 13th March, 
1996 to make a stock split at the ratio of one share into 
I t shares to shareholders of record of the Compary as at 
31st March. 1996 

Such stock spirt requires adjustment to the Exercise 
Price pursuant to Clause 3 (I) of the Instrument as follows: 
Exercise Price before adjustment: Man 3936 per share 
Exercise Price after adjustment: 'fen 357620 per share 
Elective Date: 1st April. 1996 

(Japan time) 


20th March. 1896 


TRANS COSMOS INC 


CRUPPO CASS A PI RJSPARMIO Dl ROMA 

NOTICE TO THE HOLDERS OF B WARRANTS ^ 
ORIGINATING FROM •TCOIOj^^IjrreraWITOliAL 
1991-1996 BONDS WITH BANGA Dl ROMA 
(formerly Banco dl Santo Spirit®) warrant*. 

The Board of Owectore of Banco tfl Roma has summoned sharetoWeiS 
u an ortfirary and axtraartfnvy General Meeting lor 30jh April r 906 as 
a first summoning, and. If necessary, tar the 2nd May 1996 B8 a 

and related mart ere, on amendments to the Statute of Banco <£ Roma 
B DJ s non-conceming the cSstrBxrtion of profits, and on the proposed merger 

between the 26th March 1896 and the day after thedeto 
tSTnweftwmfcta place, or. It appfcabfe. the day Mowing the 
^ymort of any efivtiends, the distribution of wWctl may haw been resolved 

by that Meeting. -me Chairman 

Qatar* Garonzl 

U»1.67SbSSon-RBWVWl«^71SMi^ _ 




Hanwha Chemical Corporation 

I Inanpowed In du Republic aj Kami wi* Itmiud hdMIuy I 

Notice to the Holden of the outstanding 

U.S. $56,000,000 

3 V* per cent. Convertible Bonds due 2006 

(Ae ‘Bands') 
of 

Hanwha Chemical Corporation 

frfct "CompaJij"! 

NOTICE IS HEREBY GIVEN to die hoUeo of the Bonds chat the 
dividend In shares with die redo of 0.05 share per share was approved by 
the general meeting of shareholders held on 5th March, 1996. 

The record dare for the dividend was 31st December, 1995. 

Pursuant to the provisions of the Trust Deed constituting the Bonds, the 
Conversion Price of the Breads has been adjusted as a result of the 
dividend in shares from Won 12,244 to Won 12,016 effective from 1st 
January, 1996 (the day after the record date for the dividend). 


20th Match, 1996 


Han wha Chemicsd Corporation 


Notice qfa Revision in the Optbutai Exchange Price 

DAIWA INTERNATIONAL FINANCE 
(CAYMAN) LIMITED 
i the ‘'Company") 

¥50,000,000,000 

Step-down Exchangeable Subordinated 
Guaranteed Bonds 
(the “Bonds") 

Exchangeable for shares of common stock of 
and guaranteed on a subordinated basis by 

The Daiwa Bank, Limited 

REVISION IN OPTIONAL EXCHANGE PRICE 

Notice is hereby given that pursuant to Condition 4(A) (iii) of the 
terms and conditions of the Bonds and Clause 6(B) of the Trust 
Deed dated 30th March, 1994, the Optional Exchange Price will be 
revised as set out befow;- 

Ycn 827.00 
Yen 744.00 
3lst March. 1996 

DAIWA INTERNATIONAL FINANCE 
Mih Match. 1996 (CAYMAN) LIMITED 


1. Optional Exchange Price before revision: 

2. Optional Exchange Price after revision: 

3. Effective Date of the revision: 



European 
Investment Bank 

tta&an Lira 350 Bfflkxt 
Boating fete Notes 
due December 1999 
Notice to the Hofcfere 

Nonce is hereby given that the 
Notes w# carry an interest rate of 
950% per annum for the period 
15.G3.1996 to 17.06.1996. 

♦ m. 124.028 

per m 5,000.000 nominal 

* m. 1.240278 

per ITL 50.000,000 nominal 

Luxembourg, March 20. 1996 



European 
Investment Bank 

ttafian Lka 300 Bfton 
Capped Hosting Rate Notes 
dun 1999 

Notice to the Holders 

Notice is hereby given that die 
Notes wd cany an merest rate of 
1055% per annum for the period 
15,03.1996 to 17.06.1996. 

♦ fTL 133819 

per m. ££00,000 normal 

• 111. 1.338, 194 

per fTL 50,000,000 nominal 

Luxembourg March 20, 7396 


Invitation to the 
Annual General Meeting 


Notice is hereby given thjt the Annual General 
Meeting r rill be held at 10 a.m., on Tuesday, 

SO April 1996, at the JxbrhundcTthalU Hoccbst, 
Frankfurt am Main 


Agenda 


1. Presentation of the approved annual financial 
statements, the Group financial statements as 
well as the summarized management reports of 
Hoccbst Akbcngescllschaft and the Hoechst 
Group for financial year 1995, together with die 
report of the Supervisory Board 

2. Resolution on the appropriation of retained 
earnings 

It is proposed to pay a dividend of DM ] 3 per 
share of DM 50 nominal value. 

3. Ratification of the acts of the Board of Man- 
agement 

4. Ratification of the acts of the Supervisory Board 

5. Election to the Supervisory Board 

6. Cancellation of the existing authorized capital, 
creation of authorized capita] 1 and amendment 
to the articles of association 

7. Creadon of authorized capital II and amend- 
ment to tbe articles of association 

g. Lowering the nominal value of the shares, redi- 
vision of the capital stock, exclusion of the indi- 
vidual embodiment of the shares and amendment 
to the articles of association 


9. Election of the auditors for the financial year 
19% 

The full agenda, including the proposed resolu- 
tions, is contained in the Bundesanzeiger no. 56 
of 20 March 1996. 

Shareholders wishing to be present and to vote at 
the meeting must comply with Article 14 of the 
Articles of Association and deposit their share 
certificates during usual business hours by Tues- 
day, 23 April 1996, at the latest until after the 
Meeting, at one of the depositories listed in the 
Bundesanzeiger no. 56 of 20 March 1996, or, in 
the United Kingdom, at the offices of 

S. G. Warburg Sc Co. Ltd. 

2 Finsbury Avenue 
London EC2M2PP 

In connection with the emnlcmcni to exercise the 
voting right, attention is drawn to possible noti- 
fication obligations under the German Securities 
Trading Law (arts. 21, 22 and 41). 

Hoechst AkdengesclUehafr 
Frankfurt am Main, 

March 1996 


Hoechst 


i*. V- 
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Australian engineering division to be sold despite performing well 


Rexam blames 
fall on higher 
input costs 


By Patrick Harverson 

Rexam, the printing, packaging 
and coatings group, reported a 
sharp drop in annual profits 
yesterday and warned that 
conditions in its main markets 
would remain difficult until at 
least the second half of this 
year. 

Pre-tax profits in 1995 fell 
from £226m to £lS0m i$275m> 
despite growth in turnover to 
£2.45bn (£2.21bn). The down- 
turn in profits bad been expec- 
ted after Rexam issued two 
profits warnings last year, and 
the shares rose 15p to 375p. 

The group said sharply 
higher raw material costs in 
the first half, poor demand due 
to destocking by customers, 


lower cosmetic packaging sales 
and weakness in the German 
construction industry were the 
main factors behind the 
decline in profits. 

While sharp increases in the 
price of its two main raw mate- 
rials, paper and plastic resin, 
pushed up its costs by £l83m 
last year. Rexam said it was 
able to pass all but £13m of tbe 
increased costs on to custom- 
ers in the form of higher end 
product prices. However, the 
higher raw material prices led 
to a loss of £24m in sales vol- 
ume as customers bought dis- 
counted goods from competi- 
tors. 

The real damage was 
inflicted in the second half 
when sudden declines in raw 


Rexam 

Share price relative to the 
FT-SE-A AJ -Share Index 
160 



Source: FT Extd 


material prices led to severe 
destocking by customers. This 
was especially damaging 
because the group had posi- 
tioned itself for volume growth 
in its main markets. 

Although the Australian 
engineering division performed 
well. Rexam said it had 
decided to sell the business, 
which accounted for £140m of 
group sales last year. It said it 
had already agreed to sell 
Detco. the distribution arm. to 
a US buyer for £32m and was 
in talks with several bidders 


Pre-tax profit 
(£m) 
250 



1991 92 93 . 94 96 


for the re maining businesses. 

Mr David Lyon, the outgoing 
chief executive who will be 
succeeded by Mr Rolf Borjes- 
son in July, said he was hope- 
ful the group's performance 
would pick up in the second 
half as demand recovered. 

He said the main task facing 
Mr BOrjesson, and the new 
chairman Mr Jeremy Lancas- 
ter who joins in May, would be 
to grow Rexam’s 11 core busi- 
nesses and to build overseas 
sales, especially in emerging 
markets. 


Siebe and Unitech Lucas up 27% in 
fail to agree terms volatile markets 


By Tim Burt 

A preliminary meeting 
between advisers acting for 
Siebe and Unitech yesterday 
ended without agreement on 
takeover terms for the elec- 
tronic controls manufacturer. 

Siebe. which has already 
acquired 25 per cent of Unitech 
at 590p a share, is expected to 
pursue an agreed takeover at 
further meetings over the next 
few days. 

But it said a deal may not be 
agreed before the end of the 
month. 

Unitech shares, which rose 
sharply on expectations of a 
higher offer earlier this week, 
closed lOp down at 678p amid 


signs from Siebe that it would 
not pay a price that risked 
diluting its earnings per share. 

The industrial controls and 
temperature appliances group 
was said to be leaning towards 
a paper offer of up to 675p a 
share with a discounted cash 
alternative. 

Industry' analysts said Siebe 
would offer paper to avoid 
straining its balance sheet, 
thereby enabling it to contem- 
plate further bolt-ou acquisi- 
tions. 

Others, however, said it 
would reduce the risk of dilu- 
tion If it financed the deal with 
debt 

Siebe shares closed up 2p at 
S28p. 


By Tim Burt 

Lucas Industries, the auto- 
motive and aerospace equip- 
ment group, yesterday 
reported a 27 per cent increase 
in operating profits for the six 
months to January 3L despite 
volatile demand from vehicle 
and aircraft manufa cturers. 

“This was a strong perfor- 
mance given the weak markets 
we experienced," said Mr John 
Grant, finance director. 

Lucas partially offset those 
difficulties by selling loss-mak- 
ing businesses and improving 
production efficiency. 

Nevertheless, Mr Grant 
admitted that increased stocks 
and changes in customer pro- 


duction schedules had pushed 
working capital up from £493m 
to £538m_ “We expect stock lev- 
els to be reduced substantially 
in the second half as these 
issues are addressed, with a 
consequent improvement in 
borrowings and gearing." 

Net borrowings rose from 
£328m to £413m - equivalent to 
gearing of 56 per cent - but the 
company predicted gearing 
could could fall to about 30 per 
cent by the year end. 

The increased borrowings 
underpinned a 35 per cent rise 
in capital expenditure to 
£65.7m, spent mainly on new 
products and increased manu- 
facturing capacity in the auto- 
motive sector. 


Paterson Zochonis rises to £13.2m 
as Nigeria output returns to normal 

when a lack of foreign exchange in the Brothers' Dove brand. . _ 

hanking system hit the ability to import Hie company added to the Polish busi- . 
sufficient raw materials. ness last May. which has brand leadership 

However, while currency was now avail- for male toiletries and contributed more 
able, the market was a little tighter than HGm to sales, 
because of the government’s battle against Further investments are being made in 
inflation new plant in Greece and Ghana; in edible 

The group - 65 per cent held by the oils and soap respectively. Both open next . 
Zochonis family, directors and related year. 

interests - increased group sales from In January the group also invested £7tn 
£139m to £175.8m. Operating profits were in a 64 per cent stake in a soap business' 
up by a little more than a quarter to on mainland China. Last year tbe com- 
£7.9m. pany had sales of £13m. 

In the UK. Cussons maintained its 23 per Analysts said the shares looked attrac-' 
cent of the soap market in the face of five as an emerging markets play now that 
fierce competition, particularly from Lever the situation had settled down in Nigeria. 
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6 mtfts to Dec 31 

102.3 

(90.1 ) 

1.581 A 

(631 ) 
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(5.4 ) 

33 

May 3 

33 

- 

78 

Albright & Witsan 

Yr to Dec 31 * 
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- 
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Yr to Dec 30 
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(15 ) 
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(20.7) 

535 
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5 
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9 

Clyde Petrataun 

Yr to Dec 31 
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(116.6 ) 
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(12.1« ) 
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(3) 
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May 13 

0.65 
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1 

Dmmmgraui 

Yr to Dec 31 

74.1 

(51.3 ) 

IOTA 

(118) 

23.1 

(243) 

4 

May 31 

37 

6 

58 


rr to Dec 31 

175 

(977 ) 

9.02 

(0.391 LA) 

25.42t 

(7.76L) 

3 

June 14 

2 

48 

3 

Derwent VaUey 

Yr to Dec 31 

140 

I12.1D > 

4.44 

(6.36f ) 

11.41t 

(17.74 ) 

3.77 

June 10 

3.42 

58 

5 

Barfing Mndenfcy 

6 mtfts to Dec 31 

80.5 

(60.8 1 

8.13 

(557) 

7.2 

(5.1 J 

1.5 

May 24 

1.3 

- 

3.9 

Fired Earth 

Yr to Dec 31 

6.76 

(5.74) 

0.526 

(0.164 ) 

6.1 

(1 ) 

1 

May 22 

Itf 

2 

nB 

Fisher (James) 

Vr tn nee 31 

302 

(32.2 ) 

5.31* 

(2-28* ) 

235 

16.14 ) 

1.5 

May 4 

1 

2 

1 

Graham 

Yr in Dec 31 

468.6 

(4188) 

19.3 

(188) 

103 

(10.7 > 

3.8 

May 28 

35 

5.7 

535 

Gus Carter 

Yr tn ttec SI 

45 

(43.6 ) 

0.61 

(189 ) 

39 

(6.3 ) 

1 

Apr 25 

- 

1 

- 

nan 0191 peering — — 

, Yr to Dec 3t 

(936 

(1548 ) 

7. 72 A 

(0874) 

1585f 

(2.89L) 

635* 

Apr 26 

3.775* 

ULQ25* 

8.775** 

tftmpden 

Yr to Dec 30 

3685 

(34.3) 

1.52? 

(0876) 

6.3 

(357) 

1.5 

Jute 28 

1 

2 

13 

fasten § 

Vr tn n«r 31 

21 X 

(16.8) 

1.24 

(1.15 1 

161 

(168 ) 

23 

July 5 

31 

38 

38 


Yr to Dec 23 

788 

(62 ) 

3344 

(D83LA) 

9.3 

(451 J 

2 

- 

- 

3 

- 


_ 6 mtfts to Jan 31 

1.489 

(1.350 ) 

61.6 

(445) 

3.9t 

(39) 

2.1 

JUy 1 

31 

- 

7 

Uetabax 

Yr to Dec 31 

906 

(82.1 ) 

104 

(8.23 ) 

6.73 

(6.26 ) 

3 

May 31 

3727* 

4 

3636* 

Metsec 

Yr to Dec 31 

649 

(59.4) 

1.584 

(32514) 

536 

(2D.T9U 

23 

July 3 

2 

3.3 

3 

Mm Hunt 

Yt to Doc 31 * 

466 

(418 ) 

11.S# 

(8.76) 

168 

(12.6) 

53 

May 14 

48 

79 

68 

Nottingham 

Yr to Dec 31 

49.5 

(458) 

6.88 

(7.04) 

8.62 

(8.15) 

391 

May 24 

368 

5.75 

5.52 

Paterson Zochonis 8 mtfts to Nov 30 

1758 

U39) 

132 

(118 ) 

16.81 

114.76 ) 

365 

May 31 

355 

- ' 

15 

Peek 

Yr to Dec 31 

143.8 

(1318 ) 

16¥ 

(108) 

99 

(5.8 > 

285 

- 

285 

34 

34 

Pemberstone 

18 mtfts to Dec 31 * 

1 86 

(0.003) 

0.373 

(0.003L) 

13 

(33L) 

096 

May 30 

- 

096 

- 


Yr to Dec 31 

53.4 

(31.5) 

383 

(306) 

15.7f 

0289) 

336 

May 31 

356 

48 

334 

Psion 

Yr to Doc 31 

908 

(61.3 ) 

11 7 

(6.55) 

3? 35 

(18.48) 

3 5 

• 

■ 34 

5 

38 

Rexam 

_____ YY to Dec 31 

2.451 

(2.378 ) 

180 

(226 ) 

249 

(30.7) 

6 

June 4 

8 

14.1 

138 

Roxspw 

B mtfts to Dec 31 

1S.4 

(3.41 ) 

0.541 L4 

(0.2381) 

0 31 

(0.41 ) 

- 

- 


- ' 

- 

Secure Trust 

Yr to Dec 31 

- 

(- ) 

9.19 

(8.41 ) 

43.4 

(409) 

128 

May 20 

11.5 .. 

284 

168 

9G 

_ Vr m tier 31 

3S6.7 

(291 ) 

24.1 

(19.6 ) 

203f 

(183 1 

4.4 

May 15 

♦ 

68 

6 

Singer Friedbnder— 

Yr tn ll»r 31 

- 

(-) 

39 

(26.7* ) 

1333 

(9 57 ) 

2.4 

June 5 

31 

4 

38 

Wellington 

Yr to Dec 31 

61.3 

(47.9 ) 

4.934 

(4.06 ) 

14.64 

(1303) 

5 

May 24 

48 

7.4 

58 

un ,1 , 

Yr to Dec 31 * 

81.3 

(76-9 > 

8864 

(10.7 ) 

23.5 

(3083) 

• 7.8 

May 17 

78 

11. 8 

113 





MMbabMi 



Curat 

Data at 

Conatpondne 

Total for 

tote last 

Investment Trusts 


RAV tp) 

Earatags (Eh) 

mm 

payment (pi 

payment 

ttvtdand 

war 

rear 

Hanftras Smtr Asian * 

B mtfts to Feb 29 

112.7 

(868 ) 

0.052 

(0.106 ) 

0.12 

(035 ) 

nil 

, 

nfl 

. 

0.45 

taw Debenture 

YrtoDec3i 

744.9 

(6135) 

6.15 

(583 ) 

27.1 

(23.48 ) 

14.75 

May 1 

13.75 

I9K 

208 


Earnings shown baflc. Dividends shown net except ^Bross throughout. Figures in brackets ere tor corresponding period. AARer exceptional charge. * Comparatives restated. V After 
exceptional credit. □ Rental income, ftti increased capital tfPosr tax. ^Foreign Income dividend, **Rart FID. *-Comp®Htiffls ft r 12 months to June 30. §USM stock. $ttn stock. 
■Equivalent after allowing lor scrip Issue AVtdudes special of lOp. #US cwrency 


By David Blackwell 

Improved fortunes in Nigeria, which 
accounts for about a fifth of sales, helped 
to lift interim profits at Paterson Zochonis 
by 18 per cent. 

The toiletries and detergents group, 
which makes Cussons Imperial Leather 
soap, reported pre-tax profits for tbe six 
months to the end of November at £13-2m 
($20m), against £ll-2m. The contribution 
from the associated Nigerian companies 
jumped from £1.05m to £l.S2 m . 

Mr Alan Whittaker, finance director, 
said production in Nigeria was now back 
to no rmal it was scaled down last year 



Blyvooruitzicht Gold Mining 
Company, Limited 

(Registration number 05/097-13/06) 

(Incorporated in the Republic of South Africa I 
(“Blyvooruitzicht") 


SALIENT DATES OF THE RIGHTS OFFER 


Immdacilon 

Further to die announcement dated II ManJi. 1‘Wu regarding the terra? of the rights offer whereby 

t».V*.993 linked units fihc linked units"! will he offered to ordinary shareholders of Blyvoomlezicht, 

Rand Me tv ham Hank Limited is authorised to announce tlut 

- application lias been made m The Johannesburg Stuck Exchange i"ihe JSE'"i for a listing of the 
renounceahlc mil paid) letters «f allocation u» he Issued in icons of the rights offer t"the letters of 
allncJliun") Inun Monday. 25 Match. l'lVO in VCedncMlat. 1” April. 19%. hoth dates Inclusive; 

- application ha% been made m the JSL' fur listings of the (t.W.W onlinary shares aod 6. s 99 .993 
options to subscribe Tor one ordinary share per option at a subscription price of c>00 cents per 
ordinary share i'*(lic rights shares" and "the options", together the linked uniisi from Thursday. 18 
April. I-iom. and 

- application will hr made in the London Stuck Exchange Limned c"itic LSE"! for the rights shares and 
the options to In- at (mined to tire < tfitoal List of the LSE It is expected that conditional dealings in the 
linked units mil paid! will commence on the LSE on Mondas, 2S March. 199*. and it is expected that 
admission will become effective and that unconditional dealings in the linked units (nil paid! will 
iuiiuncnce mi the 1st' on Friday. 2'> March. IW It is expected that separate dealings in the rights 
shares aud die options will commence on the LSE on Monday. 22 April, 1*196 

The Inters of allncaiiim and other requisite documentation will be lodged with the South African 

RrgiMrir ul Companies and will be Jclivercd to the I 'nlied Kingdom Registrar of Companies 


Salic a i dales 

last date to register fur the purpose of determining ihosc Blvvooniitzicht ordinary 
shareholders ciu it led to participate in the rights oiler hong U» JO in South Africa 
and 1 1 ju in the Cnued Kingdom on 

Listing of the letlers or allocation commences on llie JMI at il*>.$0 on 
('Kitiiitiorul dealings in the linked units mil paid! commences on ihc LSE at 08-30 
cm 

Rights offer opens on the jsf at iii.ki and on the l->F ar OS. Jo on 
I nkiiiiUiiniiul dealings In :1 k- linked units (ml paid) commences on the LSE at 
OS. Mi on 

last dav for dealing in the letren nl allocation on the J^E at H 30 on 
Lao Uat lor splitting the letters of allocation 

- Is t> *U in London on 

- hi I i-.tn m Johannesburg on 

Listing of the rights shares and the options commences on the JSE at IM. 30 on 
Rights offer closes ami last das- for pasmcni bs 1 13" in youth Africa and 13 30 in 
the- United Kingdom ml 

Healings in [lie fights share* and the options commence, i fully paid), on the LSfc 
at lift 30 on 


1996 


Friday. 22 Match 
Monday, 23 March 


Monday. 23 Match 
Friday. 29 March 

Fnday. 29 March 
Wednesday, 17 April 

Wednesday. 1” April 
Thursday. 18 April 
Thursday. IS April 

Friday. 19 April 

Monday, 22 April 


Last day fnr receipt of postal acceptances by It lit in South Africa and 13:3" in 

the I niicd Kingdom on Wednesday. 2-t April 

Rights share certificates and option certificates posted on or about Tuesday. 30 April 

Notes; i) The limes indicated abosr arc local times tn South .Africa and the United Kingdom. 

■it Any changes to the above dates will be published m the press. 

Documentation 

The rights otter circular, together with ihc letter at allocution, are to he posted to ordinary shareholders 
ol His soon" trie lit on Friday. 29 March. I‘7*R>. Copies will be available for Inspection at the registered 
office uf Blwnuruir/ichi. A Press Avenue. Selby. Johannesburg, and at the office of Viaduct Corporate 
Services Limited, 19 Chaneriiuuse Street, Lunilnn. EC1N t-QP from Friday. 29 March. 1996 to Friday, 19 
April. 1996. both dates inclusive. 

Sanction 

20 March. 1990 
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MERCHANT BANK 
LIMITED 

(Registration Number 68/T3‘W»8. J 06) 
{Registered Bank) 


Sponsoring tucker 
in the United Kingdom 


AbciiraSj 


SOCIETY GENE RALE 

STRAUSS TURNBULL SECURITIES LIMITED 

(A member Firm of the Securities and 
Futures Authority and or ihe 
London Stock Expunge Limited) 


Higher copper prices help 
Antofagasta rise to £67m 


By Kenneth Gooding. 

Mining Correspondent 

Increased output from its 
mines in Chile and higher cop- 
per prices helped Antofagasta 
Holdings, the London-listed 
group, to treble profits before 
tax and exceptional items, 
from £2l5m to £67.4m (5103m) 
for tbe year to December 31. 

The group warned, however, 
that copper prices this year 
were expected to be lower than 
in 1995 and this would have an 
impact on all group companies, 


particularly the mining divi- 
sion, “where again the first pri- 
ority is to reduce costs”. 

Last year the mining divi- 
sion's operating profit jumped 
from £5.8m to £46.1m on sales 
ahead from £743m to £155 .4m. 
Copper output increased from 
58.000 tonnes to 84JXX) tonnes, 
while the copper price aver- 
aged $1.33 a pound, compared 
with $1.05 in 1994. 

Operating profits at the rail- 
way side doubled to £5.7m. 
Banking, where the group's 
interests were rationalised and 


expanded into other parts of 
South America last year, con- 
tributed operating profits of 
£6.5m (£5.4m). 

Madeco. the copper fabricat- 
ing and manufacturing busi- 
ness, was affected by a strong 
Chilean peso and severe reces- 
sion in Argentina, and its prof- 
its fell to £&2m. 

Antofagasta said the railway 
was now benefiting from 
greatly increased traffic from 
its contracts with two new cop- 
per mining projects in Chile - 
Zaldivar and El Abra. 


Hampel gets 42% 
rise in remuneration 


in 


By Christopher Price 

Sir Ronald Hampel, who is 
heading a Cfty committee 
investigating corporate gover- 
nance issues including the 
level of disclosure on pay. 
received a 42 per cent increase 
in remuneration last year as 
chief executive and later chair- 
man of Imperial Chemical 
Industries. 

The I Cl report and accounts, 
published yesterday, shows a 
salary of £369,000. benefits of 
£12,000, an annual bonus of 
£57,000 and a long-term perfor- 
mance bonus of £425,000. The 
total of £863.000 compares with 
£607,000. 

Sir Ronald also exercised 
options on 144,000 shares, at a 
weighted average of £5.4S. com- 
pared with an average market 
price of £7.52, for a notional 


profit erf £293,000. 

The report comes as the 
Hampel committee prepares to 
look at, among other issues, 
the Greenbury report on execu- 
tive pay. Sir Ronald has argued 
that companies have to reveal 
too much about directors’ 
remuneration. 

Tbe Hampel committee may 
also adjudicate over the 
method companies use when 
disclosing directors' pension 
entitlements. 

The issue is the subject of a 
bitter row between indepen- 
dent experts commissioned by 
Sir Richard Greenbury and the 
Confederation of British Indus- 
try. The Institute and Faculty 
of Actuaries is to recommend 
that companies should reveal 
the long-term capital value of 
directors’ pensions in annual 
accounts. 


Norwich 
Union puts 
off mutual 
decision 

By Ralph Atkins, 

Insurance Correspondent 

Norwich Union, of the UK’s 
largest insurers, yesterday pnt 
off until tbe autumn a decision 
on whether to abandon its 
mutual status and prepare for 
flotation. 

Speaking as the group 
unveiled 1995 results showing 
stable worldwide premium 
income and higher general 
insurance operating profits, 
Mr Allan Bridgewater, chief 
executive, said issues sur- 
rounding Norwich's future 
structure were “complex and 
time-consuming'. 

Norwich announced last 
October that it was studying 
possible demutualisation and 
flotation, saying such a move 
would “produce significant 
benefits” for Norwich Life 
Insurance members. Yesterday 
Mr Bridgewater said he did 
not believe “the mutual, as a 
form, is necessarily moving 
towards extinction” but admit- 
ted its structure was unique 
for a company with its range 
of subsidiary activities and 
geographical spread. 

An autumn decision could 
pave tbe way for conversion to 
a public limited company next 
year, freeing tbe insurer to 
make large acquisitions. 

Separately. Mr Bridgewater 
launched a public attach on 
some rival life insurers over 
the level of pay-outs on matur- 
ing life and pensions policies, 
which may have made Nor- 
wich's products seem less 
attractive. 

The results showed world- 
wide gross premium income 
last year of £4.7bn ($7.19bn), 
against £4.8bn, and assets of 
£39-8bu (£34.1 bn). Total sales 
of regular premium life and 
investment products fell from 
£l$2m to £168m and single 
premium products from 
£1.46bn to £1.43bn. 


LEX COMMENT 

Rexam 

Rexam’s outgoing management yesterday presented the group 
as a seaworthy ship that a rising economic tide and a new 
captain would soon float off the rocks. But the 20 per cent drop 
in 1995 profits hints at holes below the waterline. Despite its 
expansion into value-added packaging and coated products, 
last year’s swing In raw material prices hit the group as hard 
as any cyclical paper company. Margins, which had beaten 10 
per cent in 1994, fell to less than 7 per cent in the second half. 
Heavy investment in support of its global customers - capital 
spending has been running at more than 1.5 times deprecia- 
tion - has obviously not increased the group's ability to pass 
on cost increases. 

However if has reduced the return on capital to little more 
than 10 per cent after adding back goodwill written off on 
acquisition. Longer term, the focus on fewer, more powerful 
customers and the increasing spread of Rexam’s coatings and 
laminates technology both look worrying. 

New management should bring a fresh impetus, though Mr 
Rolf Borjesson, chief executive designate, is unknown to UK 
shareholders. The market would certainly welcome a bard 
look at the portfolio and some cost cutting. A fighter approach 
to accounting can also be expected. But by emphasising 11 
core business groups which produce £1.7bn or 70 per cent of 
turnover, Rexam seems to be limiting the scope for disposals. 
Despite underperforming the stock market by a third over tbe 
past two years, the shares trade on an average market rating 
based an 1996 forecasts. This looks hard to justify. 


NOTICE TO 

(1) Holders of 

BANK OFTOKYO (CURASAO) HOLDING N.V. 

USJloiDjMMMWO 8-3/8* Guaranteed Bonds doc 1996- ■ 

L’ -S.S1 00,000.000 Guaranteed Floating Rale Notes due 1997 
U&S225JNHUW89% Guaranteed Bondi dne 2000 
U&S220.000BOO 8*75% Subordinated Guaranteed Bonds doe 2001 
UXiiOODOOJIOB Fixed/Floating Rate Subordinated Guaranteed bonds 
due 2002 

U.S .5110,000,000 Floating/Fixed Rale Guaranteed Bands dne 2004 
U.S JMjMQ 800 Guaranteed Amortised Capped Floating Rate Notes 
dne 2064 

U-S435O.OOO.0OO Undated Subordinated Gnarantecd Floating Rale Notes 
Notes issued under U 443, 000,000 JK)0 Euro Medium Term 
Note Programme 

(all guaranteed by THE BANK OF TOKYO, LTD.), and 
(TT) Holders of 

THE BANK OF TOKYO TRUST COMPANY 

Notes issued under U.S5T JMMMNMUMO Euro Medium Term 
Note Programme 
and 

U.S 850.000,000 Fkrafmg/Ffcted Rate Notes dne 2004 

(boda entitled to tbe benefit of a Keep Wed Agreement of 
The Bank of Tokyo, Ltd.) 

(III) Holders of 

THE. BANK OFTOKYO. LTD. 

0570,000,000 10.5% Bonds due 1996 

(IV) Holders of 

POKKA CORPORATION 

U.S57 9,000.000 2-3/4% Guaranteed Bonds due 1999 
with Warrants to subscribe for shares of common stock of 
Pcrkka Corporation 

guaranteed as to payment of principa l and interest by 
The Bank or Tokyo, Ltd. 

Pursuant to tbe instruments relating to the above issues and the roles of tbe 
Luxembourg Stock Exchange, notice is hereby given that Tbe Bank of 
Tokyo. Ltd. (“Bank of Tokyo”) entered into a merger agreement (0 k 
“M erger Agreement”) with The Mitsubishi Bank, limited (“Mitsubishi 
Bank”) on 19 May 1995 under which Bank of Tokyo and Mitsubishi Bank 
agreed to merge on an equal basis: provided, however (hat as a matter of 
procedure, Mitsubishi Bank wit) be tbe surviving legal entity. 

The Merger Agreement was approved by general meetings of tbe 
shareholders of both companies held on 29 June 1995. 

Under the Merger Agreement, tbe date of the merger (die “Date of 
Merger”) is I April 1996. Tbe merger will be completed upon the 
subsequent commercial registration of the merger in Japan whereupon as 
a matter of Japanese law all of tbe assets and GabQities (including IIS’ 
liability as guarantor under the bonds and notes referred to above) of Bank 
of Tokyo will be assumed by Mitsubishi Bank (as renamed from the Date 
of Merger). 

On and from tbe Date of Merger, Mitsubishi Bank will change its name to 
“ K a hwhil ri KaMm Tokyo MUsntMri GinJto”. Tbe corporate name in 
English will be ‘The Bank ofTokyo-MHsubishi, Lid." 

With respect to the bonds nod notes ns set out in IT) above. Bank of Tokyo 
(Curacao) Holding N.V. will change its name to BTM (Curacao) Holdings 
N. V. with effect from the Dale of Merger. 

With respect to die bonds and notes as set out in fll) above. The Bank of 
Tokyo This Company will merge with Mitsubishi Bank Trust Company bf • 
New Yotfc Tbe Bank of Tokyo Trust Company will be tbe surviving entity 
and will change its name to Bank of Tokyo - Mitsubishi Trust Company 
with effect from tbe Dare of Merger. 

Tbe bonds and the nines win neither be ovemantped nor exchanged and 
win be listed on die Luxembourg Stock Exchange under ihe former name 
followed by the new one. A compl e me n t ar y legal notice as well as the 
articles of incorporation will be Tiled with the Chief Registrar of die 
District Cool of Luxembourg. 

Tbe Bank of Tokyo, Ltd. 

Dated; 20 Match 1996. 
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COMMODITIES AND AGRICULTURE 


Lead surges as squeeze tightens 
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By Kenneth Gooding, 

^ n ' n S tJonespondent 

A technical squeeze gripping 
tbe taadon Metal Exchange's 
lead market became even more 
ferocious yesterday, driving 
Bnces to the highest level for 
Dye and a half years while 
causing considerable finan ci al 
pain to those short of the 
metal. . 

At one stage early yesterday, 
the cost of borrowing lead for 
■one day went to $40 a tonne. 
That resulted in distressed 
calls for the LME authorities to 
intervene, something it had 
done in the past in the copper 
market when the cost of bor- 
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rowing that metal for a day 
moved above $20 a tonne. How- 
ever, by the close last nigh t the 
oist of borrowing lead for a 
day had dropped bock to $8. 

Meanwhile yesterday, the 
premium for immediat e deliv- 
er?. or backwardation, 
increased to $10S a tonne in 
after-hours trading. At the 


close it was 06 with lead for 
delivery in three months at 
$824-50 a tonne and cash met’d 
at $82&50. 

As recently ns March 7 the 
three-month lead price had 
fallen to $731 a tonne and 
seemed to be set to drop fur- 
ther. Instead, it advanced by 
nearly $200 a tonne In only 
eight trading days. 

Analysts suggested yester- 
day the squeeze might ease 
after LME option declarations 
today. Nevertheless, they said 
the fundamental supply-de- 
mand situation was underpin- 
ning the lead price, which 
would also probably be buoyed 
up by nervousness among con- 


sumers. “Nobody is likely to go 
short of lead In the next few 
weeks," said Mr Wlktor Biel- 
ski, analyst at Bain & Com- 
pany. a Deutsche Morgan 
Grenfell subsidiary. 

He pointed out that another 
fall in LME stocks yesterday, 
by 1,350 tonnes to 88,175 
tonnes, had taken global stocks 
down to an estimated 4.1 weeks 
of consumption when five 
weeks was considered to be the 
critical level. Also, stocks that 
were left were tightly held. 

Mr Jim Lennon, analyst at 
Macquarie Equities, part of the 
Australian banking group, said 
there were some signs that 
lead demand was getting 
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Prime minister calls for end 
to Australian zinc mine delay 


Brazil’s coffee trade divided over quotas 

Jonathan Wheatley on a row between interventionists and free-marketeers 
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R ival representatives of 
Brazil's coffee export- 
ers are meeting in Bra- 
silia this week to try to recon- 
cile their differences over 
export quotas. The two fac- 
tions - which may broadly be 
defined as interventionists and 
free-marketeers - seem 
unlikely to reach a consensus 
before the Association of Cof- 
fee Producing Countries begins 
a series of meetings in London 
next Monday. 

Meanwhile, with the ACPC 
directorate insisting that limits 
an coffee exports will be main- 
tained, stocks are so low in 
Brazil that the country's coffee 
roasters are preparing their 
first ever imports of coffee for 
domestic consumption. 

Coffee production in Brazil 
has yet- to recover fully from 
the frosts of mid- 1994 that cut 
the 1995-96 harvest to less than 
half its expected volume and 
sent international prices soar- 
ing. Last September, as mar- 
kets relaxed, the ACPC was 
formed by producers represent- 
ing about three quarters of 
world output who wanted to 
keep prices high. They agreed 
quotas that restricted Brazil's 
exports to 3m bags (60kg each) 
every three months. 

It was the quota system that 
led to the split among Brazil- 
ian exporters. Abecafe, which 


COMMODITIES PRICES 


BASE METALS 


claims to represent producers 
of 40 per cent of Brazil's ooffee 
output, broke away from the 


of a completely free market 
and against the ACPC restric- 
tions," said Mr Isaac Ferreira 


BmeCan Coffee Exports (CKHcg bass) 
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February 


580325 

674,508 


878,016 

798,495 


original exporters’ association, 
Febec, last November. 

Both sides express them- 
selves cautiously. Febec sup- 
ported the principle of export 
quotas and would argue for the 
retention of "some kind of co- 
ordination" of the market, an 
official said. Abecafe favours 
efforts to increase global coffee 
consumption rather than to 
support prices and, although it 
is against quotas, will respect 
any future ACPC agreement 

“However, we would rather 
see a single figure for the 
whole year rather than 
monthly limits," said Mr Jorge 
Esteve, president of Abecafe. 
One solution would be to set 
limits for each half year, 
weighted according to seasonal 
production levels, thereby 
bringing Brazil's limits into 
line with those of other ACPC 
countries. 

Abecafe's members are more 
outspoken. “We are in favour 


Leite, president of the Iguox- 
upe coffee co-operative. 


A t present, the quota 
system is in any case 
unnecessary. Exports 
in February, at 574566 bags, 
were the lowest for the month 
since 1980. In fact the frost 
damage has meant that Brazil 
has not met its quota since the 
scheme was introduced; only 
in October was there sufficient 
stock to exceed the limit. Some 
producers complain that they 
lost income in October which 
would have compensated them 
for part of the earnings now 
being lost to lack of supply. 

The frosts have also hit 
domestic supplies. Coffee con- 
sumption in Brazil, the second 
biggest market In the world 
after the US, is around 10.5m 
bags a year the entire 1995-96 
harvest was around 13m bags, 
around half the expected crop 
for the coming year. 


"On a difficulty scale of one 
to ten, getting bold of coffee at 
the moment scores about a 
seven," said Mr Americo Sato, 
president of the roasters' asso- 
ciation. Abie. 

Eight Abie members have 
formed a pool to import 8,000 
sacks of coffee from other 
Latin American producers. The 
figure is tiny, but Mr Sato said 
the first imports would be a 
test only and would be fol- 
lowed by more. Apart from 
shortage of supply, the imports 
were prompted by the low 
quality of coffee available from 
government stocks. 

Others say the imports were 
prompted more by the govern- 
ment's reluctance to sell its 
stocks than by their quality, 
and that the imports - held up. 
according to Mr Sato, by red 
tape - were designed primarily 
to pressure the government 
Into selling more. 

Even if the imports are little 
more than a negotiating tactic, 
they highlight the growing 
demand for coffee an Brazil's 
domestic market. Abie and 
Abecafe agree on the need to 
meet this demand. As Mr 
Esteve at Abecafe pointed out, 
"selling coffee in Brazil is an 
important part of selling it 
worldwide. We want to satisfy 
growing demand here and 
overseas". 


Source: FT Extol 

weaker - in any case the sec- 
ond quarter of the year was 
usually a time of weak demand 
for the metal - and prices 
ought to be about $770 a tonne. 


Fyffes sells 
Costa Rican 
banana farm 


By Nikki Tait in Sydney 

Australia's new federal 
coalition government yester- 
day became embroiled in the 
controversy that is holding up 
development of the London- 

based RTZ-CRA mining group’s 

proposed USSS&om Century 
zinc mine in Queensland. 

Mr John Howard, prime min- 
ister, said he agreed with the 
Queensland state government 
that the mine should go ahead, 
and “urged all the parties 
involved to co-operate to 
resolve outstanding issues". 

Last month. Australia’s High 
Court allowed registration of a 
native title claim - which 
encompassed the proposed 
mine site - by the indigenous 


W&anyi people, thus triggering 
a potentially lengthy negotia- 
tion period between the claim- 
ants and the mining 1 company. 

RTZ-CRA wants to speed up 
the process, claiming that a 
major contract to supply Pas- 
minco with concentrate could 
be jeopardised. Pasminco needs 
Century's "clean concentrates" 
by mid-1998 to meet the envi- 
ronmental standards set by the 
Dutch authorities for its Budel 
smelter. 

Mr Howard's intervention 
followed a meeting with Mr 
Rob Borbidge, the new Queens- 
land state premier. Afterwards. 
Mr Borbidge said that he was 
trying to establish a "summit 
meeting" between the state 
government, the Carpentaria 


Land Council (which repre- 
sents local aboriginal inter- 
ests), and the mining group. 
“What I want to do is get 
everyone in a room and let's 
try and resolve these differ- 
ences ” he said. 

The state premier said that 
Mr Howard had indicated "all 
possible support". “If we need 
to involve the federal govern- 
ment. . . he is happy for that 
to happen," he claimed. 

• Pasminco said yesterday 
that subsidence, which oc cured 
on Sunday, had halted produc- 
tion at its Elura zinc /lead /sil- 
ver mine in New South Wales. 
There were no injuries and 
major mine infrastructure was 
not affected. Production is due 
to restart on Monday. 


Mineral export boost forecast 


By Canute James in Kingston By Nikki Tait 


fyffes, the Irish fruit marketer 
and the Windward Islands 
Banana Development and 
Exporting Company have sold 
their 2,800 hectare banana 
farm In Costa Rica to an 
unnamed local company for 
S14m. 

The farm was a part of the 
banana business of Geest, 
which was bought earlier this 
year for £14?.5m by a joint 
venture created by Fyffes and 
Wibdeco. The purchaser is a 
consortium with interests in 
banana farming, and it will 
pay $9m Immediately and the 
remainder over the next five 
years. 

The money from the sale 
will be used to restructure the 
joint venture’s operations and 
to write down its debts, caused 
mainly by the lease of two 
ships which are part of the 
deal with Geest. The ships 
have a cumulative capacity 
more than is needed by the 
Windward Islands industry, 
and may also be sold, accord- 
ing to officials. 

The Costa Rican farm, which 
cost Geest 375m, started pro- 
duction three years ago. but a 
$7m loss last year brought its 
total recorded losses to $45m, 
according to Wibdeco. 


Australia is looking at a 15 per 
cent increase in the value of its 
mineral exports in the current 
financial year, to A$35.5bn, and 
could see a further 14 per cent 
rise, to A$405bn, according the 
latest quarterly forecasts from 
the Australian Bureau of 
Resource and Agricultural Eco- 
nomics. The growth is put 
down partly to higher prices 
for key commodities - includ- 
ing crude oil. copper, nickel, 
gold, aluminium and alumina 


(aluminium oxide) - but also 
to volume increases. 

Rural exports are forecast to 
increase by 9.4 per cent, to 
AS22J2hn. thanks to a surge in 
grain sales and recovery from 
drought-depressed levels of 
recent years. But in 2996-97 
Abare sees only static rural 
exports, as a fall in prices 
depresses wheat sales, offset- 
ting higher wool and beef 
exports. 

Meanwhile, AME Mineral 
Economics, the Sydney-based 
research firm, is predicting 


that production of iron ore will 
increase to around 1.24bn 
tonnes by the year 2005. com- 
pared with just over Ibn 
tonnes last year, as Asian 
demand for steel grows rap- 
idly. in its latest sector review 
it forecasts the big increase 
coming in India, where produc- 
tion could top 150m tonnes by 
the middle of the next decade. 
Production levels for the two 
main exporters - Brazil and 
Australia - are forecast to 
increase by 20 and 14 per cent 
respectively. 


Woodside finds second field in 
North-West Shelf oil permit 


By Nikki Tait 

Woodside Petroleum, the 
Perth-based group that 
operates the North-West Shelf 
project off the coast of Western 
Australia, has confirmed the 
discovery of another oil 
field within the Lambert per- 
mit. 

2t said at the weekend that 
the Lambert-2 well had flow at 
a stabilised rate rate of 6,259 
barrels a day during initial pro- 
duction tests, with ofl gravity 
at 47.8 degrees APL 


Precious Metals continued 

■ GOLD COMEX flOOTtayOK; SArey 


GRAINS AND OIL SEEDS 

■ WHEAT LCE IE par tonne) 


SOFTS 

■ COCOA LCE K/tonnut 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4Q.000I&K cents/lae) 


:4*. • ’ 

X?r*J***. ■*-■*' • 

+■ : •- ^ * ’. 

(Prices bom Arprigamated Melri Trading) . 

■ ALUMtNHJM, 00L7 PURITY (S per lorme) 

Mar 

. S«t , 
rite 
3604 

Dayte 

cbaa«a 

~03‘ 

U* 

IM 

..Opm 

IM tad 

4 

Mr 

Sett 

price 

11035 

Dacn 

ctaaaga N«i Um 

*045 116-50 11025 

Vri 

23 

Open 

tat 

85 

Mar 

sea 
prior l 
880 

Sayte 

ctaenga 

+5 

BID 

665 

Opaa 

la* Voi M 

aa 17 30 

AW 

Sett Day’s 

Mu change ffigb Loat 

64375 -0575 65300 64.650 

Open 
Wed Int 
4385 20124 

■ -k.i.S* ■ • 1 

• • '■■■>>. \t JL 


Cash 

3 raths 

Apr 

306.0 

-03 

ms 

3805 25262 60680 

May 

126.40 

*055 12090 

120.00 

487 

3337 

Hay 

899 

+4 

602 

895 2377 20310 

Jm 

64375 -0075 64.300 B1850 

3396 29237 

" '•••*•• • 



1604-05 

1636-37 

Ja 

3968 

-03 

3864 

3905 

5000 50.909 

Jri 

12250 

+050 123.00 

12250 

110 

764 

Jri 

920 

*3 

924 

917 M19 16.967 

A119 

63125 -0.675 63350 62350 

1,151 10116 



1602-03 

1 634-34 i 

Aug 

4015 

-0J 

m3 

4013 

1.412 10685 

Stap 

110.00 

-0.10 110.35 

110.00 

23 

239 

Sep 

339 

+2 

M3 

937 965 39.776 

Oct 

633S) -0325 53375 63.725 

422 10758 




160071509 

1B4S71B31 

Del 

4042 

-03 

- 

403-B 

26 5.137 

Kw 

11125 

- 11150 

11135 

22 

1507 

Dec 

951 

- 

955 

950 2.092 18.837 

Dm 

62.675 -0.IS0 62.775 6ZS0 

244 0009 



AM Official 

Kerb dose 

1599^-1600 

1633.5-34 

1645-48 

Dae 

Total 

4008 

-03 

407J 

4009 

1,102 10424 
34JM41B0722 

Jaa 

Trial 

112-K 

-a 25 

" 

22 

665 

384 

0362 

Mar 

Trial 

971 

*1 

674 

970 168 39367 

7,1 B0 1 53,131 

Feb 

Trial 

62.625 -0.050 6Z725 62375 

57 3.189 
0586 90J671 


:pi ,rJ!»!Vv.- - 
ft**' 

m a*. - •• 






Open IrtL 215.787 

Total da9y turnover 68.437 
■ ALUMINIUM ALLOT g per tonne} 

Ctaao 1355-65 1387-1400 

Pt&utaLB 1350-60 1382-87 

HigMQ" 14000385 

AM OHfcMl 1350-51 1382 -85 

KartJ close 1403-10 

Open InL 5087 

Total daiy turnover 1.631 

a LEAP (S per tonne) 

Closf 924-5 828-8 

previous 683-6 938-9 

HfeMovr 920/895 832/007 

AM Official 805-6 814-6 

Kerb close 828-9 

Open M. 41,236 

TOW daily turnover 22,312 
m NICKEL g per tonne) 

Close 8120-30 8220-30 

Previous 8015-26 8120-30 

HlgMow 8080 83108170 

AM Official 808065 8193-97 

8280-90 




Close 
Previous 
HI gMo" 

AM Official 
Kerb does 
Open im. 

Tool dally turnover 
■ TIN (S per tonne) 

Cloes 
Previous 
HigMow 
am Official 
Kerb dose 
Open int 

Total da Ry turnover 
M ZINC, special high 


■ PLATINUM NYMEX (50 Troy cat: Srtroy o*4 

Apr 41X0 -0.1 4145 4130 078 11.2*3 

4i* 4180 -OX 4175 4180 380 8.483 

ObI 4185 -02 410.5 4195 3 103S 

Jan 4210 -02 - - 2 782 

Apr 4240 -02 - - 1 360 

TOW 1582 22088 

■ PALLADIUM NYMEX (100 Troy ot.; SATOy oz.) 

Mar 140.45 -vl .20 1 40 

Mm 14055 *1.20 14150 13950 109 6297 

sap 14105 *-150 35 309 

Deo 14295 +1.20 4 73 

Total 1® *7W 

■ SILVER COMEX (5000 Troy cat: Ccrnaftroy on.) 

Mar 550.4 -30 55*0 5505 15 104 

May 5540 -30 5575 5535 9848 52657 

Jri 5503 -30 5810 5580 548 13082 

see 5628 -32 5640 5830 19 11039 

DBS 569.9 -3.4 5735 509.0 83 7.498 

mu- 5774 - 3.4 - - u aim 

Trial 18588 01712 


ENERGY 

M CRUDE ML NYMEX (42000 US galls. SAwiei) 


6245-55 6285-80 

6160-70 8195-200 

634078220 
6170-80 6215-20 

6340-50 

16,427 

5093 

grade IS per tonnat 


Waal B rf* 
pries cam® W 0k 

2415 *058 2404 
20.70 +0.DG 2090 
1957 *004 18.(35 
1857 *004 1083 
18.47 *0® 1B5Q 
1850 *006 1020 


doss 1066.5-575 1090-91 

oravtous 1072-3 1095-6 

' hgh/tow 10645/1064 110371085 

AM Official 1064-6*5 10875-665 

Kerb dose 1096-97 

OpwhL 712BB 

... Total d&ty turnover 17084 

^ - a COPPER, grade A (S per tonne) 

Close 5544.5-465 2537-38 

■'V* Pravtoua 255&-61 2544-45 

. hXw 2556 2558*537 

\-r- STS* 

Kerb cloe® 

Open Int 

Total dafty tunwer 70.103 

■ LME AM Official VS rate: 15301 

LME Ctoaftm £/S rate: 15330 

Spot 15327 3 mltic 1.5304 6 mffis 1 5278 9 md* 15258 

' a HIGH QRAPC COPP8I fCOMEX} 

. ’ Sad Day's 

price ctaaea Htf, Uwr IM W 

<:■' Ha 117.70 .-090 11850 117.45 741 25W 

■"ly «r 11755 -1J0 11750 11750 XA Z5S2 

. 11655 -120 11005 11650 3JK7 20#B 


2537-38 

2544-45 

255&S5S7 

2643-44 

2543-44 


im W tat 

21.77 35551 39.743 
1956 53.26* BSJS3 
1008 2*ZS 61.905 
1066 16.138 48567 
1858 3511 25.685 
1012 4.720 20415 
147023440082 


11550 -0® 11070 11005 
11450 -0 75 11450 J138D 
112.70 -MO 112.70 112.70 


PRECIOUS METALS 

■ LONDON BULLION MARKET 


11 861 
136 4590 
109 2556 

4562 4W*74 


-sat- t " fc SFrw,h 

“SSf 20 47, ,8 

JEST* m M 

385.90-39020 
rZ'B LB" 30450-395.10 
prevtas ctose 3B4.0O-385JW 

2 months ..I 12 ■ iai 

3 months 


Opening 
Morning n* 
Afternoon fix 
Day's High 
Day’s Lam 


Sap 1020 *006 (020 1012 4.720 20415 

Tetri 147533440582 

■ CBUPEOU-IPEgrtMiTBll 

Latest Day's Opw 

prise dtaaga tfgh Dar Hof tat 

May 1085 - 1091 1063 15,412 74.479 

Joe 17 90 -006 1000 17.79 6051 30.173 

Jd 1750 -009 1757 1752 2570 37547 

My 1702 -006 1706 1683 1.470 11587 

Sap 1655 -001 1655 1073 250 12051 

Oct 18.75 - 1077 16S1 - 3.458 

Tttri 20855192,788 

■ HEATWO OIL NYMEX 1*2.000 US gaftL CrtlS QP»5.) 

Uteri Dayte Dpee 

price Eftaega Mata lew IM let 

Apr 62J2D *1.92 6200 8010 10454 22059 

Hay 5495 *070 5010 5300 10040 17052 

Jm 51.85 +044 5100 51.10 1433 11030 

M SOM *0.19 5100 50.45 2506 8550 

turn 51.10 *030 51.10 5055 923 7033 

Sap 5140 - 51.60 51.10 286 3522 

Itatri 80482 91577 

■ BASO0.R{Wwnri 

Sett Daft OpM 

price d mm Hlb IM W 8 

Apr 177.00 +225 17050 17050 1057S 21694 

May 16675 -050 1G72S 16500 5030 10391 

Jtn 16000 -0.75 161^ 15050 1409 0285 

M 15750 -155 15050 15075 376 4J77 

AM 15655 -1.25 15750 15850 20 4540 

Sap 75655 -050 157,60 13625 104 1,708 

Tetri 10540 80887 

m NATURAL OAS WWP H0MO nwflte.; SMWgMJ 

Uteri Oay-a Opm 

pries cfaenga fOgta tea Vot let 

Apr 2515 +0104 2625 2-425 19,980 20213 

an 2.4Z5 *0078 2-430 2580 6533 28584 

jun 2530 *0065 2535 11« «5« 17584 

Jri 2.115 +0045 2.115 2550 6405 13589 

2550 +OW4 ZOS 2505 1,497 13583 
sZ 2500 +0020 0800 1-9G0 1399 10905 
445B91B6T78 


■ WHEAT COT f5.0{XHxi min; cants/BOfa bushefl 

Her 50750 +5.00 50700 49S 00 832 1,304 

■lay 48925 -4 50 47440 46650 7502 2B.365 

Jri 44175 +1S0 4*050 44150 10479 43.148 

Sap 447JS +125 45000 446.00 612 0487 

Dac 45075 +1.75 46150 45700 734 8.414 

Mar 482.00 +4.00 463.00 46040 35 328 

Intel 10255 80487 

■ MAIZE car 10000 bu rrin: cang/tob busheQ 

Mar 39025 +4.75 399.00 392.75 2.828 3442 

u m 38050 -025 389125 383.75 44.857193503 

Jri 37050 -150 37750 375550 16O5912014Z 

Sap 32455 -025 327.00 32450 2.606 37.449 

Dae 311.75 -230 315.00 31150 0619 80810 

liar 31750 -Z25 32000 317.00 248 7540 

Total 702M4809n 

■ BARLEY LCE CE par lomal 

Mar 10855 -025 10075 108.75 4 253 

May 1D08O -075 110 00 1D0SO 47 460 

Sap 108. Co -020 44 

Haw 10755 -020 10030 10810 7 530 

JM 10855 +025 93 

Trial 58 1/Of 

a SOYABEANS C8T p JOHN mta; caflBffiOH) teMWO 

Mar 708.75 -1145 71000 70550 1.784 1288 

Hay 71555 -1150 72S.7S 71520 27245 68.563 

JM 72330 -1050 73450 72000 9215 51.654 

ftug 72LB -1050 73450 724.00 1583 7.531 

Sap 71900 -000 72050 71950 27S 3,727 

Mo* 71075 -5.75 72550 TIB 30 10568 5*531 

Tetri 61558183,160 

M SOYABEAN OO. CBT fSOOPObs. c&nsMr) 

Mar 24.12 -0.18 2435 245 8 434 871 

May 2433 -025 2450 2430 4594 33.936 

Jri 94,70 -023 2455 2459 0452 25392 

Aug 2450 -021 25.11 2459 445 6561 

Sep 2558 -021 2026 2007 238 4.437 

Oct 2023 -018 2035 2020 219 2588 

Trial 0081 80388 

■ SOYABEAN MEAL C8T flOO tons Snort) 


M COCOA CSCE |1Q tomes Sncnnes} 

Hay 1237 +14 1238 1227 2.649 36.180 

Jri 1262 *14 1262 1251 1.489 22552 

Sap 1284 +12 1284 1275 307 12.457 

Dac 1318 +11 1319 1310 82 13.670 

MV 1347 +10 1347 1344 220 7558 

Hay 1366 +11 - - 2 4525 

Trial 4529 90252 

■ COCOA (TCCOI (BOffartonnel 

tear 18 Price Pm. day 

Daay 904.56 89732 


M GOFFS LC6 (iterate) 


LIVE HOGS CME l/O/lOObSi cents/tbs} 


tear 

2083 

-73 

2170 

3088 

251 

1-890 

May 

1921 

-23 

1965 

1910 2,792 10388 

Jri 

1B49 

-25 

1883 

1641 

832 

5.158 

sap 

1821 

-27 

1850 

1815 

382 

3353 

Has 

1797 

-26 

1838 

1800 

79 

1.760 

Jaa 

Tetri 

1776 

-17 

1807 

1807 

7 85 

M«3 2RJ95 

■ COFFEE *C* CSCE l37JOObK cents/lba) 


■*r 

124-50 

-2. 70 

12730 

134.50 

1E8 

352 

tar 

11905 

-1 BO 

12036 

11020 

0653 

16,612 

Jri 

11760 

-1.75 

11800 11080 

841 

5.222 

sea 

116.60 

-135 

117.30 

11030 

123 

3.603 

Dac 

11525 

-1.60 

116-00 

115.00 

96 

1,664 

tar 

ToM 

11435 

-2-00 

” 

“ 

3 421 

0864 27083 


Apr 

49.675 

-03 49500 40275 

1759 10543 

Jun 

51875 

+0.05 51950 53275 

2J30 14.448 

JW 

51.725 +0325 51.908 51.100 

574 

1493 

Aob 

40075 

*03 40400 4&65D 

341 

4.42S 

Del 

45575 +0325 40600 40225 

263 

2.926 

Dac 

46506 

- 46500 40450 

51 

1.630 

rate! 



7,256 3000 

■ PORK BELLIES CME (40,000tris: cenfo/ttra) 

Mar 

60900 

+035 60900 67800 

160 

343 

am 

67.625 -0025 67.750 60400 

1.753 

0495 

Jri 

64550 

-05 60000 83500 

416 

2513 

Ai* 

60775 -0.625 61300 60550 

127 

756 

Fata 

60550 -02S 61300 60550 

24 

100 

Mar 

61800 

+03 61500 61000 

1 

6 

row 



2)482 10215 


LONDON TRADED OPTIONS 

Strike price S tonne — CaUs — — Puts — 
M ALUMINUM 


■ COFFEE (ICO) (US cents/pound) 


MarIB 

Co»iL«y 

15 day average — 


Price 

10092 

104.50 


■ No7 PREMIUM RAW SUGAR LCE (bentaThs) 


I tor 2205 -05 2245 

May 224.4 -40 2285 

Jri 227.9 -09 2313 

Aug 2200 -12 23Z0 

Sap 229J) -23 231-0 

Oct 2280 -00 ms 

Trial 

■ POTATOES LCE fC/tame) 


220.5 ZB2B 1.447 
2242 16847 39J66Z. 

227.6 5J6P 20320 

228a 407 5323 

229.0 226 3.425 

2200 233 3014 

20883 B0O33 


tat 

1150 

- 

- 

- 

- 

- 

Jri 

17 SO 

- 

- 

- 

- 

- 

Oct 

11 90 

- 

- 

- 

- 

- 

Total 

■ WHTTE SUGAR LCE (Vtonne) 

" 

' 

Kay 

4002 

+52 

4Q0.6 

3958 

1,738 

13.427 

tag 

3742 

*33 

3745 

3705 

1,510 

7.459 

Oct 

3306 

+13 

3305 

3343 

2B5 

4,901 

Doc 

324.7 

♦1.0 

3205 

3243 

64 

2329 

Mar 

3172 

- 

319.1 

3172 

202 

745 

May 

3125 

+04 

312.7 

3127 

200 

570 

Trial 





4JH1 20081 


(99.79t,| LME 

Jun 

Sep 

Jun 

Sep 

1500 

145 

- 

4 

- 

1600 

66 

114 

23 

52 

1700 

20 

Bfl 

76 

100 

■ COPPER 
(Grade A) LME 

Jun 

Sep 

Jun 

Sep 

2400 

157 

135 

16 

55 

2500 

B8 

83 

4b 

100 

2600 

41 

47 

B7 

161 

■ COFFEE LCE 

May 

Jri 

May 

Jri 

1850 

106 

139 

35 

140 

1900 ...-. — - 

76 

119 

!6 

170 

1850 

53 

102 

82 

203 

M COCOA LCE 

May 

Jlri 

May 

Jri 

875 — __ 

33 

85 

9 

20 

900 

IB 

50 

IB 

30 

925 

9 

37 

35 

42 

■ BRENT CRUDE SPE 

May 

Jun 

May 

Jrii 


1850 

1900 

1560 


77 55 

51 32 

36 31 


■ SUGAR 11’ CSCE l112JX10lbs; cants/bs) 


aw 

1503 

-43 

1628 

1578 

75 

692 

May 

1246 

♦005 

1249 

1232 

tty 

1658 

-48 

1668 

16*8 

21 

67 

Jri 

11.11 

+083 

11 13 

11.0« 

Jaa 

2258 






Ori 

».71 

*082 

1072 

1067 

Ha* 

1058 

_ 

_ 

_ 

_ 


tear 

1041 

- 

1043 

1039 

Mar 

1300 

_ 

_ 

_ 

_ 

_ 

May 

1032 

- 

1033 

1030 

Apr 

1163 

-00 

1228 

1220 

3 

B5 

Aft 

1017 

- 

10TB 

iat7 

Trial 





99 

644 

Tetri 






LONDON SPOT MARKETS 

M C RUDE OB. FOB (per banal) -or- 

Dubai S1&95-7XJ3X -004 

Brent Blend (dated) S20.37-0.41 -0045 

Brent Blend (Mayl Si B. 34-8.85 +0055 

W.T.L $2002-083* *013 

■ OIL PRODUCTS NWE prompt delivery QF (forma) 


■ FREK3HT (BflFFBQ LCE &VJflndBX print) 


Trial 104S71S2JBB 

■ COTTON NYCE ISOOOORw centa/Rs) 


tear 

1440 

-8 

1445 

1*35 

147 

BOB 

May 

8190 

-0.74 

6484 

61B5 1228 20802 

Apr 

1532 

S 

1550 

152S 

58 

1836 

Jri 

6483 

-060 

8580 

B4.75 1.109 11887 

Hay 

1476 

-15 

1490 

1470 

64 

683 

Del 

8065 

-085 

8130 

6050 167 2850 

Jri 

1345 

-14 

1360 

1350 

11 

1873 

(tec 

7935 

-016 

7986 

7980 381 17856 

Od 

1399 

*4 

1400 

1395 

50 

662 

Mr 

8035 

-015 

8030 

9027 61 im 

Jan 

1438 

+36 




56 

May 

8185 

-005 

6185 

6087 4 615 

Trial 





360 

*aa 

Total 




4850 57,420 


Omb 

Prat 





M ORANGE JUICE NYCE (l&OOObX earts/faa) 

BH 

1398 

1375 





■W 

13180 

-245 

133.B5 13000 574 17.157 


Premtim Gasofine 
Gas O* 

Heavy Fuel Oil 
Naphtha 
Jet fuel 
Bead 


3201-203 
SI 89- 181 
S105-107 
$171-173 
3217-219 
$190-192 


FUTURES DATA 

AB futures data suppSed by CMS. 


S8«r R* 

.! Spc* 

3 montfts 
6 

1 year 
QoUCotm 
Krugerrand 
Maple Led 
Ngm Sovriwgn 


pftroy to. 
362-® 
366.55 
371.05 
380-35 
$prlce 
394-397 
40605-40055 
92-95 


us m 
554.75 
56000 
66005 
578.65 
C eqriv. 
257-259 


M UNLEADED GASOLINE 

EYM6X 142J00 US flBlk: C/jB fffcJ ' 

Uteri Utft op" 

pita change Ugh u« not U 

Apr 6455 +024 B46Q 6170 11580 20475 

May 6155 +024 6130 62.90 0209 25,753 

4a, 61.70 +027 GtBO 8155 0237 0475 

Jri 5035 +0.10 5060 59.05 1,185 0032 

Am 5700 +0.15 57.40 57 JB 313 4J05 

S« 5025 +010 5525 5525 580 1,488 

20223 74j08 


European free moritat from Meted BuUoth. S 
per lb In waranouaa, unless etfteraise stated 
Out «Mri( , s in tncksts, mbora changed). AnO- 
nwny: 99.694, 5 per torn. 3.450-3.660. Bt»- 
math: mtai. 99.9994, tonne lota 3.G0-4.00 
(05O-4.OQ. Cadmium: min. 99 £5 94, 1*8-160 
cents a pound. Cobalt MB free market. 
89.896, 2080-29. 40 (29.30-30,00): 99.3%. 
2038-27 J 5 (26.70-27.50). Mercury; rain. 
0099%, 8 per 76 lb flask. 170-180 (168-17% 
Mriyfafle n t im : dnanmed molytocfc coude. X85- 
4.10 (300-450). SataitaK min 998%. 3A5- 
4.10 (045-4.1OJ. TbnpMH ora: riandard mta. 
65%. 8 per tonne unit (10kg) WO, eft, 50-60: 
Vanadium: mtn. 96%. rif. 2.85-3.05 (2.85- 
3^J8). U contain: Muexeo excfiangs value, 
1000 . 


13080 -200 13280 13080 232 4888 

12025 -025 13000 12025 119 2,1*1 

12000 -223 128.10 126.10 4 884 

123.75 -1.75 12480 12175 18 2860 

12075 -1J5 - - 5 1B7 

987 27, IBS 


VOLUME DATA 

Open interest and Volume data sham tor 
contracts traded on COMEX, NYlftX CBT. 
NYCE. CME and CSCE are one day in anew*. 


INDICES 

■ REUTERS (Base: 18/8/31*100) 

Mar 18 Mar 18 month ago 
21407 21388 2152.3 

■ CRB Futures (Base: IBBT-IOO) 

Mar 18 Mar 15 month ago year nffo 
25043 2402? 25015 2S5.7B 

■ 6SCI Spot (Baat 1870=100) 

Mar 18 Alar 19 m onth ago 
202.76 198-50 1*4.53 


ynarago 

176^7 


PetnJeurn Argus Tel Lanoon fOlTTI 359 BTSd 
■ OTTER 

Gold (per troy 03* 5395.35 +055 

Silver (per troy ozji 55480c +1J10 

Ratinum per troy 0ZJ 541105 +050 

FSAadUTt (per Iroy 02.) £138.00 

Copper 124.0c 

Lead (US prodj 45.00c 

Tn (Kuria Lumpur) 1580r +022 

Tr (New York) 2B2.5 +4.0 

Cattle Ova wrioWf l2064p +1^5' 

Sheep 0*ve waghOT* 154J0p +1480" 

P*gs ffve weighOf 1O033P +1 ST 

Lcn. day sugar (raw) 33307 +T-9 

Lon. day sugar (wte) S412J5 *11.1 

Barley (Eng. feed) 11325 

Maize (US No3 YeOcw) 148.52 

Wheat (US Dari( North) Unq. 

Rubber (Aprtf l0480p -060 

Rubber 10375p -050 

Rubber (KLRSSNol) 387.50m -050 

Coconut Oil fPn3S S720,0v 

Palm oa {Mriay.)§ S5175y -00 

Copra (Rt2)§ 457.0 

Soyabeans (US) 207Ov 

Cotton OuttorifA’ index 83.70 

Wbritops (B4s Super) 440p 

C per toriM urtas ritemtaa staled, p pencriVe. ocentalfa. 
r mgUlD. m Masvaai cenesle. * tray, v Aprtfcy. y Aptf 
JwlV London PhyacaL % OF Ftottantem- f Briton mferi 
dera. a Sheep (Urn wright priori- * Chengs on weak 
TPricre ore ter prsvfcxe wteta. 


“Lambert-2 has discovered a 
new oil field, distinctly sepa- 
rate from the original Lam- 
bert- 1 discovery." it said, 
adding that the new field 
would be named later. 

Woodside itself bolds a 16.7 
per cent interest in the lease, 
with the other partners being 
BHP. BP, Chevron. Shell, and 
Japan Australia LNG. 

The original Lambert field 
was discovered several years 
ago but its proven and proba- 
ble reserves were put at 
around barrels, too small 


to be of mucb development 
interest. 

However, the new field is 
thought to be significantly 
larger and its discovery has 
already prompted suggestions 
that a joint development, with 
Lambert-1, might now be possi- 
ble when production from the 
existing Wanaea/Cossack oil 
project starts to tail away. 
Wanaea/Cossack came on 
stream last year. 

Shares in Woodside yester- 
day closed eight cents higher 
at AS7.08. 



CROSSWORD 

No.9,023 Set by CINCINNUS 



ACROSS 

1 Monk, very quiet In strait 
order (8) 

5 Lots of aircraft waiting to 
land? (6) 

9 Honestly? Not quite! (2A3) 

10 Make known 1 belong (6) 

11 She freed an old dramatist (SI 

13 A book for teaching the first 
Of the three R's? (6) 

14 They indicate distances to 
various paints (10) 

18 Astonishing poet's bouse con- 
tents (10) 

22 Plants for southern borders 
( 6 ) , , 

23 French revolutionary s hon- 
ourable battle (8) 

24 Origin of rhyme found in an 
old poet (8) 

25 On wings of song? (8) 

26 Stops fighting bears (6) 

27 Pliers with needles for pro- 
duction of net skirt (8) 

DOWN 

1 New Maoist religion (6) 

2 PM taking shelter after a race 
(6) 

3 Bird in Spooner’s little mine 

( 6 ) 

4 Nuclear plant is to exchange 
some farmland for cash (10) 

6 Going round desert - yet 
turning up shows rashness 
( 8 ) 


7 Pleasing chief by preparing 
for war (8) 

8 Swift, for example, posed with 
flower on table-top (8) 

23 Financial venture losing ini- 
tial capital in embezzlement? 
( 10 ) 

15 An envoy raises my output (8) 

16 Catholic returns to paradise 
with Anglican belief (ff) 

17 Rose, the beautiful woman in 
red (8) 

19 Religious teacher beginning 
to train timid person IE) 

20 Financial liability could be 
explosive (6J 

21 Making silent entrances (6) 

Solution 9.022 
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INTERNATIONAL CAPITAL MARKETS 


Europe slips on German M3 worries 


By Richard Lapper In London 
and Lisa Bransten in New York 


European bond markets were 
helped by a positive early per- 
formance by the US Treasury 
market but then slipped 
slower, in part on fears that 
German money supply data 
due later this week might be 
higher than expected. 

Analysts said underlying 
sentiment was still weak, with 
many large investors waiting 
on the sidelines following the 
recent sharp rise in yields. 
“There are are a lot of nerves 
out there. People have had 
their fingers burned," said Mr 
Huw Roberts, European bond 
strategist at NatWest Markets. 


B US Treasury prices were 
modestly higher by early after- 
noon after dipping lower in the 
morning on the release of data 
showing new home construc- 
tion figures for February 
slightly above analysts’ expec- 
tations. 

Near midday, the 30-year 
Treasury was up at 9i£ to 
yield 6.687 per cent and the 
two-year note was & stronger 
at 98j] to yield 5.813 per cent 


The Commerce Department 
said construction began on 
15m new homes in February, 
the largest number since 
December 1994. Some econo- 
mists said these figures might 
have been even stronger were 
it not for the severe weather 
across the east coast and much 
of the mid-west 
Mr Joseph Liro of C1BC 
Wood Gundy viewed the mar- 
ket’s ability to rally after the 
strong figures as a sign that 
the bearish tone that has domi- 
nated sentiment since last 
month may be dissipating. 

The market has moved 
sharply lower since early this 
month, when the Labour 
Department put out surpris- 
ingly strong figures on employ- 
ment that caused investors to 
worry that the economy was 
strengthening. 

Investors are watching for 
today's figures on retail sales, 
which should give some indica- 
tion about whether consumer 
spending will contribute to the 
economic strengthening. 

Economists expect sales to 
have jumped by about 0.9 per 
cent after January’s 0.3 per 
cent decline. 


b German bunds opened 
strongly. On Liffe, the June 
10-year bund future climbed to 
a high of 95.59. Later, however, 
locals were reported to be 
heavy sellers and the contract 
settled at 95.30. down 0.08 on 
Monday’s close. 

Fears that M3 numbers for 
February, due this week, will 
be higher than expected follow- 


be very tough for European 
bonds to decouple”. 

The 10-year yield spread over 
Treasuries, which fall to zero 
at the end of last week, wid- 
ened by four basis points. Mr 
Brown believes “this spread 
should go negative to the tune 
of 50 basis points at some stage 
this year - but not just yet". 
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ing recent statements by Bund- 
esbank officials were a main 
focus for the mar ket. 

“If rumours about a 
double-digit February M3 num- 
ber prove correct, then it will 
definitely put the chances of 
an early German rate cut at 
the March 28 {Bundesbank] 
council meeting in jeopardy,” 
said Mr David Brown, senior 
European economist at Bear 
Steams International In 
London. 

Mr Brown still expects Ger- 
many to outperform both the 
US and Japanese markets in 
coming months, but says that 
“in the current climate it will 


B In France, further redac- 
tions in the call rate helped the 
short end, with yields on 
benchmark two-year paper fall- 
ing by some 3 basis points, 
while 10-year yields fell by 1 
basis point On Matif, the June 
10-year future gained 020, but 
lost some ground in after-hours 
trading on Globes, while June 
Pihor settled at 95.61, up 0.07. 

The French treasury will 
offer FFrl8bn-20bn of two-year 
and five year notes at the 
monthly BTAN auction tomor- 
row. The lO-year yield spread 
of OATs over bunds narrowed 
marginally to 15 basis points. 


would be for £3bn of 7 per cent 

bonds ma fairi n g in 2001- Today, 
the market will focus on the 
minutes of February’s meeting 
between the chance llor and the 
governor of the Bank of 
England, as weD as February 
retail sales and M4 data. 

“A rebound in retail sales 
combined with another set of 
politically expedient monetary 
minutes could well see gilts 
again tasting new lows." said 
Mr Nigel Richardson, head of 
bond research at Yamaichl 
International 


Late flurry of activity 
in European currencies 


t 


,-.*■** i. 


By Samer Iskandar 


B Sweden was 9 p’ n the most 
impressive of the high-yielding 
European markets, following a 
25 basis point cut by the Riks- 
bank in Its repo rate - the 
sixth this year - and indica- 
tions that other rates could 
also fall. The 10-year yield 
spread over bunds narrowed 
by 8 basis points to 226 points. 


fl UK government bonds fol- 
lowed bunds lower and on Liffe 
the June long gilt closed at 
1043, down The Bank of 
England said its next auction 


B Italian bonds shrugged off 
higher than expected whole- 
sale price figures. On Liffe, the 
June BTP future settled at 
108.45, down 0.22, but recov- 
ered most of the fall in APT 
trading. 


Finer prices for Scandinavian borrowers 


The primary market saw a 
variety of new issues! yester- 
day, with a late flurry of activ- 
ity in European currencies in 
the afternoon. Dutch guilders 

were in great demand, with 
three issuers tapping this cur- 
rency for over Fl 2bn. 

The largest operation was 
led by ING Barings lor the 
Republic of Austria, which 
raised Fl L5bn through a sev- 
en-year issue paying a 614 per 
cent coupon. Priced at only 8 
basis points over the equiva- 
lent Dutch government bond, 
the spread widened to! around 
ll basis points soon after the 
bonds were free to trade. 

An official at ING 'Barings 
admitted the pricing was “a bit 
tight”. The issue was demand- 
driven and “a good amount 
was pre-placed”, he said. 
adding tha t he was confident 
the remaining bonds would be 
placed easily, with 25 per cent 
of the amount expected to be 
sold to retail investors: 

One trader familiar ^ith the 
deal said “only retail investors 
will buy the paper”, which he 
believes was “mispriced (on 
the expensive side) by!at least 
5 basis points”. ; 


Elsewhere, Bank Neder- 
landse Gemeenten (BNG) 
tapped the 10-year French 
franc sector via lead managere 
BNP. Caisse des Dfepdts and 
SBC Warburg. 

This was the -first French 

franc operation for BNG, a 
very active borrower in other 
segments of the euromarket. 
The proceeds were swapped 
into fixed-rate Dutch guilders, 
at an all-in cost of around 15 
basis points over the yield of 
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10-year DSLs - “about the 
same level BNG would have 
achieved, had it issued in its 
domestic market", said a 
trader. 

“This issue is bound to 
become a benchmark for euro- 
franc bonds," said Mr Laurent 
Attali, head of origination at 
co-lead CDC. The spread was 
fixed at 10 basis points over 
10-year OATs, which was seen 
as “slightly on the tight side" 
by some investors. 

However, Mr Attali, who 
describes the issue as “a major 
event for the {euro-franc] sec- 
tor", believes it will be easily 


sold, since BNG, rated Triples 
by both Moody’s and Standard 
& Poor's, is seen as. “a quaai- 
sovereign" borrower. 

Also, syndicate members 
said there is strong demand for 
10-year maturities, mainly 
from French insurance compa- 
nies. They expect interest fronr 
non-residents and retail inves- 
tors to intensify should French 
yields fall in the near future, ' 

Another Triple A rated bor- 
rower, SNCF, the French 
national railway, issued a 
retail-targeted five-year euro- 
bond. in Luxembourg francs; 
“It was an opportunistic 
issue", aiming to take advan- 
tage of particularly attractive 
swap conditions into French' 
francs, said SNCF. The all-in 
cost to the borrower came out 
at a “substantial, two-digit 
spread” below Pibor, the three- 
month reference rate' for 
French francs. 

The buy-back operation 
started two weeks ago by York- 
shire Water on its W* per cent 
convertible bonds due 2008 
closed yesterday. James Capel ! 
and Cazeoove, which managed 
the offer, reported that 
£53. 91m. or 89.84 per cent of the 
no minal £60m of bonds out- 
standing, were bought back. 
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By Antonia Sharpe 


The international syndicated 
loans market has acquired a 
Scandinavian flavour in recent 
weeks, as borrowers from the 
region take advantage of their 
improved credit ratings to 
raise financing at finer rates. 

Banks, flush with cash, seem 
willing to meet their demands 
because the region now enjoys 
a stable outlook following its 
recovery from the financial cri- 
sis of the early 1990s. 

Bidding for the City of Stock- 
holm's S250m seven-year facil- 
ity, for example, is reported to 
be so fierce that the winning 
banks will do well to get a 
commitment fee of 5 to 6 basis 
points and an interest margin 
of 12Vi to 15 basis points. 


Stockholm is believed to 
have received bids from 15 to 
20 banks and is expected to 
draw up a final list of two or 
three by the end of this week. 

Bankers believe more Scan- 
dinavian borrowers will tap 
the market in coming months. 


SYNDICATED 
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either for acquisition or gen- 
eral purposes, because they 
nan win finer terms than at 
home. 

One Scandinavian deal cur- 
rently in the market is a $250m 
five-year multi-currency 
revolving credit facility for 
Assa Abloy. the Swedish locks 
and security group. 


Enskilda is arranging the 
deal, which will refinance a 
3100m facility signed in 
November 1994 as well as an 
acquisition “bridge” loan taken 
oat to fund Assa’s recent take- 
over of Eastern, a US company. 
The facility will be syndicated 
to a group of relationship 
banks. 

Enskilda is also involved, 
together with Chemical Bank, 
in a restatement of the terms 
and a potential increase in an 
outstanding facility for Secu- 
rum, an investment holding 
company owned by the Swed- 
ish state. 

Since Securum took out a 
$l.4bn five-year term loan facil- 
ity in January 1995, it has 
reduced the amount of its debt 
outstanding to 3980m as a 


result of asset sales. However, 
Securum hat asked the banks 
involved in the facility to top 
up t>>0 outstanding amount by 
up to $200m to help pay for the 
SKr3.8bn (3570m) purchase of 
Retriva. another state-owned 
holding company. 

'Ranks already participating 
in the facility will receive a 
waiver fee of 2Yi basis points 
and new banks coining into the 
loan will earn a participation 
fee of TA basis points. The 
interest margin on the loan 
will remain unchanged at 25 
basis points. 

However, the amortisation 
schedule will be adjusted, 
reducing the remaining aver- 
age life of the transaction to 28 
months from 38 months, to 
reflect Securum ’s confidence in 


its ability to dispose of more of 
its assets. 

Ihe other big Scandinavian 
facility in the market, a £450m 
two-year acquisition financing 
for Kvaerner, the Norwegian 
engineering and shipping 
group, has not yet been syndi- 
cated. Bankers involved in the 
transaction said syndication 
will not start until Kvaemer’s 
£904m ($i.4bn) offer for Trafal- 
gar House, the UK’s loss-mak- 
ing construction and shi p pin g 
group, goes unconditional on 
April 2. 

Elsewhere, the £540m under- 
written facility which will help 
pay for Faraell Electronics’ 
£l.85bn purchase of Premier 
Industrial Corporation in the 
US has been oversubscribed in 
general syndication. 


NEW INTERNATIONAL BOND ISSUES 


Borrow er 
US DOLLARS 

DSL Bo* 


Amount Coupon Price Maturity FMs 

m. % % 


Spread Book-runner 
bp 


&00 100.18R Apr 1998 0.1 25R -3(5V4%-98) Nomura Intf/SBC Wrebreg 


D-MARKS 

Ba ncomext? 

Deutsche Finance Nethsfo) 
Oest KontrotfeankfsJ 
STERLING 

Royal Bar* of ScoUand{d 


ia> 100.06 

&50 101.82 

5.00 10Q.14R 


Apr 1999 0.80 

Nov 2000 2-00 

Dec 1999 0.225R 


Westdeutsche Landasbank 
- Deutsche Morgan Gnrtri 
+3(794-99) Partbas/SBC Warburg 


0.625R +i05{7%%-06) Goldman Sachs I WnHomt 


GUILDERS 

Republic of Austria I ISm 625 lOOOOR Apr 2003 O0OR +8(6)494-031 ING Btafogti 

Rabobank Nedertand 500 5.75 99S9R May 2001 OJ75R +06ffl Rabobank Nadadand 

France for Darfeh Industry I 125 (d) 1QO025R Apr 2002 O0OR +17® Kiedatbank Inti Group 


F71ENCH FRANCS 

BNG ! 3tai 6.75 807B6R Apr 2000 O02SR +10(7* %-06) BNP/COC/SSC Warbug 

Compagnie Btncahat I Ibn jej IttLOOR Apr 1998 Q.175R - CCF 

LUXEMBOURG FRANCS 

SNCFfe) 2bn ago 102^0 Dec 2001 1.87S BGL/KmdlatfaanK Lux 

Final terms. rxxvcaftabfe unless! stated. Yield spa ad (over relevant govt bond) at launch supplied by lead manager, J floating-rate note. 
Ft feed re-oBor price: fees Niojpm at re-offer towel a) Stntti Ubor +32Sbp. V) Ftafjbfc with DMlfen. Ptoe 120 days accrued. <4 Coftobta 
an 30/06 and ovary 5 years at 1 par. If not Calod. coupon slope up to 205bp over the then 5-yaar git d) 5.25% to 29/4/99 end 7.25% 
threeafter. e) 3-rrth Ptoor +25bp for 1st yaw and 5% feed annual thereafter. 9 Over interpolated yield, a) Short 1st coupon. 


BGL/Krodloibank Lux 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rad Day’s Week Mrerih 

Coupon Date Price change Yield ago ago 


Australia 

Austria 

Belgium 

Canada * 

Denmark 

France 


10.000 02/06 
6.125 02/06 


7.000 05/06 

8.750 12/05 


Germany Bund 

Ireland 

Italy 

Japan N< 


Netherlands 

Portugal 

Span 

Sweden 

UKGte 


US Treasury ’ 


8000 03/06 

BTAN 5.750 03/01 

OAT 7.250 04706 

id 6.000 02/06 

8.000 O&Ob 

9.500 02/06 

No 129 6.400 03/00 
No 182 3.000 09/05 

6C00 01/06 

11 875 02/05 

10.150 01/06 

6000 02/05 

8000 12/00 

7.500 12/06 

9.000 10/08 

■ 5625 02/06 

6.000 02/26 

Govt) 7 500 04/05 


1072640 
96 3300 
100.7500 
106 5700 
1021200 
992500 
103.9000 
96.0700 
39.5500 
936600 
117.0770 
985800 
95.7300 
111.9700 


>1.091 8.88 905 809 
+0060 864 669 6.75 


■ BUND FUTURES OPTIONS (LIFFE) DM250,000 pofots of 100% 

Strike CALLS — — " ■ I 

Price Apr May Jioi Sep Apr May 

8500 Q45 1.01 1.27 1.28 0.15 0.71 


+0.180 669 7 36 854 
♦0.030 7.77 7.80 7.07 


Apr 

May 

CALLS — 
Jioi 

Sep 

Are 

May 

PUTS 

Jun 

Sep 

a4S 

1.01 

127 

1^8 

0-15 

0.71 

037 

1.83 

ais 

a74 

089 

1JM 

085 

0.34 

1.19 

011 

a 05 

0.51 

0.75 

067 

0.75 

1^1 

1^5 

2-42 


FT-ACTU ARSES FIXED INTEREST INDICES 

Price indices Trie Day's Mon Accrued 

UK GUs Mar 19 chonK Mar 18 Merest 


— Low coupon yield — — Medkren coupon yield — — HBgb coupon yield — 
Mar 19 Mar 18 Yr. ago Mar 19 Mar 18 tt. ago Marl9 Mir IB Yr. ago 


+0.140 7.69 7.78 7.27 

- 593 5 82 5.52 


Est *CL tore. Cato 7I36S Put* 24309. Previous da/* Open Cafe 101578 Puts 200510 


-0.020 6.70 6.76 655 
-0.090 6.55 6.60 6.10 


♦0.250 8.05 8.15 7.44 

-0.090 10.51 T 10.52 10.00 


-0.010 1.81 1.84 1.82 
-0-040 620 323 2.95 


-0210 660 657 6.12 
+0.100 9.79 963 9.48 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(LIFFE)- Lta 200m lOOtfa of 100% 

Open Settprice Change High Low Btt. vol Open InL 
Jun 1Q0BO 10645 4122 109.00 108.37 34342 50703 

Sep 107.90 -022 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (LIFFE) Ure200m lOOths of 100% 


1 Up to 5 years (24) 

2 5-15 years (19) 

3 Over IS years (9) 

4 frredeemabies (6) 

5 Ml atoeks (53) 


121.62 

+OJJ1 

121.61 

22S 

, 1.87 

5 yra 

7.55 

732 

039 

7.59 

7-57 

042 

7.68 

7.66 

058 

146.15 

-0.15 

145.36 

236 

: 1.69 

15 yrs 

850 

029 

033 

033 

800 

043 

045 

041 

BIW 

157.22 

-029 

157.68 

1.77 

1048 

20 yra 

807 

007 

030 

039 

037 

043 

050 

046 

808 

1B2.63 

+0^7 

181 JS2 

♦-41 

; 0OO 

toratLf 

809 

045 

805 







140 JO 

-0.11 

140.66 

2.53 

2.06 

•“1- 

-Irtfett 

»9% — 


■’ ’’ - 

~UMto 

a 10% 

-I.- ' 




Mart Mar 16 Yr. ago 


Mar 19 Mar 18 YT. algo 


6 Up to 5 years (1) 

7 Over 5 years (11) 

8 AD stocks (12) 


198.62 +608 19647 

183.49 -604 18656 

183.67 -0433 183.73 


600 Up to 5 yra 
0.98 Over 5 yrs 
696 


Avare* yva red uc tion yields ore tereun above. Cation 8ms Lour D'*-7’*V Medum: 8%-iO*K: Hlpr 11% and oner, t Fta, yield, yrd Veer to dais. 


ECU (French Govt) 7 500 04/05 

London rtosrog. ‘New York mo-dw 
t Gras lincludtog ■0*0 O' X 12.5 por 
Pncvz. US UK J1 JTnds. omen m deontW 


0.0000 

- 

0.00 

10.09 

9.78 






' 

63.1060 

♦0.320 

802 

908 

085 

Price 


Sep 

Jun 

Sep 

102-04 

-1/32 

745 

755 

691 

Jim 

95-18 

-3/32 

8.12 

8.19 

7.64 

10800 

2.05 

260 

1.80 

2.70 

105-25 

-7/32 

825 

831 

7.79 

10660 

1.77 

2.37 

102 

2.97 

94-12 

+3/32 

6.40 

609 

5.68 

10900 

101 

2.15 

2.08 

325 

91-02 

+6/32 

089 

6.72 

6.17 

Eat vd dqL Cato 1432 Puta 356 Previous daft open «_ Cota 53338 Pits 45508 


101.3600 

+0.020 

729 

7.40 

895 







FT FIXED INTEREST INDICES 

Mar 19 Mar 18 Mar 15 Mar 14 Mar 13 Vr ago Ugh" LoW 


GILT EDGED ACTIVITY INDICES 

Mar 18 Ma- 15 Mar 14 


YMM Local martial statorett 
CM pant*i by nonmaena) 

Source MMS /nrarmaonaf 


US INTEREST RATES 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) (Mar 18) 

Open Sottprice Change High Low Est vot Open kit. 
Jun 92.65 93.36 *0.78 9638 92.35 38.459 40412 


Govt Secs. (UK) 92.09 9622 9200 92.40 92.31 92.01 9664 9022 Gat Edged bar 

flood Interest 1169a 110.06 11674 110.88 11126 11658 115.23 10677 5-day everoge 

■ tor 1965/96 Qovenvnent Sseuttioa htoh Once corapteaort 127.4 (03^1/34, tow «8.18 (03431/75). Rxed hreres Nflh tones 0 
move and Raed totoreto 1826 SS eaMty ndca nhoaiil 1974 


969 91 J) 1168 1074 214^ 

1262 132.6 1482 14&4 1482 

1 13X87 (S1/DUB4- tow 5053 (03/01/753. Baste in Gowmanl Seeumas 


tone m . _ . ■ 

Biakfr lun ntn — 

r to. wm — 

RtotonJitotrentaltoa 


Treasury Btfb and Bond Yields 

the croetn 524 Iwo rear 

B 1 * IvarnunOi .. .. 530 nmvHr _ 

7 IJmn iraifli 5 18 F«re yes .. 

5U Samoa* 529 Ibyear 

Onemr 549 30-yss 


FT /ISM A INTERNATIONAL BOND SERVICE 


■ NOTIONAL UKQILT FUTURES (UFFE7 £56000 32nda of 100% 

Open Setrpnce Change High Low Eat veil Open nL 
Mar 106-00 105-19 -0-12 108-00 105-23 667 5212 

Jun 105-06 104-23 -0-10 105-07 104-20 38194 113566 

■ LONG GILT FUTURES OPTIONS (UFFE) ESOOOO 841ha of 100% 


LOW are the toast Hantotoraf bands for which lhaw is at acta*. 

lamed Bfo Offer Chg. Yisld 


Lateet P*«b at 7d0 pre on MtoOb 19 

Issued Bkf Offsr Chg. Ytakf 


teuod Bid offsr Cho- YMd 




BOND FUTURES AND OPTIONS 
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France 

■ NOTIONAL FRENCH BONO FUTURES \MATlF) FFr500,000 
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Ecu 

■ ECU BONO FUTURES (MATIF) ECU 100 .000 

Open Sottprice Change Ugh 
Jun 8842 8648 *606 8652 


Low Esc. voL Open InL 
88J4 16814 8270 


■ LONG TERM FRENCH BOND OPTIONS (MATIF) 
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■ US TREASURY BOND FUTURES (CBT) nOQ.OOQ 32nd8 Of 100% 

Open Latest Change Hfoh Low Est voL Open tot 
Mar 111-24 112-05 +0-17 112-00 111-14 5.854 31.452 

Jun in-04 111-21 +0-18 111-17 110-26 226701 356485 

Sro 110-26 111-02 +0-15 111-00 110-14 760 16075 


Germany 

■ NOTIONAL GERMAN BUND FUTURES lUFFE?' DM2S0.00Q lOOtfa of 100% 

Open Sett price Change High U«w EU vcJ Open art. 
Jun B5.56 V. 30 -0 OB 95 58 95 24 121683 228164 

5ep 94 «! 94 45 -Cl 08 94J>0 94 42 523 3776 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(LIFFE) YiOCm lOOlhS of 10096 


Open Ckae Change Ugh Low Esc. vpl Open InL 
Jun 118.75 - - 118.75 11644 3286 

Sep 11747 - - 117.49 117 . 47 175 
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The S we dish krona was again 
the main mover on the foreign 
“«*nges yesterday as raar- 
Positively to 
the Riksbanks decision to cut 
»e repo rate to 7.6 per cent 
from 7.85 per cent 

The central bank took advan- 
tage of the currency's strength 
to cot rates for the sixth time 
this year, during which tiiwa 
tne repo rate has fallen from 
8-91 per cent. 

The krona closed at SKr4518 
flgahist the .D-Mark, a high for 
7996. from SRr4557. 

The D-Mark was weaker 
against most European curren- 
cies, closing at LI, 055 against 
the lira, from LI ,059, and at 
FPr3.419 against the French 
franc, from FFr3.424. 

The dollar remained in nar- 
row ranges, closing at 
DM1.4762, from DML4742. and 
at Y 106315 from Y106.01. 

Sterling had an uneventful 
day. It closed at DM2L2619, 
from DM2258, and at SI .5323, 


from $L5317. 

The Taiwan dollar, mean- 
while, overcame continuing 
tensions with China to close at 
a two-month high of TS27.3145, 
from TS27.447. Dealers said the 
central bank’s remarks about 
Reeling a stronger currency 
had succeeded. The central 
bank has said that a reason- 
able level Is around T$2g .80-90. 


■ The krona’s rally would 
appear to be powered by inves- 
tors capitalising on the pros- 
pect of making profits on 
underlying bond holdings, as 
well as on the currency. 

Mr Jeremy Hawkins, chief 
economist at the Bank of 
America in London, said the 
Riksbank’s obvious belief that 
inflation was tren ding lower 
stood in contrast to market 


fears that global inflation 
might again be on the march. 

Another European develop- 
ment of note was Mr Helmut 
Kohl’s comment about the 
risks of delaying the European 
single currency project. "If 
monetary union were 
delayed...the next question 
would be; for how long? The 
third question would be: wbat 
if ft does not happen at all, 
then we will go into the 
D-Mark," he told reporters in 
Bonn. 


Dofiar 
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“Look at where S/D-Mark is 
in the context of a 700.000 pay- 
roll" said Mr Hawkins. “Not so 
long ago it would have fallen 
with bonds." 
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■ Markets were taken aback 
by the much stronger than 
expected Japanese fourth quar- 
ter GDP figures. Without them, 
said Mr Hawkins, the dollar 
could well have risen to Y107. 
But with much of the growth 
coming from domestic demand, 
the risk is obviously that the 
next move In interest rates will 
be up. 

The belief that Japanese 
interest rates may rise is one 
reason why the dollar has not 
benefited more from the recent 


1900 91 92 03 94 05 96 
Soiree FT fixiBl 


China frai wan tensions. 

Within the VS itself, the Mit- 
subishi index and housing 
starts data were both stronger 
than expected, offering further 
evidence that a growth spurt is 
underway. The impact of this 
on the dollar is unclear, it will 
hurt bonds, but the dollar has 
shown some signs of decoupl- 
ing and responding positively 
to stronger data. 


■ Taking a longer view of the 
dollar, Mr David Hale, chief 
economist at Kemper Financial 
Services in Chicago, cites three 
factors which have depressed 
the dollar recently. First, signs 
that US exporters are export- 
ing capital aggressively again. 

"As a result of the growth of 
America’s international fund- 
management industry (there 
are . now 367 international 
equity funds compared 10 95 in 
1900) and the significant out- 
performance of Wall St com- 
pared to many foreign markets 
during recent years, American 
demand for foreign securities 
during 1996 could be much 
higher than foreign private 
demand for DS securities,’’ said 
Mr Hale. 

The other two factors are the 
seasonal repatriation of capital 
to Japan, and the fact that real 


yield differentia Is boost inves- 
tor demand for European cur- 
rencies over US ones. 

Looking ahead, Mr Hale sees 
three reasons to be optimistic 
about the dollar a stronger US 
economy should lessen inves- 
tor concern about the risk of 
recession depressing corporate 
profits; the repatriation of capi- 
tal to Japan may slow, and 
ever, reverse; and the Russian 
presidential election in June. 

“Since Russia has not had an 
open election for its head of 
state since 1613. h is difficult to 
believe that the coming presi- 
dential election will not pro- 
duce some news events poten- 
tially damaging to the 
currencies of the countries 
closer to Russia, including the 
German D-Mark." 
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Mar 

Jun 

Sep 

Dec 
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Open Sett price Chanae 

8397 93.87 +0.01 

83.93 9393 +0 - 01 
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Strike 
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0.13 
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0.11 
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EMS EUROPEAN 
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rates 


CURRENCY UNIT RATES 

Rate Change % ♦/- horn % spread 
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can. rate 
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Germany 
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1 in 007 
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-17 


NON ERM MEMBERS 
Greece 292£B7 
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-5.10 

643 


-2.97 
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- 

94.57 
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- 
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0.06 
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FUTURES 
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Rerkeley 


msm 


UMITE p 


SS DOTES STREET, LONDON Wtt. 9RB 
TEL 0171 629 US3 FAX; 0171 496 0022 


Union 


Limited 


FUTURES AND OPTIONS TRADING 

Cicdrinj; and Execution Service 14 hxs 
Tel: +44 171 529 3030 
Fax: +44 171 329 3919 


■ iUiiagTy M 1 ^,\\ui;h 


stcunmis amo ruzu/res iiuitio 
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Futures & Options 

Execution only 


TEL 0171 417 9720 
FAX 01 71 417 971 5 
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I WANT TO KNOW A SECRET? ffl 

Tbc LD.S. Gann Seminar will show you how the maikas REALLY 
work. The amazing trading techniques of the legendary W.D. Gann can 
increase your profits and contain your losses. How? That's the secret 
Book your FREE place. Phone 0171 588 5858. 


SPREAD BE1HNG ON OVER EIGHTY MARKETS 


Vt re otpoti a e»fm tecnl ad QEBoute wind ( 
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CITY INDEX 


>1 Margined FOREX 
~ Disclosed Commissions 
~ ' The rate v/e trade is 

O the rate you get ' 


sicunttiis and rurunrs umiied 
W tei HMtt. is Fteuy POMCBcn 
London EC2A1W 
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Pitatm. Options & Curenoff with 
direct aura id exchange floors 

lames. Maxwell 
17# ill 71 hii 1991 
Fax: iVTI -ISO 61 Vf 


Affordable real-time equities. Mutes, options and news 

Market-Eye m 


FREEPHONE 0800 321 321 FAX 0171 398 1001 
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96.61 
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96.71 

- 
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26903 
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96.52 
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27614 
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9622 
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95.83 

•001 
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90.72 

. 

90.73 
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8734 

38802 
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-004 
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-002 
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91.00 
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6398 

■ THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrim pants erf 100% 


Open 

Sen price 

Change 

H-gb 

Low 

Esl. vol 

Open inL 

Jun 

98.17 
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- 
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97.41 

-0.19 

9700 

9705 

848 

- 

■ THUS MONTH ECU FUTURES yjFFE) Eculm points ol 100% 



Open 
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FIDELm SPECIAL GROWTH FUND 

Soci£lc dlnvestissrment & Capinl Variable 
Kansalbs House - Place dc FEtoilc 
L-IQ21 Luxembourg 
R.C No B 20095 


NOTICE OF ANNUAL GENERAL MEETING 


NOTICE is hereby given that the Annual General Meeting or the Share- 
holders of Fidelity Special Growth Fond, a society tfinvesasKmem a 
capita! variable organised under the laws of the Grand Duchy of Luxem- 
bourg (the 'Company'), will be held at the registered office of the 
Company. Kansallis House, Place de I'Eioile. Luxembourg, at 11:00 
im. on March 28. 1996. specifically, but without limitation, for tbc 
following purposes : 

1. Presentation of the Report of tbc Board of Directors. 

2. Presentation of the Report of <he Auditor. 

3. Approval of die balance sheet and income statement for the fiscal 
year ended November 50, 1993. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six l6> Directors, specifically the re-election of Messrs. 
Edward C Johnson 3rd, Bony R. J. Bateman. Charles T.M. CoLHs, 
Charles A. Fraser. Jean Hamilius and H. F. van den Hoven. being all 
of the present Directors. 

6. Election of die Auditor, specifically [he election of Coopers ftLybtand. 
Luxembourg. 

7. Declaration of a cash dividend m respect of the fiscal year ended No- 
vember 30, 199S. 

8. Consideration of such other business as may properly come before 
rbe meeting. 


Approval of hems 1 through 8 of the agenda will require tbc affirmative 
vote of a majority of the abates present or represented at the meeting 
with no mini raura number of shares present or represented in order for a 
quorum tobe present 

Subject to the hmiutions imposed by tbc Articles of Incorporation of 
the Company with regard to ownership of shares which constitute in the 
aggregate more than three percent 130 of the outstanding shares, each 
shore is entitled to one vote. A shareholder may act at any meeting by 
prosy. 


Dated: February 28. 1996 
By Order of the Board of Directors 



RECTIFICATION NOTICE 
US $53,750,000 



European Investment Bank 

Floating Rate Notes doe 20QS 

For ihr prakd £rw» Man* 15, KK tft 
Soptrntocr «, IK* the Now* "ill carry an 
mtcrvA rate of U4U1 j*r immim wnh aa 
ialmn a n n um L ol US El -to per US SU*9 
jo-incipal ataouM of the Nitoa orlpnafly issueO. 
The relcrm InlnvW jaytortt Hole *tD b» 
Srpt«**M6.t»6 

AyrntBanlc 

ft 

Sanque Paribas 

lUAMiBOUtC 


BUSINESS 

WANTED? 


You want ID etheitise in 
the FtancM Times, 
for Unifier Wb/mabon please 
contact 

Melanie Mtos on 
. +44 0171 873 3306 or 
Karl Irrynton +44 0171 873 4780 


MIWON CO., LTD. 


<JfiLTn{ktoiudn the RepuA-afljm 

vAthhOBUdhahkyl 


NOTICE 

to the holders of the 
outstanding 

U.S. $30,000,000 

lk per cent. Convertible 
Bonds Due 2005 
of 

Mfrvon Co^ Ltd. 

(die ‘Bondi' and the 
■Cranpany’ Ttspectiudy) 

NOTICE IS HEREBY GIVEN 
to die holders of the Bonds 
rhar, as .7 result of the issue by rhe 
Company of 183,645 shares of its 
common stride to holders of its 
common stock and preferred 
stock by way of dividend as 
described in the Notice given to 
holders of the Bonds on 1st 
Much, 1996, the existing 

Conversion Price has, pursuant 
to the provisions of the Trust 
Deed constituting the Bonds, 
been adjusted from Won 19,701 
to Won 19,326 with effect firm 
1st January, 1996 (the day after 
the record date m respect of the 
share dividend). 


Bankers Trust Company, Laodon 
20dt March, 1996 MtwoaCo-,lbL 




































































































































































































































































































































































MARKET REPORT 


Bonds-to-equities 


By Steve Thompson, 

UK Stock Market Editor 

Talk of a big institutional switch 
from gilts to equities was backed by 
some exceptionally heavy trading in 
shares and helped to drive UK 
stocks sharply higher yesterday. 

And the performance of the gilts 
market tied in with the rumours 
circulating in the equity market. 
Gilts were pressured from the out- 
set of trading, with the 1 0 -year bond 
closing 5 ticks lower and the 20-year 
issue 11 ticks down on the day. 

The switch was said to have been 
executed via a programme trade, 
printed just before the equity mar- 
ket closed and encompassing the 


LONDON STOCK 




boosts share prices 


FT-SE 100 and Mid 250 stocks. It 
included big blocks of stock In BP. 
BT. BTR. British Gas. GEC. Glaxo. 
Grand Metropolitan. Ladbroke. 
Lloyds TSB, Lasmo, Shell. Vodafone 
and Williams Holdings. 

Already stimulated by the buying 
programme and the overnight surge 
on Wall Street, the market was 
given a further boost by a buoyant 
Wall Street at the opening yester- 
day, although that mar ket became 
increasingly turbulent as the ses- 
sion wore on. 

The FT-SE 100 index once again 
broke through the 3.700 barrier, but 
fa H ad to hold above that level, even- 
tually sliding back to close a net 
23.4 higher at 3,693.0 - a twcniay 


gain of 48.2. The FT-SE Mid 250 
delivered another impressive show- 
ing. ending 29.7 stronger at 4J2742. 
only 5.8 off its all-time closing hi g h, 
recorded on March 7. 

Boosted considerably by the pro- 
gramme trade and continued heavy 
activity in BAT Industries, BP and 
Vodafone, turnover in equities 
reached a healthy 884 . 1 m shares at 
the 6pm reading, with Footsie 
stocks accounting for around 53 per 
cent of total volume. Customer busi- 
ness on Monday was shown as 
toeing worth only £L3bn. well down 
from recent daily levels. 

Wail Street's near 100-point 
advance for the Dow Jones Indus- 
trial Average to a new all-time high 


on Monday saw the UK stock mar- 
ket off to a frying start 
The only worry for the market 
came from the debt markets, where 
German bunds gave another un en- 
thusiastic performance, depressed, 
dealers said, by fears that the Ger- 
man M3 money supply figures, 
expected this morning, could come 
In worse than forecast and ruin 
hopes of more German rate cuts. 

At its best, shortly after Wall 
Street opened, the FT-SE 100 
reached 3,706.4. At that point the 
Dow was up some 40 points. But as 
the latter fell back, so did London, 
which settled 13 points off its best 
Top spot in the FT-SE 100 league 
went to Rexam, the paper and pack- 


FT-SE-A All-Shara Index 


aging group, whose preliminary 
results contained no new provisions 
and drew sighs of relief from the 
market Oil shares also attracted 
keen support from overseas, with 
BP hitting another all-time high 
and Shell closing only 20p off its 
peak level. 

Albright & Wilson and Lucas 
Industries carried, the flag for the 
FT-SE Mid 250. both responding to 
good trading results. 

On the downside, Guinness suf- 
fered ahead of tomorrow’s prelimi- 
nary figures, with the market still 
concerned about last week’s poorly 
received fourth-quarter figures 
from Seagram, the Canadian drinks 
group. 


1,860 ”7—- — 
1.840. 

1*820 


: . dan ; . Fab . ■ ■ . 

Source: FT ExiaS ; 1996/' .. . 

Indices end ratios 

FT-SE 100 36930 

FT-SE MW 250 42742 

FT-SE-A 350 18582 

FT-S&A All-Share 1835.38 
FT-SE-A All-Share yield 3.83 

Best performing sectors 

1 03; Integrated 

2 Banka: Merchant 

3 Mineral Extraction 

4 Engawring: Vahldea 

5 Retailers: Food 
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BP hits 

record 

high 


011 major BP experienced a 
share price gusher which 
pushed the shares 15 higher to 
574‘ap. a new record close. 

One story- discussed by sec- 
tor dealers and said to be a 
factor in the rise was that a big 
trade in New York had gone 
embarrassingly wrong and 
sparked a squeeze in a stock 
that was already in demand. 

Apparently, one broking firm 
intended to sell 100,000 shares 
and discovered it had sold 
100,000 American Depositary 
Receipts instead. As there are 

12 shares in each ADR, a total 
of l.lm more shares than 
intended went off the book. 
The attempt to cover the short- 
age contributed to a rise in the 
ADR price on Monday night. 

BP shares opened stronger in 
London and the gain was main- 
tained with the help of a buoy- 
ant oil price, fading worries 
about Iraq getting back into 
the market, and enthusiasm 
for the company's report and 
accounts which were released 
over the weekend. 

Other oil issues were also 
stronger. Shell Transport 
improved 9 to 961p. 

Lucas bid talk 

Motor engineer Lucas Indus- 
tries shot forward almost 4 per 
cent in heavy volume as bid 
speculation elbowed a dull set 
of interim results firmly into 
the background. 

With chief executive Mr 


George Simpson clearing his 
desk ahead of a possible 
autumn departure for electron- 
ics giant GEC, Lucas was said 
to be once more in play. 

Names in the frame yester- 
day included leading UK con- 
glomerate BTR and German 
giant Siemens. There was also 
said to be heavy betting on a 
US predator, with some ana- 
lysts pinpointing a possible 
drive by groups like Varity or 
Tenneco for Lucas’s diesel 
technology. 

Although some analysts 
were sceptical about a take- 
over, most agreed that there 
was something in the wind. 
“At the very least. Lucas is 
likely to tee up some strategic 
partnerships in the medium 
term.” said one sector watcher. 

The shares finished 7 higher 
at 199p in 10m traded in spite 
of clear signs of profits down- 
grades following bottom of the 
range interim results. BZW cut 
back by ElOtn to £180m for this 
year. 

T1 Group continued to 
improve as a top cyclical stock 
with a big stake in the US 
economy. It added 11 at 4S7p. 

T&N rose 6 to 170p following 
strong rumours - later denied 
by the company - that it had 
taken insurance protection 
against all or part of its asbes- 
tos liabilities. 

British Steel moved up 2% to 
a new hi gh of 196‘Ap in turn- 
over of 9.6m. with sentiment 
helped by a trading recommen- 
dation from Midlands-based 
broker Albert E. Sharp. 

Drugs worries 

Worrying signs for some of 
the pharmaceuticals leaders 
are developing out of New 
York. Moves by some big 


Notice of Adjustment to Conversion Price 


m 



Damoo 

Orion Electric Co., Ltd. 

(the "Issuer") 

U.S. $50,500,000 0.5% Convertible Bonds due 2009 
IcoflecUvtfy "the Bonds") 

Convertible Into shares of common stock of the Issuer 

("Common Shares") 

Notice s hereby given to me Bondholders that, upon approval by the 
general meeting of shareholders Held on March 17, 1996 ol a dividend in 
shares to the shareholders registered on December 31. 1995, the Con- 
version Price perCommon Share has been adjusted from Won 27.0J7IO 
Wbn 26,478 with retroactive effect from January 1. 1996. pursuant to the 
provisions ol The respective Trust Deed constituting the Bonds. 

The Chase Manhattan Bank, MA. CHASE 

for and on behalf of f§ §§ 

Orion Electric Co- Ltd. reUr 

March 20. 1996 


MG Green Energy Fund 
FCP 

2. boulevard Royal, L-IN53 LUXEMBOURG 

DIVIDEND ANNOUNCEMENT 

MG GRIW CNERCV FUND will pav nil a Jivtdnul of 
LSD it.nipmhjrcon March 27. !■»& 

■ihjti-i .nr irj.lrd cvillvldrnd as Ijom March TO l‘- Q &. 
rhi Jr. i JtitJ r> fui.ibk- +> Widen ol branr tham agatinr ptrvtnatian 
l.'j vt-upon Itajblf' tU> loUuwuiR. 

H.vMJl T INTTKN AVION ALE A LUXEMBOURG 
*r\ rwui* ■!' Each. 1-111) lAuombuut^ 

Grind -Duchf nl Luttrmbnurft 

Tut IVmkdof t>ncn*s 
L* NIC MjtNACtMSST SA 


EUROPEAN INVESTMENT BANK 
ESP 2a00G.000.000 

Capped Floating Rate Notes 
Due 1.999 

The ncies wilt bear interest at 8,66675% per annum for the interest 
period 15 March 1.996 (included) io 17 Juno 1.996 (excluded). 

(metes! payable on 17 June i .996 will amount to ESP 2.264 per note- 

Madrid. 15 March 1996 

BANCO CENTRAL HISPANO 

Paving and Calculation Agent Brea 

Banco Centra! Htspwioamertcsno. SJL Central Hlspano 


SQA SOCIETE QENERALE ACCEPTANCE N.V. 
ffiF 300.000,000 REVERSE FLOATING ROT NOTES DUE DGCEM8ER1999 
JSIN CODE : XS 00 4063 18 05 

For the period March 18. 1996 to June 17. 1996 the new rate has 
been fixed at 14.45314 % P.A. 

Next payment date : June 17, 1996 

Coupon nr : 13 

Amount: FRF 3653,43 fonhe denomination of FRF 100 000 
FRF 36 534,33 forthe denomination of FRF 1000 000 

Tha Principal Paying Agent 
SOCEIE 60ERALE BANK A TRUST - LUXEMBOURG 


THE TOP OPPORTUNITIES SECTION 

For senior management positions. 
For information please contact 


Robert Hunt 
+44 0171 873 4095 


investment funds to shift hold- 
ings out of the r-iagsin defen- 
sive stocks such as pharmaceu- 
ticals and into hard hit 
cyclicals have been gathering 
pace for a couple of days. 

But yesterday the cracks 
started to show as SmithKline 
Beecham shed 13 to 659p in an 
otherwise buoyant market. 
SmithKline believes the total 
US holding could be as much 
as 36 per cent - the highest for 
more that) four years — and as 
such it is the UK stock most 
exposed to any sell -off. 

The company is keen to raise 
its US holding further, but 
some analysts believe the 
recent consolidation of the 
shares and Units means the 
stock will be less attractive 
to investment funds as the 
dividend will now he paid in 
sterling. 

US investors are currently 
more attracted to Glaxo Well- 
come, which has a very small 
institutional profile in the US 


and has q ).<u-> fatten sharply fol- 
lowing recent disappointment 
over the fall-year figures. Addi- 
tionally. the company has been 
seeing UK institutions. Glaxo 
gained 9 at S08p. 

Transport leader P&O surged 
up the Footsie rankings as 
rumours of a property disposal 
steamed round the market 

The group is the third larg- 
est UK property group, with 
a portfolio valued at £2.3bn, 
and yesterday there were sug- 
gestions that a big property 
sale was bong teed up. 

P&O, which has had a sticky 
time on the trading front 
recently, puts out 1995 figures 
next week, and the group has 
lately been expanding its pub- 
lic relations base. 

The shares, which stood at 
637p last June, jumped 17 to 
532p for a two-day improve- 
ment of 5 per cent. 

Contract distributor NFC 
added 4 at 159p in above aver- 
age turnover of 2.7m following 


FINANCIAL TIMES EQUITY INDICES 

Mar 19 Mar 18 Mar 13 Mar 14 Mar 13 W ago -High ‘Low 

Ordinary Shara 2759.0 2743.8 2731.4 27582 2736.6 23942 28079 2238.3 

Ord. dlv. yield 3JM 3.96 397 3.92 095 4.43 4.73 3.76 

PIE ratio not 1891 16.49 16.43 1661 1650 1650 2153 1555 

P/E redo n* 1600 16.17 16.11 1628 1616 1629 2291 15.17 

Odnay Snare Max slna ecmotaBon: Ngh 27882 1M1/9B: low -<64 20 mtQ. Bare Data: 1/7/36 

Ontay Share hourly changes 

Open 950 1600 IIjOO 1250 1350 14J00 1SJ0 1600 High Low 

27329 2734.7 27363 27365 27345 27369 2739 A 27419 2742.0 2743.9 2732 
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Shares traded irrtJt - *78.6 5962 779.4 668.1 7569 

T&tfudhg Wra-martoa tnjtonqi red arereere tower. 

Mar 19 Mar 18 Mar IS Mar 14 Mar 13 Yr ago "High *Low 
FT-SE AIM 97790 97450 967.81 96893 967.70 - 106452 66568 

Tor 199996. 
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Total Falls 382 Total Lows 22 Cans 29.414 
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Mar.19 "Data based on Equity shares feted on the London Share Service. 


PHARMACEUTICAL 
BUSINESS NEWS 


The twice-monthly 
international update on the 
pharmaceutical industry 

P ublished every two weeks, Pharmaceutical 
Business News brings you up-to-date news, 
quantitative analysis, forecasts and inside 
information on new product introductions and 
joint venture agreements. 

P harmaceutical Business News also contains 
round-ups of essential interim and year-end 
company financial performance and results, 
plus news on acquisitions and mergers, and 
regular comment and views from the world's 
stockmarkets. 

Who should read 
Pharmaceutical Business 
News? 

Anybody that has dealings with the 
pharmaceutical business will find a subscription 
to Pharmaceutical Business News invaluable. 

It is an essential source of information for all 
pharmaceutical executives involved in: 

■ Management 
■ Marketing 

■ Research & Development 
■ Sales 
■ Finance 
■ Manufacturing 


C 


all oi fax now for your FREE 
opy 


FINANCIAL TIMES 

Pharmaceuticals and Healthcare Publishing 
Aura Hous«, 53 Old bridge Road, London SW22 8PJ 
Tet +44101 181 7102194 
Fax: + 44 10)181 673 1335 
E-mail: 100414.271 © CoaipuSejve.com 

Pejrwn Prcrffcsierul, Registered Office Maple Home. 149 Tottenham Conn 
Road, London W1P 9LL. Registered No. 2970324 (England Sod Wales) 


a buy note from NatWest Secu- 
rities. The broker claims recov- 
ery potential offers strong 
value. The shares stood at 290p 
at the beginning of 1994. 

Truck rental specialist Daw- 
songroap tumbled to a new 
low following a profits warn- 
ing. The shares were finally 41 
down at 205p. 

Among smaller groups, 
James Fisher jumped 25 to 
130p following strong profits 
and a doubled dividend. 

Rexam, the paper and pack- 
aging group, was the best per- 
forming stock in the Footsie as 
the market responded to the 
company's fall-year figures. 

Profits were not beyond the 
range of analysts’ estimates 
and the prospects for the first 
six months of this year were 
not encouraging. But, further 
out, the chief executive painted 
a brighter picture which 
helped the stock gain 15 at 
375p - still well below last 
year's peak of 517p. 

Other results also went down 
well. Publisher Dorling 
Kindersley climbed 21 to 5ISp 
as analysts raised profits fore- 
casts on predictions of 8 per 
cent margin growth. 

Chemicals group Albright & 
Wilson forged ahead 14 to 185p, 
with enthusiasm for the fig- 
ures boosted by the prospects 
of a share buyback. 

Media conglomerate Pear- 
son, which announced figures 
on Monday, added 14 to close 
at 678p, with Panmure Gordon 
issuing a buy note which made 
a case for a share price fair 
value of 713p. 

There was a two-way pull in 
catalogue retailer Argos, which 
announced a special dividend 
payout and share consolidation 
earlier this week. The shares 
ended the session a penny ligh- 
ter at 637p. Volume in the 
stock had reached 1.8m by the 
close. 

Several brokers downgraded 
the stock earlier this week to 
reflect the impact of the 42p 
special dividend. However, 
NatWest Securities remained 


positive on the shares and FUTURE 
advised clients yesterday to m 
“add’ to holdings. ifr^ioo 

It said: “The results and the 1 

low risk expansion ventures 3 

underline the organic growth 

and low cost advantages. While 

short-term share price perfor- Jun 4 
mance will be dictated by the 
dividend, further upgrades 

mean that ex-dividend weak- ” 

ness is another opportunity.’ **» 

Several retailing issues were ^ 
said to have benefited from an May 205 221 
ABN Amro Hoare Govett A" 2 ® 
recommendation. They 
included Storehouse, which cab aar rues 
gained 2 at 336p, and Burton ■ euros™ 

Group, up VA to 143Vtp after 

trade of 4.9m. Other retail ** ioi 3 
stocks in demand included m* m 

Marks and Spencer, in which 5t£ 

volume rose to 6.2m as the - Set 2 * g? 
shares settled 2 Yt ahead at 0 * 4 . 2 * pus 
427p. and Dixons, up 8 at 472p_ t u«o «wi ew 
Shares in household furni- 
ture retailer Kingsbury Group 
jumped 34 to 223p after it 
announced a sharp increase in market 
full-year profits. The company PaterJohn, 
ramp to the market last June Jeffrey Bro 
at lOOp a share. 
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MARKET REPORTERS: 

Pater John, Joel Kibazo, 
Jeffrey Brown. 
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040 4 8 B 92 8% 8 8% 

1 47 53 12 576 28% 77% 27% 

012 1 0 49 276 12% 11% 12% 

111 11 15 2997u3S% 36 36% 

060 23164 X 26% 26% 25% 

0G0 19 2015725 3(7, 31% 31% 

016 0 6 20 520 29% 28% 28% 

OSD 39 12 4316 16 15% 15% 

010 05 54 18% 18% 1B% 

3 1062 9% 8% 9% 

138 5.7 13 329 32% 32% 32% 

0« 1.1 31 673 81% 60% 60% 

0.37 SO || 510 33% 37% 33% 

840 18 13 14 >C3% 22% 22% 


-X-Y-Z- 


82% 63% 
36% 36% 


144% 90% Xana 348 26 16 2614 
52% 36% Xtu Dtp 072 1J 14 149 
25% 16% Vjt*m E gyf 176 57 15 32 


4634%YMiH 038 07 20 646 

4% 2%Z**» 014 43 5 143 

12% 5% irrifi 3 233 

24%1D%ZMBlNri 1J» 42 65 20 
7% 6% Z*ah Inc Oa 105 42 

18% 17% Zbh 044 22 18 264 

26 16% 2um M 040 20 15 455 
11% lO%2MgR*« 1.12101 203 

9 7% antgTsBx OM 05 236 


13612 131% 131% -2% 
44% 44% 44% *% 

a% 22% 22% 

48% 47% 48% «■% 
3% 3% 3% 

7% 6% 8% -% 
23% 23% 23% 

T 6% B% -% 
18% 16% 16% ■% 
20% 20% 20% -% 
11% 11 11% *% 
8 % 6 % 8 % 


V Mm ** m ta W1K Iritai M gwfea to* ■> 
BaecnttBinM. MiJWHniHlt 
■mm mm« Sanmnirita 
«• to Inn. Pit B ita —* di na b tain 
MM or armitt PHHI 7-to k M 


AMEX COMPOSITE PRICES 


3:30 pm Hatch 19 


AOvMagn 

Affintnc 

Atria tod 

AmkrPa 

AmflW 

Anarfad 

AmpH-AmA 

ASRkwsx 


W Sb 
M». E IBB* 
141 110 

a im 

73 4SS 
104 6 15 
OJB 372307 
370 34 
47 34 
200 7 25 
15 16* 
<1913 
4 40 
66 62 


»8li l*«V 

23% 22% 

Y‘ ^ 

7% 7% 
38% 39% 
S% 9 
11 % 11 % 
5% 5ft 
16% 1fil 2 
*% 4% 
3ft 3 A 
4fl 4% 
4 d3% 


Ctaneang 
22 % - 1 % 

Jti 

39% -% 
9 -% 
11% •% 
5% 

16% 

•% 

3H 

4% ‘it 
4 


rkB&HOrasn 060 10 
080 12 
a*hwTA 004 13 
BATffdr OSS 10 
Beam 14 

BMOMan *040 15 
BtaAWA 13 

BtMUr 4 

Bowna* OJB 12 
BraSCanA 1JM 21 


2% 2% 

28% 26% -% 
V. -A 
13ft 15ft 
2% 2% 

21 % 21 % -% 
39% 39% •% 
ICA 2% +A 

17% 17% -% 
17% 17% 


Criprop 35 27 If* l 1,‘« *A 

Csrtra* 020 15 31 46% 46% 46% -% 

Can Use 0.M 31 zlOO (0% 10% 10% 

CMFUA am 153 51, 5f« 5% 
Comtaco 030 IB 147i£3% 23 23 

DapTcfc 30 138 10% 10% 10% 

CDapnliac 18 692 2% 1% 2A *% 

CCnaja* - 5 3 4% 4% 4% 


Stack Oh. E (00s HV> (MOmChog 
DpmATA 064 21 500 15% 16 15% •% 

Crawl C A 040 2 « 17% 17% 17% +% 
CnwnCB 040 2 133 17% 17% 17% *% 
Otter 053 28 7 26% 26% 28% •% 

Cujanwta 6Z100 2 A 2 f, 2fk 

arias 101157 % % % +A 

Dlmwk 21 404 13% 18% 13% +% 

Oaeomaun 12 235 13 12% 12% 

Oaptai 048 38 100 «l Bft, 9ft -% 

EastnCD 046 13 10 11% 11% 11% -% 
Edo Bay 007 36 5349 13 12% 12% ♦% 

EcdEn A 032 25 57 8*4 8 8 -% 

BfctoHs 49 46 7 6% 7 *A 

Eriape 12 251 16% 16% 16% ♦% 

MM 030 18 22 20% 28% 20% -% 
Ftefl A 240 14 7 47% 47% 47% 

Foenn 21 23S8 49% 49 49% -% 

Fraquacy 80 206 5% 5% 5% -% 

Gatan 080 VI 160 16% 18 16 -% 

Hart MA 074 It 473 33% 32% 32% •% 
Gtatnr 0.70 11 163 16% 16% 16% •% 
GriAnW B 21 % A % 

Kafir 4 BIO. 1% 1A 1% 

Nates 040 207134 36% X 36% ♦% 


Stack Ote. C toes Wp (mrCtaMCMf 
HeriOiQi 90 22 1% lU 1ft -it 

I Hrico 0.15 M 101 u20% 20% 20% 

| KwonbnA 12 97 7% 7% 7% *it 

KstmnCp* 818 1 7 34 14 13% 13% -% 

[ kit Com 10232B 9% aft 9% -ft 

I Kermagn 45 95 19% IB 19 -% 

M* 0X6 27 2185 26% 26% 26% +% 

I JmBak l 135 3,\ 3% 3% -it 

Wcp (0 30 Zh 2h SH +*B 

I HnqrExp 48 352 16% 16% 1B% -% 

K ogr&i 6 71 11% 11 11% *% 

UAB99 47 122 3)2 3% 3ft 

laser kri 28 690 10% 10% 10% *% 

imic 41 974 14% 13% 14 

| LyndlCD 19 Z7 71 68 70% *3% 

Ntaosn 7 42 44% 44% 44% 

| Mafia A 048 22 830 039 38% 39 4% 

HmQ) 020 3 39 3% 3% 3% -% 

MBonedM 3 7B2 12% 12^2 12% -% 

ItaU 2 7 7 7 

i UOOOA 15 214 18% 18 18 

[ MSHEM 12 315 % ft % +A 


Ntftnn 31 119 Bft 84 8ft -it 
MTTmA 056 21 3129 30% 23% 30% ,% 
tanacE 98 M 3ft 3ft 3ft 


Stack Okr. £ 160« Mp UmOmChig 
MR 9 Bfi 9A 9% 9% 

Pegasus 6 01B14218B4 14% 14% 14% •% 

Perm 080 1 86 8% 8 8 

Prttanr* 22 100 43% 42% 42% ♦% 
PMC 108 12 42 13% 13% 13% +% 

RapanBrad 56 2 35 35 35 

SJN Crip 222 ID 18 36% 36 36% 4% 


TW Plate 
Tri&Dao 
menwrics 

TlHurihS 

TUPNA 

TownOttV 

Tnton 

Tposuex 

7 unflrA 

TuiraRW 


(LM 18 306 6% 
040 26 456 46% 
65 4S9 29% 
33 757*29% 
030140 246 10l 2 
2 110 }J 
0 80 \ 
31 8799 8% 
067 97 129 28% 
007 891150 28% 


S 6% 

46% 48*2 
29% 29% 
29 29% 
10 % 10 % 
% % 
A A 
7H 7): 
20 28% 
2B% 26% 


UtfSOfeA 38 2 1,‘i 1ft 1ft 

UkftOUg 020 36 5 1ft Ift Ift . 

USC6M 29 406 34 % 34l 2 34% -% 

WncornA 90 2202 39 % 38% 38% ■% 

VtacwaB 92 6675 40% 39% 39% A 

WET 1.12 19 771 11% 11 11% 

Xysntte 3 377 2,i 2 2%-% 


.J 


Have your FT hand delivered in 

T ur key. 


Gain the edge over your competitors by having the Financial Times delivered to your home or office every working 
day. Hand delivery services are avaiiable for ail subscribers in the business centres of Ankara, Adana, Adapazari, 
Antalya, Balikesir Bursa CanaRkafe, Dented. Duzce r Erzurum, Esklsehir, Gaziantep, Gebze, Istanbul, Izmir, Izmlt, 
Kayseri, KDZ-&egjl, Know, K.Maras, Malatya, Marmaris, Manisa, Mersin, Ordu, Samsum, Soke and Trabzon. Please 
call Dunya Super DagiQm AS on (212) 6 29 0808 (30 fines) for more information 




o“ 


NASDAQ NATIONAL MARKET 


65% .% 

«% ■% 

as ? ♦% 

10% 

6% -% 
B% 

11 % 4 % 

50% 

41% -% 
35% -% 
13% 

n% *% 

27% -% 
28% -% 
30% ■»% 

9% 4% 

33 •% 

37% -% 

U% 


Sack M. 1 Up to la 

ABState U9 1 666 1% 11% 

ACC Cap a 12 16 246 27% 27% 27% 
AoPfciE 133314 T? 11% 11% 
Acme lias 7 167 18% 17% 16% ■ 
tom pi 41 4279 26% 24% 26% 

Amo 3015207 55% 51% 53 

ADC T«M 36 3712 37% 35% 36ft- 
AdOigsn 10 412 12% 12% 12,** 

MIACR 016 11 178 24% 24^3 24> 2 

MrinSjs 020 27 EDO 35 33% 34% 


Ad* Logie 121534 7 6% 6ft 

MiMyn 17 291 8% B% 8% 

ArirTctUO 30 2105 27% 2652 27% 

Advaita 036 14 Z?1 47 46lj 46% 

AgacoEn 010 51 SO S6i* i&% ig% 

AkExpr 020 15 747 25% 25 25% 

AO ADR 179 929S0 55>< 55 

AbSU 085 18 227 23> 2 23% 23% 

AknOrg 052 12 3 36 36 36 

Mann 144307 19% iai 2 ia% 

A8OC3C0 132 15 IS 17% 16% 17% 

AH Cap 188 11 73 13% 13% 13% 

AtaefteC 032 3 9 5% 5 5% 

At) God 006 181345 «A 3)1 
AOsnCo 3420151 68% 65% 66% 
AID Seeks 076 11 439 35 34% 34% 

AmCMtay 0.16 13 740 10% 9% 9% 
Ate too 36 2266 26% 25% 26 

MSotoa 03X00 2» 4% 3% 4 

AnFfMys 32 991 13% 13% 13ft 

AmSrlA 064 19 7703 29% 29 29 t ** 

AlPttf 1 7473 % A £ 

Aim £52 6 16 68% 67% 68% 

AmPMCnor 13H62 10% 9% 10 

An To* 13 «B 39% 29% 30% 
Megan kc 431*237 02% 61% 61 77 
APtaCdCp 008 22 511 6% S% 6% 

AariDOK 020 25 13 19% 19% 19% 
AflrifS 060 21 K 15% 351* 35% 
AnangriAm 1JU 9 70 11% 11 11 

Andrew CD 31 3447 39% 38% 36% 
Anns As 61 104 17)1 171* 17ft 
Apogee En 034 T6 103* 20% X 2 Of* 
APPBto 301469 u7% 7% 7% 

AppUMri 1141957 38% 36% 36% 
APrieC 048 19 8912 26% 25% 25% 
AppUnes 005 27 ISO 25% 25% 25% 
Arbor Ik* 028 20 256 20% 20 20% 

Aram 054 12 307 10% 09% 9% 
Argonaut 132 13 70 32% 31% 32% 
ArtSatDri 004 50 3065 0% 8% 8% 
Armor A) 064 19 85 10% 16)1 ’Bft 
Anted in 04* 12 104 16% 15% 16 

Mactt 6 7J7 8% 8% 8l 2 

AaptdTal 48 1634uS2% *6% 51% 

ASTKacn 12148 8 5% 6 

ASoroon 29 536 u 12% 11% 11% 
AS SEA* 03* 172153 Z7% 26% 27% 
Anna 2330674 29% 26% 

Auras** <03956 5 4% 4 ’a 

Anfetek 024 21 3379 38 37% 37% 

Autnnto 3 82 3% 3% 3% 

AuteTdeA 12572 3% 3% 3% 
Anrmle 032 8 659 1 6% <6 16 


HIM to Wl 


FT A** Amite Haporta Santa* 

tai cm warn sw tm» maiMi aairi ri *r cowaww mema Mi 
1 PMSta owta ** Nta F131S5 Rrip 0181 no 0770 BM 24 taut 
acutep iMinrtri • ta 01S1 770 BZZ I nriq tan OBBriB MKH 
•M 181 771) 0770 <*%I *44 1B1 TIP 380. Rm*w ate MMtaBiMd 

•tos tar. tod » ate si») 


BanteraCp 
SaatonP 
Baca Gen 
BsaanF 

ItteiiMTlMk 

BsyVtew 

BayUDfes 

BE Aon 

BaaullCa 

BRrHnRI 

Ban&Jeny 

BoUBjWR 

BKA&p 

BISK 

BgB 

BbtlsrWx 


BnaonaDS 
Bob Enos 
ancle s a 

Boland 

BarioiBk 

BrsknTc 

BradjW A 

Brenm* 

BSBftvp 

BTSMpng 

Boflsts 

Atmr 

BurBrwn 


- B - 

008 13 22 6% 8*2 
006 22S6E 6% 6% 
032 7 7 15% 15% 

412 4% 4f« 
14 37 17% 17% 
056 10 226 17% 16% 
062 10 39 35% 35 

044 15 700 27% 26% 
080 15 52 25% 25% 
3242433 37% 37% 
080106 111 31% 30% 

2.40 15HB8ul07% 106 
G01S72 12% 11% 

06 14 103 B 07% 
59 309 2% 2% 
712 247 14% 14 

052 18 237 48 47% 

012 12 5 13% 13% 

21 016 8% 7% 
020 65 1639 10 8% 

BOB 11 5 18% 10% 

4007886 60% 63% 
226319 17% 16% 
1.16 6 5 39 30 

35S243 59% 57% 

1.40 11 2878 39% 38% 
032 13 12K I5%d15% 

21 030 25% 23% 
12 8803 19 18% 

076 5 292 41% 41% 
20 3909 12% 12% 
OC 18 23 24% 24% 
02B 11 269 12% 12 

080 13 673 28% 25% 
048 48 60 3% 3% 
101664 14% 13% 
250 7 10 9% 

101051 19% 18% 
23 rlOO 38% 38% 
040 10 195 33% 31% 


- c - 

CTec 8 750 35% 34% 

CadScfMpB 104 15 571 32% 32% 
CBdiwaComOJO 20 470 27% 26% 
Caere Cp 45 756 8% 8 

Careens 225 51284 5% 5% 
Critteoo 281120 18 17 

Candela 50 40 6% 6% 
Cnfla 7 19 2A 2% 

Canon Inc OS2 50 157 91% 91 
OnonCn 077 16 16 33% 33 

Cascade 036 15 342 14% 13% 
CaseyS 070 24 2702 25 23% 

Crigana 121102 16% 15% 
CSICp 15 73 14% 14% 

Gesso* 35 6729 35 33% 
Mini 120 17 189 34% 33% 
CnniSpr 12 4 30% 29% 

Dmaer 11 257 6 0 

Ctaptar 1 080 46 1880 33% 38% 
CnraSl 009 17 7887 4)2 4 1 \ 
Qwkflm 4 2042 li\ 1% 
Canutes 15 350 13% 12% 
CnempOMr 13 5 4 J% 

CHpriUe 123295 10 9% 

Otmn Cp 813210 105% 100% 

CtsiRn 1.41 16 103 63% 62% 
Qraas Da* 075 33 722 *8% 48 

Ckcai 134 332 12% 11% 
CkrosLgc 1730882 19% 10% 
OS Tea 10 528 2& 2d 
CKOS};, 435U73 49% 47 

CtzBancp 1 12 13 2S 30% 29% 
□kb tor 8 143 3 2% 

OfiaOr 23 ^ 15% 15% 
CUtantai 0 <26 ft % 
CncaOMaB 100 20 25 33% 33 : 
CadsAtam 3 19 4% 4% 

CqnsxCp 471974 27% 25 

Copra 07 IMS 99 67% 

Coherers 22 654 46% 45 

Criboen 01S14Q 1368 23% 22% 
Cowes 128 13 19 23 22% 

Corerir 028 20 2511 34 33% 

DksAx 0091124986 18% 17% 
QKteASp *00911510737 10% 18% 
OBUBOriBOre 12 705 36% 36 


3*% -% 
32% +% 
2B% ♦% 
8% +h 


91% *1% 

33 

13% +% 
24% +% 
15% *h 
14% 

34% 

34 -% 

29% *3 Z 
6 

33% 

4% -it 

1ft 

12% -% 


101 -3% 
63% .% 

48% *h 
12% ♦% 
18% -1% 
2ft -A 

40% -% 
30% +% 
3 ^% 
15% 

% 

33% +% 


59ft *ft 
45% +% 


ComrnnC 

COrepOria 

Oornahm 

CnrebdA 

Ontaan 

CnHteB 

OHteA 


57 581 27% 27% 
1 3427 6% d5% 
22 272 22% 21% 
22487 5% 4)2 
81 700 8% 7% 
373514020% 24% 
050 17 28t 19% 19% 
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Copya* 82 346 10 8% 

QOM&yep 2101 17% 16% 

Cntor 8* OJB 20 3383 23% 23% 

cnrilseh 39 710 7ft 7 

Ctanata 60 IfU 6 5% 

OH* 328986 27% 24% 

Prtogen 64581 8,', 8 


- D - 

1712000 30% 29% 
8.13 7 97 85% 85% 
23 299 4 3% 

15 724 24% 23% 
106 13 73 29% 29 
020 11 1019 4% 3% 
080 32 406 73% 72% 
044 6 45 24% 23% 
1218419 34% 33% 
033 20 564 40 39% 


OHphtaOp 
Deb Shops 
DskataGs 
Dritetaps 
Driiomp 
DMpty 


18% *% 
36ft +ft 
27% 

6% *a 
22% +% 
5A 4ft 
8% 

25 -% 
19i) -A 
9% 

16% -% 
23% -% 
7% 

6 +% 
25% -% 
8 -% 


95% 

3ft -ft 
2* +% 
a -% 
Hi -y 

72% -1% 
24 -% 

33% -% 
39% -% 


DepCiyi 

Dewi 

CHTecfl 

OvM 

ftgMcp 

ISg Send 

oosjs 

DrenexCe 

DaYm 

aupoiz 

Driarfin 

DwSiHa 

DraeoEan 

DreaSare 

Drey SO 

drag bnpo 

DStewr 

Dunn 

0)13300) 


EarieM 

EssCsrs 

EDTri 

Egghead 

BacsSa 

f^ -e w R 

BeaArts 

Brecon Ate 

Erratic* 

EncoreCmp 

Engjitatt 

EtK9$>CS 

Eoante 

EgorrOti 

Ensrfi 

EvraSCi 

ExXpe 

hatha 

BdOtBez 

E<peu> 

ExapAm 


n a 

M. t M HR 

132 12 V.6 46*2 
020 a 147 9% 
19 111u24% 
21U0S 30 

121001 9% 
51691 1)2 
21 11001116% 
£4 275 36% 
020 1 » 5ft 
£25 I 17? Si 
029 25 222 3?% 
068 17 4 12% 

12 161 U20 

12 IS3 TO 
02*131 176 35 

008 14 462 3% 
1 09 11 195 29% 
052 221772 23% 
33 438 25 


46 46% 

9% 9% .% 
23% K% *1% 
a 23% -% 
B% 9% *h 

1ft -ft 

15% 16% »% 
36% 36ft -1) > 
4% 4% 

% % 

31% 32 *h 
12 % 12 % 

19% 19% -% 
9% 9% -ft 
34% 34% -1 

3ft 3% .% 

S 8^2 

27% 28 -% 

24% 2*1 2 


■% 

ft >1* 

15% 

4ft -% 
17% -% 
17 .% 
35% -% 
27% .1 

25% -% 
37% 

30% 

108 -% 
12% ♦% 
8 -% 
2% -% 
14% 

47% 

13% •% 
8% .% 
9% 

16% ■% 
64 -% 
»6% -% 
39 >1 

57% -% 
38% -% 
15% -% 
25% .2% 
10% -% 
41% -% 
12% *h 
24% ♦% 
12% 

26% .% 
3% 

13% -ft 
ID 

19% *% 
38% 

33% .1% 


FoocU 

Foods 

Foremas 

FcnOmr 

FoarA 

PS fin 

fartsai 

FoQaifi 

Fuaanfin 

FtfflnedADR 


- E - 

3 496 2ft 

4 23 >ft 
010 » <159 23% 

59 2064 6% 
132122 22 

14J 4 41 51% 
294730 25% 
18 99 4% 
14 3Z7 11% 
1 978 3 

35 3uZ7% 

11 263 1% 

35 1338 5 

010 *8 153 4% 
022 2574686 23% 
133 474 9% 
9 568 23% 
262003 15% 
VS 327 25% 
20 149 13% 
01? 19 508 27% 

5 155 7% 


- F - 

IS 10 5% 
024 11 19 9% 

002 521059 39 

401 4900 32% 
104 19 1996 56% 
1 548 1% 
024 14 446 13 

S7 245 63% 
1.12 11 537 43% 
0£4 173890027% 
106 13 1629 31% 
108 39 230 31 
27 1696 26% 
19 S07B 28% 
19 796 9% 
011 153352 5% 
Oil IS 1975 57* 
106 15 2100 55% 
31 77 12% 

5 76 3% 
060 9 9S6 20% 
1.18 11 194 27% 
064 IS 7S 34% 
068 12 39 21% 
1 14 J) 


68 App 
G&KSerrx 
Carets 
6teDCtfe 

anayzuo 
Ge« Co 
Grid Bind 
Eertyte 
GeraaoPti 
Garter Cp 

Gens Inc 

Smyrna 

GaottfcCre 

EBsonGt 

GttfciosL* 

GStertA 

GUI Bom 

GoodOiya 

OnAW m i i 

Gra&xSp 

Damn 

Grew AP 
Grosmans 
Go*) Wir 
on Cap 
GnWSrg 
Byirtsona 


- G - 

2 11 2ft 
007 27 3221128% 
51982 M, 
1 178 1ft 
126618 28% 
016 5 104 8 

042 10 10 22% 
11 7G6 7% 
13 662 5 

4.00 Z7 53701130% 
141080 7% 
4312933 68% 
97865 11% 
040 5 691 15% 
012 98 2895 18% 
080 3 ?14 12% 
25 270 6% 
9 518 8% 
060 25 856 22 

n *65 4 

030 II 489 20% 
020 0 91 IB 
71654 1ft 
35 517 13% 
<7 228 8 

13 418 11% 
244271 28% 


2 2% 
1ft 1ft 

22% 23% 
6% 6% 
20 20 
50% 50% 
25 25 

4 4 

10% 11 
2% 2% 
Z7% 27% 

Hi Hi 
4ft *% 

4% 4% 
22 % 22 % 
9% 9% 
22>* 23% 
14% 14,1 
24% 24% 
12% 13 

27% 27% 
5% 7 


5% 5% 

9% 9% 

37% 37% -% 

31% 32% -% 
55% 56% *% 

1% 1ft 

12% 13 

61% 61% -1% 
43% 43% -k% 
27% 27% .% 
31% 31% 

30% 30% 

28% 20% •% 
26% 27 •% 

9% #2 
5% 5ft 
5% 5% -% 
55% 55% -% 
11% 12% +% 
3% 3% -% 
20 % 20 % ♦% 
27Z7% .% 
33% 33% 

20% 20% .% 
» H 


2fi SU -it 
27% 27% +% 
3 3ft 4ft 
1% 1% -% 
20% 27% -% 
7% 7% ■*% 
22 % 22 % -% 
7% 7% ♦% 
4% 5 -ift 

29 30% *1 
7% 7% -04 
82% 62% -2% 
10% 11% ift 
15 15ft ift 
10% 19% i% 

11% 12% i% 

6% 9% -ft 
8% 8% •% 
21% 21% -% 
3% 3% 4% 
27% 28 

18% 10% -% 
1ft 1% ft 

13 13% 

B»2 8% -% 
11 % 11 % 

25% 25% +% 


KBtayrix 

KarpefGp 

KansCmp 

HBOS Co 

Heancar 

Heaahere 

WhdnTdi 

Hecnnger 

detail) 

HeJenTnar 

Hem 

ttetegc 

Home Bert 

H» tods 

fteeifies 

IknJB 

Kmntfnx 

tores Co 

Ha&iTedi 

H y tWCDn 

HjcaBre 


9 777 
076 8 11 
022 15 352 
6 197 
016 673832 
25 2905 
006 17 365 
24 715 

016 21413 
9 Z100 

13 53 
06017 49B 
116 555 
084 11 3 

049 13 138 
044 16 83 
020337 1 074 
080133185 

00017 287 
10 179 

322 
237 38 


7 6% 
27% 28% 
18% 18% 
40% 41% 
97% 95 
49% 48% 
10 9% 
12 % 12 % 
4% 3% 
9% 9% 
22 % 22 % 
lift 11% 
50% 49% 
25% 25 
22% 21% 
4% 4% 
21% 19% 
24% 23% 
4% Hi 
41% 39% 
9% <B% 
5 4% 


6% 4% 

27% ■»% 
10% -% 
4S% -% 
90% •% 
481S ft 
9% -% 
12ft -ft 
3% -% 
9% -% 

22% J 4 
11% 

50 *% 
25 

22ft ft 

4% 

20% -1 
23% -% 
4 ft 
39% -% 


SRSjs 

ns we! 
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WORLD STOCK SAARKETS 


FINANCIAL TIMES 


Wednesday March 20 1996 - 


AMERICA 


EUROPE 


Dow fails to 
sustain an 
opening rise 


Ericsson, Astra help Stockholm to all-time high 


Wall Street 

US share prices were mostly 
flat in volatile trading at mid- 
session yesterday as technol- 
ogy shares save up some of the 
strong gains made over recent 
sessions, writ ns Lisa Sransten 
in Near York. 

The Dow Jones Industrial 
Average jumped nearly 27 
points at the opening: bell to 
cross the 5.700- point level for 
the first time, but the index 
proved unable to hold on to the 
gain, and quickly retreated 
into negative territory. 

By I pm hlue chip shares 
were off 0-72 point at 5,682.88. 
The Standard & Poor’s 500 was 
just 0.02 ahead at 652.57 and 
the American Stock Exchange 

Engelhard 

Share prtes (Si 

35 


30 


20— -1- W. 


Source: FT Bdd 

composite added 0-24 at 565.02. 
New York SE volume was 
260m shares. 

The Nasdaq composite 
slipped 321 to 1.11121 and the 
Pacific Stock Exchange tech- 
nology index was 0.8 per cent 
lower. The Nasdaq has risen 
over the past four sessions on 
easing fears of a slowdown in 
personal computer and semi- 
conductor sales. 

Declining technology shares 
on the Nasdaq included Brad- 
erbund Software, off S3 1 * at 
$39’,.. Applied Materials. $1 
lower at $36'i, and Lam 
Research, which slipped -Si's 
to S37*i. 

On the NYSE, IBM lost Sl\ 
at S122%. Digital Equipment 
dropped S2\> to $66 J . and 


Micron Technology was $ 1 % 
lower at S33'A 

Philip Morris continued the 
drop that began last Wednes- 
day after the Liggett Group 
announced that it planned to 
settle its part of litigation filed 
against ail the major LIS 
tobacco groups. Since Wednes- 
day the shares had weakened 
Sll'-: and yesterday they lost a 
further S4. bringing the share 
price to SS7' ». 

Engelhard picked up Sl'N to 
$22’- as Smith Barney 
upgraded its rating on the spe- 
cial materials and precious 
metals group. 

The Dow got some support 
From a second consecutive 
jump in Boeing. The aircraft 
manufacturer added $2'* to 
Tuesday's increase of S4\. 
bringing the shares to $87 : -«. 
Tiie company announced on 
Tuesday that it would increase 
production of commercial air- 
liners because of a rebound in 
demand. 

Airline shares were gener- 
ally higher after UAL. the par- 
ent of United Airlines, said 
that it expected its first-quarter 
profits to be higher than the 
highest estimate of $2.05 per 
fully distributed share. UAL 
shares were $8Vi stronger at 
$212'i. AMR. the parent of 
American Airlines, rose Sl'i to 
$92' and Delta Air Lines was 
$2 stronger at $81%. 

Canada 

Toronto was higher in midses- 
sion trade, although investors 
remained uncertain over the 
outlook for the heavily 
weighted golds sector. The TSE 
300 composite index was 829 
ahead at 4.969.00 in volume 
that picked up to 42.9m shares. 

International Forest Prod- 
ucts firmed C$’„ to C$13 1 , in 
heavy turnover. 

Gulf Canada Resources 
moved up CSV* to C$6 1 - in fur- 
ther response to Monday’s 
news chat an Indonesia unit, 
Asamera South Jambi. had 
made a natural gas discovery 
in south Sumatra that flowed 
36.5m cubic feet per day of raw 
natural gas from four geologi- 
cal zones. 


Rate cut aids Mexico 


Mexico City was higher alter a 
sharp drop in domestic interest 
rates, and fay midsession the 
EPC index stood 24.9$ to the 
good at 2.S99.0Q. 

In New York, UBS Securities 
upgraded its position on .Mexi- 
can stocks to overweight, say- 
ing that it was bullish on the 
Mexican economy in the 
medium term. UBS added that 
Mexico's market was trading at 
a lower 1996 p.e ratio than that 
of Brazil, where it expected 
investors to trim their posi- 


tions marginally in case Presi- 
dent Fernando Henrique Car- 
d'jso's reforms faced increasing 
opposition. 

SAG PAULO edged down as 
Brazilian stock exchanges 
suspended trade in Banco do 
Brasil ahead of today's board 
meeting to approve the 1995 
results. 

Press reports had forecast 
that the bank would announce 
a R.$4bn loss. The Bovespa 
index, meanwhile, was 82.64 
points lower at 48.757. 


S African tobacco issues weak 


Johannesburg's gold shares 
bounced off the day's lon«* to 
end only slightly down as sen- 
timent and activity improved 
in the afternoon following a 
brief rise in the bullion price. 

Industrial stocks bad a day 
of fluctuating fortunes, open- 
ing higher and then easing 
before they. also, received a 
late fillip from the firmer gold 
price. 

The overall index ended 62 
softer at 6.645.8, industrials 
edged up 2.8 to 9.237.9 and 


golds shed 13.7 to 1,738.7. 

Analysts said the tobacco- 
related shares. Rembrandt and 
Richemont, were pressured by 
news of a possible additional 5 
per cent tax to be levied on 
cigarette sales to fund a pro- 
gramme to help smokers kick 
the habit. 

Richemont posted its second 
consecutive R1.75 loss at 
R52.5U and Rembrandt fell 
Rl.23 to R35. De Beers gained 
50 cents at R 122.50 and .Anglos 
surrendered Rl to R243. 


Strong advances in Ericsson 
and Astra took STOCKHOLM 
to another all-time high, with 
the general market supported 
by the central bank's repo rate 
cut early In the day and Wall 
Street's overnight sprint. Toe 
ADarsvarlden General index 
rose 18.3 to 2,927.0. 

Ericsson B jumped SKrS to 
SKrl54.5 on strong interna- 
tional interest after the compa- 
ny's announcement on Monday 
of two orders totalling more 
than SKr4bn and on specula- 
tion that it would exceed its 
goal of winning 30 per cent of 
the personal communications 
systems market in the US. 

In pharmaceuticals, Astra 
put in a strong performance, 
rising SKr6.5 to SKr311.5 3S 
investors returned to the stock 
after its recent losses. 

Investor, the industrial 
Investment group, continued to 
gain ground as analysts con- 
cluded that the valuation of its 
soon to be floated Scania truck 
unit was higher than expected, 
but fair. Investor B shares 
moved ahead SKrS to SKr272. 

Terra Mining leapt SKrl6-5 
to SKr 123.5 on a test drilling 
indicating more than 7m 
tonnes of open cast ore con- 
taining som e 12 tonnes of gold- 

FRANKFURT attacked 2.500 
again, but subsided after a 
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brief afternoon breakthrough 
to close with the Dax index up 
12.19 at an Ibis-indicated 
2.434.74 in turnover of DMUbfl. 

Ms Barbara Altmann at B 
Metzler in Frankfurt saw little 
conviction in the day’s gains. 
Waning enthusiasm for drugs 
shares and chemicals, she 
noted, bad left Schering down 
DM5.70 or 4.8 per cent at 
DM112.S0. and BASF and 
Hoechst off DM7.80 and DM3.60 
at DM397 and DM50220 respec- 
tively. 

Schering had an analysts' 
conference in London yester- 
day, said Mr Mark Tracey at 
Goldman Sachs, and observers 


bad concluded that the stock 
was running ahead of the fun- 
damentals. 

The day's winners, said Ms 
Altmann, suggested a search 
for renewed momentum as 
chemicals ran out of impetus. 
Mannesman!!, np DM10.90 at 
DM532.40, had nothing in par- 
ticular in its favour, and there 
was a weighting of big defen- 
sive stocks, in Deutsche Bank, 
EWE and Allianz, which found 
little support in bunds. 

In second-liners, Escada, the 
clothier, reported doubled prof- 
its and dividend after hours; its 
shares had shot forward DM22 
to DM263 in anticipation. 

PARIS foiled to live up to 
Monday’s hopes for Michelin 
and Renault. The tyremaker 
fell FFr4.60 to FFr234 .50 as 
traders picked on points of 
detail in a good set of results, 
and decided to take profits. 
Renault eased FFr2.50 to 
FFr144, offering a drop in prof- 
its, and a car division loss after 
the close. 

The CACAO index dosed just 
2.18 higher at 1,967.20. Other 
fallers included Canal Plus, 
down FFr17 at FFr1,070, and 
also due to report full-year fig- 
ures after the close. On the 
pins side, Total rose FFr7 to 
FFr331 after an oil find off 
Venezuela, and Air Liquide 
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recovered FFr16 to FFr876 after 
Monday's reports of deaths in a 
Texas hospital where the com- 
pany supplies oxygen. 

ZURICH looked to industri- 
als as the SMI index picked up 
2L5 to 3,605.1. 

Roche certificates rose 
SFrl40 to SFr9.600 on specula- 
tion that the company would 
release results earlier than the 
expected date of April 24, and 
CSba registered gained SFrl7 at 
SFTL.419. dariant added SFrll 
at SFT413 on renewed Investor 
interest in the chemicals sec- 
tor. Georg Fischer bearers fin- 
ished SFrlB weaker at SFr 1,457, 
having rebounded from an 
early SFrl.430 after the 1995 
results proved slightly below 
expectations. 

Swissair added to Monday's 
SFr40 rise with another of 
SFr33 to SFrU91 as the new 
chief executive of Sabena, in 
which the Swiss airline has a 


49.5 per cent stake, said he 
wanted to reach financial 
break-even by 1998. 

AMSTERDAM hit another 
peak, the AEX index closing 
3-11 higher at 527 A3. Tech 
stocks reflected overnight sec- 
tor gains in the US: Baan, the 
computer company, surged 
FI SAD to FI 10280 ; ASM Lithog- 
raphy put on FI 1 at FI 71X30; 
and the printer and copier 
maker Oce van der Grinten, 
perceived as a high-tech stock, 
climbed FI 3220 to FI 13&5Q. 

Financial technology lifted 
cablemaker NKF, which rose 
FI 14.20 to FI 317 after Mon- 
day's news that 14 per cent of 
the equity would be converted 
to preference shares, raising 
earnings by a proforma 6 per 
cent. However, disappointing 
profits from Ten Cate left the 
twftiipq and plastics manufac- 
turer FI 2 easier at FI 6890. 

MILAN was modestly higher 


but is thin trade as investors 
awaited today's preliminary 
data for March, and 
the Comit index finished &27 
ahead at 59102. 

Telecom Italia rose L54 to 
L 2^13 after the strong results 
announced late on Monday, 
but Stet, the telecommunica- 
tions holding company, was 
flat, down L2 at 14518, as the 
market awaited its results. 

BRUSSELS extended its 
recovery from last Friday’s 
losses, the Bel-20 Index closing 
19.42 higher at 1,682.01, and 
UCB, the pharmaceuticals 
group, rising &5 per cent to 
BFr51,300 on US sales pros- 
pects for its Zyrtec drug. 

COPENHAGEN slipped for 
the second day running on dis- 
appointment with TeleDan- 
mar k's r esults and prospects, 
the KFX index relinquishing 
058 to 108.70, with the telecom 
major finfaWnp another DKr25 
lo wer at DKr300. 

HELSINKI celebrated a 
recovery in the forestry sector, 
up 3.7 per cent ahead of a five- 
for-one share spKt from Metsa- 
Serla, which moved ahead FM7 
to FM151. The Hex index closed 
28.05 or L5 per cent higher at 
L899.7& 

Written and edited by William 
Cocfome and Michael Morgan 


Hong Kong up 2.6% 9 Nikkei in fourth straight gain 


Tokyo 

Monday's surge on Wall Street 
and a decline in the yen 
boosted investor confidence, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei 225 average 
closed 157.47 higher at 
20,442.60, its fourth consecutive 
rise, after moving between 
20,333.37 and 20,614.91. The 
Topix index of ail first section 
stocks rose 10.94 to 1,569.73 and 
the Nikkei 300 by £20 to 294.17. 

Volume was 430m shares, 
against 375.4m. Overseas and 
domestic investors bought 
steel, shipbuilder and construc- 
tion stocks, while short-cover- 
ing in banks also lifted activity 
as advances led falls by 712 to 
323, with 174 issues unchanged. 

In London the ISE/Nikkei 50 
index put on 5.07 at 1,377,15. 

Early in the day the 225 
index rose above 20.500 for the 
first time since February 21. 
thanks to futures-led. arbitrage 
trading. Hopes of a break- 
through in the political 
impasse over the government's 
bousing loan bailout scheme 
also strengthened sentiment. 
However, profit-taking ahead 
of a national holiday today 
eroded some of the initial gain. 

Large-capital steels gained 
ground on active buying. Some 
investors believed that pur- 
chases by domestic investors 
in the new fiscal year starting 
next month would be centred 
around large-capital blue chips, 
including steels and shipbuild- 
ers. Nippon Steel, the day's 
most active issue, added Y5 at 
Y343. while Mitsubishi Heavy 
Industries rose Y13 to Y523. 

The yen's weakness helped 
technology shares. Toshiba 
advanced Y24 to Y794 and NEC 
Y40 to Y1.I90. Mitsumi Elec- 
tric. which fell heavily on Mon- 
day on reports of a sharp earn- 
ings decline, slid Y70 more to 
Y1.550. 

Bank issues rose on buying 
by domestic institutions 
expecting an imm inent agree- 
ment between the ruling coali- 
tion and opposition parties 
over the budget bill. Sumitomo 
Bank was up Y50 to Y 1.340 and 
Daiwa Bank Y20 to Y7-53. For- 
eigners bought property and 


construction stocks. Mitsui 
Fudosan firmed Y50 to YL340. 

The Nihon Keizai Shimbun, 
the business daily which issues 
the Nikkei indices, said it 
would replace Bank of Tokyo - 
which is to merge with Mitsu- 
bishi Bank in April - with 
Chubu Electric Power as a 
component of the Nikkei 225 
index from March 25. The com- 
pany also announced that the 
Bank of Tokyo will be replaced 
by Shlmadzu, a precision 
equipment maker, in the Nik- 
kei 300 index. 

In Osaka, the OSE average 
rose 165.70 to 21,551.08 in vol- 
ume of 148m shares. 

Roundup 

Wall Street’s overnight rise 
took HONG KONG up 2.6 per 
cent, the Hang Seng index dos- 
ing 279.22 higher at 10,880.50. 
Turnover remained relatively 
slow* at HKSobn, analysts not- 
ing^ontinued worries over 
China’s live-fire military exer- 
cises in the Taiwan Strait 

Major property shares led 
the gains. Sun Hung Kai. with 
interim results due today, 
jumped HKS3 to HKS7025 after 
winning a large site in Mon- 
day's land auction. Henderson 
Land, its partner in the bid, 
rose HKSl.To to HKSS5. 

Sino Land, which won two 
other lesser sites at the auc- , 
tion. climbed 50 cents to 
HXS7_S5 on talk of a covered 
warrant issue. Cheung Kong 
gained HXS2 at HKS54. 

TAIPEI edged ahead for the 
fifth consecutive session as 
subsiding concern over China's 
continuing war games in the 
Taiwan Straits was countered 
by profit -taking. The weighted 
index put on 5.90 at 4.950.32 in 
weak turnover of TS2L8bn. 

:ne recently underperform- 
ing electronics sector picked 
up 1.4 per cent. United Micro- 
eietnrcnics moved ahead TS1.5 
to 7350 on reports of rising 
D-Ram prices overseas. Mosel 
advanced 732.5 or 42 per cent 
to T35-.5. 

SINGAPORE saw property 
shares and selected blue chips 
purehasei The Straits Times 
industrial index ended 23.85 
higher a: 2.355.30. 

C::y Developments topped 
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the actives list, rising 60 cents 
to close at the day's high of 
SJI1.80 after 5m shares were 
traded at S91LT0 in the late 
afternoon. DBS Land added 45 
cents at SS5.45 on an upgrade 


from Rim Eng, but the broker 
said the company's 1995 results 
fell for short of expectations. 

Singapore Press foreign 
attracted strong interest in 
active trade and touched a 
high for the year of SC29.50 
before finishing at S$2S.40, 
Up S$L30. 

SYDNEY was supported by 
Wall Street and merger activ- 
ity which took the All Ordi- 
naries index up 21.7 to 2256.3. 

Metway rose 35 cents to 
AS4.70 after it announced a 
merger with St George - which 
closed 32 cents lower at A$9.10, 
the market reckoning that the 
merger would halt any attempt 
by National Australia Bank to 
make a bid. 

SEOUL edged higher as indi- 
vidual investors re-entered the 
market to buy blue chips. The 
composite index rose 5.63 to 
860.09 as volume hit 20.7m 


shares. Analysts noted that an 

annnimre»TTiPnt that the Stock 
transaction tax would be cut to 
0.3 per cent from 0.45 per cent 
from April 1 gave the market a 
momentary shot in the arm. 

Sams ung Electronics led the 
bine chip gains, rising 
Won2,700 to Wan91y500. 

Petrochemical stocks were 
also higher, reflecting a 
rebound of product prices over- 
seas. Hanwha Chemical gained 
Won300 at Wonl 1,900 after 
touching a limit high for the 
day of WonU200. 

MANILA advanced for the 
fourth straight session but the 
composite index foiled to stay 
above 2,900 as investors 
quickly cashed in on their 
gains. The index settled 16193 
up at 2^75.42, after reaching 
2,905.88. 

Against the trend the oils 
sector retreated, while the 


property, mining and commer- 
cial-industrial groups notched 
up advances. 

BOMBAY ran into specula- 
tive selling after the anxiously 
awaited news that the Election 
Commission would decide on 
poll dates after the market had 
. closed. The BSE-30 index 
declined 35.34 to 3,256.87 as 
analysts dismissed the sell-off 
as a knee-jerk reaction. 

JAKARTA speculated in sec- 
ond-liners, and Telkom was 
actively traded following its 
1995 results last Friday. The 
JKSE composite index rose 
3.49. or L5 per cent, to 587.35. 

BANGKOK looked for blue 
chip bargains as the SET in de x 
climbed 7.07 to L284.08, most of 
that in the last two minutes. 
Thai Airways rose Btl to BtS2 
as it signed a contract with 
Boeing to buy six B777-300 air- 
craft for Bt26_2Shn. 


A Akbank posted record earnings for 1995 as after tax profit climbed 6l.3% 
compared with 1994 to reach us $247 million. This achievement 
continues a tradition of sound and stable growth, 
supported by a strong financial structure. 

. I Akbank’s performance un< 

front of the Turkish bank 

Performer 


Akbank's performance underlines its position in the fore- 
front of the Turkish banking sector. The result reflects a 

timely evaluation of maiket 
opportunities together with 
W U 9 jj the effective management of 

w Mm lllVl resources. 

Above all, the figures demon- 
strate the standing of Akbank 
in international terms. 
Akbank enters 1996 with a 
strong capital 
base and a 
reputation for 
excellence. 
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Akbank: stronger than ever. 


0US$ mfflkxo) 

(as at 31st December) 

ASSETS 

SECURITIES 

LOANS 

DEPOSITS 

STOCKHOLDER'S EQUITY 
PROFIT (AFTER TAXES) 
RETURN ON AVERAGE EQUITY 
RETURN ON AVERAGE ASSETS 


Issued capital has been Increased from CSS 101 mfll kwi to U5$ 30} wBOan TO of February 1996 . 
For farther information: Fiene contact Hayri Assistant Genera! 

Akbank T-A$. Sabana Center 4. Levent 8V74S foambn^Tarkey 
Tel: (90-212) 278 57 91 Fmn (90-212) 282 65 75 


1994 

1995 

% Change 

3,129 

3947 

26.13 

71 6 

872 

21.77 

6 £& 

914 

30-91 

2,222 

2»595 

16.79 

374 

606 

6223 

153 

247 

■6130 

61 . 56 % 

68.56% 


6j69% 

& 2 6 % 
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Pursuit of Excellence 
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